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Industrial Development Bank 


Hi 


fiscal year l 957 


Annual Report to the Minister of Finance 


and Statement of Accounts 


Government 


Publications 


Industrial Development Bank 


“Whereas it is desirable 

to establish an industrial 
development bank 

to promote the economic 
welfare of Canada by 
increasing the effectiveness 
of monetary action through 
ensuring the availability 

of credit to industrial 
enterprises which may 
reasonably be expected 

to prove successful if a high 
level of national income 
and employment is 
maintained, by supple- 
menting the activities of 
other lenders and by 
providing capital assistance 
to industry with particular 
consideration to the 
financing problems of 


small enterprises...” 


—Preamble of the Industrial 
Development Bank Act 


Industrial Development Bank 


Ottawa, December 9th, 1957 


The Hon. Donald M. Fleming, O.C., 
Minister of Finance, 


Ottawa, Ontario 


Dear Sir, 
In accordance with the provisions of the Industrial Development 


Bank Act, Iam transmitting herewith my report for — 


the fiscal year ending September 30th, 1957, 
ond a statement of the Bank's accounts for this period 


which is signed and certified in the prescribed manner. 


Yours very truly, 


J. E. Coyne, 


President. 


Report of the President 1957 


During the fiscal year ended September 30th, 1957, there were 
increased demands on the credit facilities of the Industrial Develop- 
ment Bank. Although chartered banks’ total loans to industrial and 
commercial borrowers and investment in business enterprises by 
life insurance companies and other investors continued to rise 
during this period, the demand for credit from all sources increased 
even more rapidly. A total of 391 new loans were approved by the 
Industrial Development Bank compared with 340 in 1956. The num- 
ber of new borrowers rose from 233 to 312, an increase of 34%. 
Loans of $200,000 or less increased from 307 to 361, while the num- 
ber of new loans in excess of $200,000 declined slightly from 33 to 
30. The average size of new loans was $62,000. Almost the whole of 
the increase in new loans in 1957 was in loans to borrowers in the 
Atlantic region and Western Canada. New loans in Ontario and 
Quebec were slightly greater in number and amounted to 56% of 


the national total in 1957, as compared with 62% in 1956. 


A comparison of the number of loans approved by the Bank during 
the last three fiscal year is given below and on the following page. 


New loans approved during the 
fiscal year ending Sept. 30th 


1956 1957 


1955 


233 312 


145 


Nim ber OLINGW DOTTOWEISC. oe ee 


Number of New Loans to 
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340 391 


214 


TotaliNew Locns'Approvedon.. aes 
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New loans approved during the 
- fiscal year ending Sept. 30th 


1955 1956 1957 


By Size 

OCIS HO 1G ap 200, COU at ieeennitiues Mate ol 196 307 361 
Hoons'exceeding $200,000... ici se ee saccts. 18 33 30 
15) Col A i ee ae eos ba Naps te eat COND We 214 340 391 
By Geographical Area 

PUGNC Provinces ii secs. sus Leh Ave eas ee Hea 11 21 38 
GMO UC DOC ai Rotts iesticaernecieeieieas 128 209 219 
WrestermCcndddits.t. fh ccc: ES I ans ee 75 110 134 
et ema es ee see ae Ay ek hcs ssc advccneteisanoeatut 214 340 391 


ANALYSIS OF LOANS, INVESTMENTS AND GUARANTEES AUTHORIZED 
AS AT SEPTEMBER 30TH 
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Other important features of the Bank's operations during the year 


under review as compared with the previous year are given in the 


following tabulation: 


1956 

Number of loans, investments and gua- 

rantees outstanding at September 30th... 821 
Net authorizations current 

CPS SYST MEE WUT rye vackusscins MUU etre estatcae $76,949,539 
Disbursements during the year.................668. 20,192,801 
Repayments during the yeat............cccescceeees 12,091,268 
Loans and investments outstanding 

plus liability under guarantees 

Ct Deel Wella A nunrcten veces aaee ce 52,297,358 


Amounts undisbursed at September 30th.... 24,652,181 


ide tf 


—EEEEEEE 


1,028 


$88,559,917 
32,362,043 


12,618,279 


71,930,529 


16,629,388 


The distribution of Industrial Development Bank financing by 


industrial groups is indicated graphically and in detail in the two 


following pages. 


Industrial Classification of Loans, 
Investments and Guarantees 


(Thousands of Dollars) 


By Industrial Enterprises 


HAD POGGSLONC sBOVETAGES in aisis cossasciensspsomantes 
Ze ODCeeo dna; LObacco: Products, ::s)isi0<: 
OTR ETOCUCTS Peart sia. ttscthies holtan ees 
BM ELON OCU CLES yee sacs cnschatessderisse Jaluavesvesves 
5. Textile Products (except clothing)........ 
6: Glotning (Textiles dnd. Pur) .....c.ss-0c00. 
TN) IN OCMC POCTIOTS 8 ee cethaas') ss sidsacsteb te tinecavuente 
8. Paper Products (including Pulp)............ 
9. Printing, Publishing and 
VENT CTS leah Bao the y to  P Pe ee  e 
10. Iron and Steel Products (including 
Machinery and Equipment)........0.0..... 
iy raneporiation Equipment... :.ccucicdelin. 
12. Non-Ferrous Metal Products...............0. 
13. Electrical Apparatus & Supplies............ 
14. Non-Metallic Mineral Products.............. 
15. Products of Petroleum & Cool................: 
WA Me eT 1CCEN AP BOCUIC Tau we fneat (ic .n tedeeceutiriatsni en 
17. Miscellaneous Manufacturing 
WGC a Cc te a eR Me Alot iv Lea ae) Ream Le aA) 
18. Transportation and Storage 
(a) Commercial Air Services.................. 
Wey Gdntougtaterge vailene hina ean cme ctaCy tna aR ee 
Coa RE Lc) ga Renee aeeppeiy Cio RSMO R NTs ence Reem 
19. Generating & Distributing of Electricity 
rg RTAY TE ICT 550 so Pies BUR ay sania nana evens 
ep By LGN ges wit Koy gto hg WIR het cae MARR as ea re 
Bee PTMCISEP EC DUN CIN OS. 0 kd..ak cpveiecseens adanen 
23. Industrial and Technical Services.......... 
ame SF OPOSIOY | yh syitie sete UCR AY eR AL mene na 


The above classification follows the lines 
of classification. 


Gross 
Auth. to 
Sept. 30/57 
(less can- 
cellations & 
reductions) 


$ 15,953 
280 
1,139 
8,928 
4,890 
21,595 
8,388 


3,642 


20,337 
6,513 
2577, 
5,808 

12,695 
5,237 

10,923 


3,244 


16,778 
6,949 
1,907 


290 
2,626 
1,189 
2,291 

922 


$165,051 


Gross 
Auth. 
during 


Current 
Auth. 
at 


fiscal year Sept. 30 
1957 1 


957 


$ 2,428 $ 9,504 


386 


3,684 
354 
2,982 
772 
2,058 
19 
569 


601 


368 
4,829 
3,233 

13,944 
6,416 


2,345 


12,440 
3,946 
2,062 
4,991 
8,661 
1,483 
6,163 


2,141 


14,441 
5,316 
1,905 


80 
2,626 
1,197 
2,264 

922 


Amount 
Outstanding 


at 
Sept. 30 
1957 


$ 5,565 
167 

221 
3,250 
2,189 
9,155 
5,407 


1,400 


7,370 
2,814 
1,380 
3,456 
5,801 
1,185 
4,003 


12/7 


7151 
3,385 
1,333 


68 


$30,202 $111,522 $71,931 


of the accepted international standard 


Industrial Composition of 
Gross Authorizations 


(Less Cancellations and Reductions) 


at September 30, 1957 
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An analysis by Provinces and Territories of the Bank's loans, 
investments and guarantees is given on the following page: 


Geographical Classification of 
Loans, Investments and Guarantees 


(Thousands of Dollars) 
Gross 
Auth. to Gross 
Sept. 30/57 Auth. Current 

(less can- during Auth. Amount 

cellations fiscal at Outstanding 
By Provinces and Territories reductions) 1957. «= 1957 _‘Sept. 30/57 
Newioundiond 2.03.0 240k.:. $ 475 $ 255 $ 433 $ 315 
Prince Edward Island ........ 5,620 10 5,549 1,308 
IONS CONIC tints ces 2,751 1,060 1,722 1,040 
INOWaABIUNS WICK (cescatewos: 3,819 1,237 1,947 1,083 
SS DOCH es. eas 56,516 7,239 36,747 23,222 
QL Re esi cee 46,366 8,995 33,916 23,752 
MICTNLO DCU orn eee 7,306 1,185 5,090 3,793 
Oise t(elalcyy gels ae ameen, Wie eee 4,928 858 1,616 562 
BN pe rtcns ees i) eR 10,496 1,633 5,658 3,642 
Brit COMM DIC wae te.schece 26,052 7,147 18,265 12,959 


Yukon and North-West 
Territories 732 587 579 255 


$165,061 £$30:202 $111,522" $71,931 
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Size Classification of Current 
Authorizations 


(Loans, Investments and Guarantees) 


Current Authorizations at Sept. 30/57 


Amount 

Authorized 

Number of Thousands 

Credits of Dollars 
DeoUCU Gna tUndSr rae 10 $ 44 
SOOM IO Zo, OOO via M eee nce 307 5,178 
POOL IO MOO OOM Pa ic esc em 250 9,723 
SOLU0 110 SUG G00 oak dc eee 231 17,445 
TOO UO te: ZOR GOO a eed coca tat 124 18,948 
Over S700: 000. eee es ile 106 60,184 
1,028 St Tt522 


Size Classification of New Loan 


Approvals 


EPOOUTONC UNCeTy Ate s 
SAGO Te Pay 01 Uae eee 116 
AOR G) Neftoy LS) SP 0100 RRR oreo 82 
SU UO PaO es U0 000). atest. 73 
POG O0I 10. 200,000. sc... 31 
Over $200,000...........00s1: 33 
ACyastmMents...n) bk Bult 


340 


New Loans Approved during the fiscal year 


ending Sept. 30th 


1956 
Amount 


$ 20,475 


1,911,305 
3,097,/85 
5,524,508 
4,646,950 
23,848,000 
70,480 


$39,119,503 


1957 
Amount 


$ 24,750 


2,370,400 
3,524,500 
6,477,548 
5,377,500 
12,230,500 


196,846 


$30,202,044 


Authorizations for amounts of $200,000 or less constituted over 


90% by number of the undertakings in effect at the year end. 


Accounts which exceeded $200,000 or which might exceed that sum 


upon full disbursement of arranged credits aggregated $45,908,033; 


the statutory limitation in this respect is $75,000,000. 


1] 


Statement of Profit and Loss 


A summary of the Profit and Loss statements for the year ending 


September 30th, 1957, and for the previous fiscal year is provided 


below: 
Year ending September 30th Change over 
1957 1956 the year 
INCOME hora lr meee $3,601,471 $2,703,197 + $898,274 
Less: 
Operating expenses............... 1,093,827 859,745 + 234,082 
Interest on debentures 
(including amortization of | 
discount and premium)....... 919,972 321,009 + 598,963 
Provision for bad and 
COUDHNPCeE BTS Rs bin ana y 253,517 200 2330" oa 2e4 


$2,267,316 $1,380,987 + $886,329 


Profits transferred to 
Reserve Fund :.....0.2.0.060000000002 $1/334;/155 $1,322,210) |+- $411,945 


The increase of income amounting to $894,274 as compared with 
1956, was entirely due to the increase in the Bank's average volume 
of loans and investments. The increase in operating expenses of 
$234,082 is attributable in considerable measure to the impact for 
the first full fiscal year of additional staff and other expenses in- 


curred in respect of the Calgary and Halifax offices opened late in 


12 


the 1956 fiscal year. Interest on debentures increased substantially 
both because of the increase in the amount of debentures outstand- 
ing and the rise in interest costs during a period of rising market 
rates of interest. Since the end of the Bank's fiscal year there has 
been a substantial decline in yields on Government of Canada 
securities and other market rates of interest and the Bank has 
reduced its normal lending rate from 61.2% to 6% effective Novem- 
ber 18th. 


Profit before provision for bad and doubtful debts was $1,587,672 
as compared with $1,522,443 during fiscal 1956. Bad debts aggre- 
gating $53,517 in excess of recoveries were written off during the 
year and $200,000 was transferred to the Reserve for Losses raising 
it to $1,100,000. The balance of the profits, $1,334,155, was trans- 
ferred to the Reserve Fund which now stands at $10,040,624. Net 
profits in 1957 were at the rate of 3.8% of the average amount of 


capital and reserves outstanding as compared with 3.9% in 1956. 


Funds to provide for an increase during the year of $19,690,200 
in loans and investments outstanding were obtained principally 
from the sale of debentures, and to a smaller extent from net 
earnings during the year, and from amounts left temporarily on 
deposit with the Bank by borrowers. At September 30th, 1957, the 
face amount of debentures outstanding was $35,450,000 represent- 


ing an increase of $17,750,000 during the fiscal year. 
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Industrial De 
STATEMENT OF ASS 
AS AT SEP@ 

(with comparative figur 


ASSETS: 
1957 1956 
Cash on hand and deposits with other 
[pce el ohh PU HORN UIA RULERS LO toc it Mente hae $ 349,635 $ 26,406 
Loans and investments ...... $71,874,499 
Accrued interest, ..au..s:4- 473,299 72,347,798 52 530 ThGo 
Property held for sale 
(including agreements for sale) .......... 169,944 169,897 
Guarantees and underwriting 
agreements (as per Contra) ...... eee 56,031 113,060 
Other assets (including unamortized | 
debenture discount 1957 — $817,517; | 
(SSG SDL RO Oss) cae ee ae 862,869 218,288 ; 


$73,786,277 $53,062,786 


J. E. Coyne 


President 


AUDITORS’ REPORT 


We have made an examination of the state- 
ment of assets and liabilities of the Industrial 
Development Bank as at September 30, 1957 
and have received all the information and 


G. 8. Apamson, F.C.A. 
of Clarkson, Gordon & Co. 


Ottawa, November 1, 1957 


opment Bank 


AND LIABILITIES 


ER 30, 1957 


September 30, 1956) 


Capital— 1957 
Authorized, issued and paid up 


290,000 shares par value $100 each.... $25,000,000 
NEG SETI Ag Ce AE RIES 1) oR ON I A Ag RUBE 10,040,624 
POS EL VE IOP MOSSES oe ocurdeccacesstearubdicsstey 1,100,000 
Bonds and debentures 

eaUe Conga lta te pe eee Tn ois $35,450,000 
PCCTUGG INTCTESts ..c.scencseessae 582,500 36,032,500 


Liabilities under guarantees and 
underwriting agreements ...........cee 56,031 


Other liabilities (including insurance 
proceeds awaiting disposition 1957— 
$1,144,668; 1956 — $50,378 ...... 1,557,122 


$73,786,277 


E. FRICKER 


LIABILITIES: 
1956 


$25,000,000 
8,706,469 
900,000 


£7,913 ,302 


113,060 


429,945 


$53,062,786 


Chief Accountant 


explanations we have required. We report that 
in our opinion it correctly sets forth the position 
of the Bank at September 30, 1957, according 
to the best of our information and as shown by 
the books of the Bank. 


Maurice Samson, O.B.E., C.A. 
of Chartré, Samson, Beauvais, Bélair & Cie. 
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Statement of Profit and Loss 


FOR THE YEAR ENDED SEPTEMBER 30, 1957 


(with comparative figures for the year ended September 30, 1956) 


INCOME: 


eeeccesscocvoceseres 


Sundry 


COC OCOC OOOH OEE OEH ESE HEHE OEE HOSE OEE O EES EES OSES OE OEESE ESOS HOSES EH STOSEESOOOESSOOES 


EXPENSES: 


Sled Goan Rot Hcpromnkte reat ble ORR BEE RAM NER Thc d warp ARE AE RAR opr Hf 
Pension fund, unemployment insurance and group 

PRISUIFCUMNICS Ws wat iteaie knee te oer steetseneaschy est oscnweattics 
Investigation and supervision expenses 
ETOVELLING  CXPOMSes Nh Mn lsc eas aek ele keen snaataes 
Rental and other costs — leased premises 
DEPrecicition OMMiecHtipmient )..cscsesasencsansessetestehssveowutenees 
Telephones cin telocranis 00. caves tad ate ae seess 
Office supplies and EXPENSES .......cccecescesscssecssesecesneess 
Auditors) fees cind Expenses i.05.c.dcccs nesses eeces 
Directors’ fees 


soe ecoccccceseesoces 


eocerccceseccoss 


PCCP CO Oe eee OOO OEE EE EE OEO EEE E ESOT OTHE EEE ESO EEE SEE EEEEOS ESE EEEE 


Poe ee soerovcrescseessesececseesssesesose 


POLUOperdtind Ex Denses iw cs scaw i eau bill ee ae 
Interest on debentures (including amortization of 

CUSCMETE ATIC MICO TALC tate asc viet nactiven decane 
Provision for bad and doubtful debts 


Profits transferred to reserve fund ........c...cc.ccsecessssseesees 


RESERVE FOR LOSSES 


Balance) SeplembersG 4 ISG rh skis scecasdsvenssecniacstaadsrsnes 
Add: 
Recovery of debts previously written off .......0..... 


Provision for bad and doubtful debts for the year 
ended September: sO) 1957 eel a cee 


Less bad debts written: off cinch ele 
Batancs “september s0) 4 957 vy cee e epee cits \cbuere 


RESERVE FUND 


Balance!'September' 30/1) 956.05. ere miter eearce 
Profits for year ended September 30, 1957 


Balance: September au, P9977 eure neccsceecttce mctoumaenses 


Reco were eeesseseere 


Year ended September 30 


1957 


$3,488,451 
113,020 


$3,601,471 


31,562 
108,544 
11,571 
20,220 
23,079 
6,050 
11,515 
46,733 


$1,093,827 


919,972 
253,517 


$2,267,316 
$1,334,155 


$ 362 
253,517 


1956 


$ 2,570,004 
133,193 


$ 2,703,197 


$ 569,716 


81,052 
16,592 
27,375 
73,911 

8,756 
16,001 
15,490 

5,150 

9,000 
36,702 


$ 859,745 


321,009 
200,233 


$ 1,380,987 
$ 1,322,210 


$ 900,000 


253,879 


$ 1,153,879 
53,879 


$ 1,100,000 


$ 8,706,469 
1,334,155 


$10,040,624 


Summary Statement of Profit and Loss 


(Comparative and Cumulative) 


Cumulative Total 


Fiscal year ending Sept. 30th since Nov. Ist, 
1957 1956 1944 
Income on loans, investments 

MING, GUCMINICES” -...3essssceceese $3,488,451 $2,570,004 $18,388,081 
Interest on Government of 

Comadcwsecuritiesr..as.s).17. — 1,327 1,471,989 
Profit on sales of Government 

of Canada securities .......... —— nn = 199}540 
Profit on sales of other se- 

“Ei UNE Syd PA AR -—— — 804,933 
PUIOURS RANI COMO 5s) feasccdentesce sos 113,020 131,866 414,872 
POICMMNeCOMe eset keh: $3,601,471 $2,703,197 $20,920,335 
Less operating expenses ........ 1,093,827 859,745 7,181,709 
Interest on I.D.B. deben- 

irae) We rt a ee ao 919,972 321,009 2,189,151 
Provision for bad and doubt- 

EDU KG Fe) or C= Siie aoe iann ea i Rie em 253,517 200,233 1,508,851 
Profits transferred to the Re- 

BOL PUN ieltek Meese trees $1,334,155 $1,322,210 $10,040,624 
Write-offs 

Bad debts written off 

C5 AO ah Cp RR re RCs SERIE ee $ 5S 5170). 233 $ 408,851 

Reserve for losses at end 

0) Woe) 8 (ee Un ebedn an AU Canad Sak Re $1,100,000 $ 900,000 §$ 1,100,000 


(1) After amortization of premium or discount on sale of debentures. 


(2) Bad debts written off, less recovery of bad debts written off previously. The 
net write-off is debited to the reserve for losses account. 
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“Whereas it is desirable to establish an industrial 

development bank to promote the economic welfare 

of Canada by increasing the effectiveness of monetary 

action through ensuring the availability of credit to industrial 
enterprises which may reasonably be expected to prove successful 
if a high level of national income and employment is main- 
tained, by supplementing the activities of other lenders 

and by providing capital assistance to industry 

with particular consideration to the financing 


problems of small enterprises...’ 


—Preamble to the Industrial Development Bank Act 


i a a vy i i Saisivahe We vere we oh siden bial Mi sone | Hl 
Bais) i i | “seni nao ‘ya Weal tt Ws dint a singin 7 
i A | i He | i sn win % ‘iooiwnerin vie cue wate oni as wha ‘in. u 


hy i Mat Wea wy whan Ne aaiihdaekianens maXs, pian Anon NSO 


if | : i Ln ; TWinewraiee ‘yh an oye By iihelaomeatrt " nye Bier ‘told aoe 
; a i C | ve apie uh Hyde CRAY, fot pr {xeuoih anit "ig pent etd: eV | 
Bi Ne baa ton yea a yehirnenataggan 4 nein 


Ba Aran “aa ny eon ag Sennen age oli eA at 
| | oa o fraennhitmes vias to 


i fi : ‘ \ vii : 
: at x ‘ 1 F f ‘. 7 t 
Ly , (proeatgn pat ‘en whe tase 
: Ae 
7 } 5 7 : Ww, Ve ‘ . +) 
pie. ; 4 lance PT | os | 
Vit PR TaOny 7 hy NMR Mts RTT AST 
Dh , 7 % m hh ; i! Pi, a wi B By f Ha Wa a | Sy 
ey | Man Ge Oy a 
. Lact Ay A he He ey eat ih Lid Wat 1). A ‘ih 
% ’ a) u H ah! ‘ 7 i D hi / a, | - if f he f ‘ Pa ; hi >} 
mi } : f i Ro v wh Mae i, ty id : 
7 “a PUR SENS ye an Ahi vey ae vee a i 
J eis hi mgt ni Ch ME th ; 
i teo).) 4 
é 9 ‘s Veure ean i 


ie { 
h 


ae. 


iu Iu Me nt Voanth 
es aan f 


i aa 4 ¢ v Ve ree 
ev tle. ey, ee 
blah ip (on St Mt ij hy 


a 
ft 
» 
0 
1 
ce 
| 
{ 
> 1 
xy 
ft 5 
j j 
ae 
i] 
j 
f 


INDUSTRIAL DEVELOPMENT BANK 


Ottawa, December 9th, 1958 
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The Hon. Donald M. Fleming, Q.C., 
Minister of Finance, 


Ottawa, Ontario 


Dear Sir, 


In accordance with the provisions of the Industrial De- 
velopment Bank Act, I enclose my report for the fiscal 
year ending September 30th, 1958, and a statement of 
the Bank’s accounts for this period which is signed and 


certified in the prescribed manner. 


Yours very truly, 


J. EB. Coyne, 


President. 


INDUSTRIAL DEVELOPMENT BANK 


Report of the President— 1958 


During the fiscal year ending September 30, 1958, the Industrial 
Development Bank made 564 new loans totalling $35.8 million. 
This represented an increase from the preceding year of 42% in 
number and 17% in dollar amount. The growth in the Bank’s 
lending operations over the fourteen years of its existence is shown 


LOAN APPROVALS 
Mililons ef Dollars During Fiseal Years Ending Sept. 30 Numbers 


60 


NUMBER 
Cright-hand scale) 


40 400 


20 200 


AMOUNT 
(left-hand scale) 


0 | | 
i945 46 47 48 49 50 5), 52.53, 54 .55.:56 57, 58 


in the chart above, and detailed comparisons and classifications 
of the number and amount of loan approvals by size, by province 
and by industry are provided in tabular form on pages 6 to 9. 

In June 1958 the total of the Bank’s funds outstanding plus 
undisbursed commitments crossed the $100 million level for the 
first time. While this amount is not large in relation to the total of 
credit outstanding in Canada it will be recalled that the Industrial 
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Development Bank was established by Parliament to supplement 
the activities of other lenders in the field of capital assistance, 
particularly to small enterprises. The continued growth of I.D.B. 
operations indicates there is in fact still a considerable field for 
medium term lending which falls between financing in the securi- 
ties market or on conventional real estate mortgages on the one 
hand, and normal chartered bank loans on the other. 

As will be seen from the table on pages 8 and 9, a large part 
of the increase in 1.D.B. loan approvals in the past year related 


LOANS ON THE BOOKS 


Millions of Dollars As at Fiscal Year End Sept. 30 Numbers 
150 1500 
NUMBER OF CUSTOMERS 

Cright-hand scale) 
100 “1000 
50 500 

AMOUNT 
OUTSTANDING OR COMMITTED 
Cleft-hand scale) 
0 0 


I945 46 47 48 49 50 SI 52 53 54 55 56 S7 58 


to firms in the food and beverage industries, where growth has 
been particularly strong and little affected by the recession. The 
same table shows that there was also a considerable increase of 
loan approvals in the categories of enterprises which were first 
brought within the scope of Industrial Development Bank lending 
by the 1956 amendments to the Act. 
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OVALS 


S ENDING SEPT. 30 


1957 1958 


ip ps 421 
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IN OF LOAN APPROVALS 
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AMOUNT ($000) 


1955 
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1956 
3,010 
45 
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1,390 
1,800 
630 
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The main features of the Bank’s financial operations in 1958 
and the three preceding fiscal years are summarized in the following 
table :— 


SUMMARY STATISTICS OF LOANS, INVESTMENTS 
AND GUARANTEES 


for fiscal years ending Sept. 30 
1955 1956 | 1997 ioe 


eee 


Disbursements during year (8 mil- 
PO YING SONG MOR Neola a''e SRS sels FAN) 20.2 32 cA OTe 


Repayments during year ($ million). 10.8 12.1 12.7 14.2 
Amounts written off during year 


COPPIEIION) cli wae ph a's ale Giheus:& —- oo cm | ey 
Amounts outstanding at year-end 

RATA) oon k's sreame ep atelel Ad Li S202". OF EO eee 
Liability under guarantees at year- 

CHEN INUHOU. ce ibs ba oes ise es Wee: ou yi -~ 


Amounts not yet disbursed on loans 
authorized, at year-end ($ million) 7.2 24.6 16.6 15.5 
Amounts outstanding or committed 


at year-end ($ million).......... 5206: 76.9... 88.5 O44 
Number of customers on the books at 
VORPHOIY UN ioe EM cate lai Aetna hfe 694 821 1,025 © eis326 


Average amount outstanding or com- 
mitted per customer ($ thousand) 76 94 86 79 


Over the fourteen years of the Bank’s existence it has authorized 
3,313 loans for 2,434 businesses in a total amount of $230.5 million. 
Of these credits 367 to 341 businesses were not taken up and these 
cancellations and reductions in other credits made as a result of 
changes in applicants’ plans totalled $35.4 million, so that net 
authorizations of $195.1 million to 2,093 businesses were actually 
utilized. Accounts which have been paid off in full number 746, 
witha total amount of $48.2 million. Outstanding balances totalling 
$0.5 million were written off in 19 accounts and 2 cases totalling 
$0.1 million are carried under “Property Held for Sale”. As a 
result, at Sept. 30, 1958 the Bank had on its books authorizations 
for 1,326 businesses. The original amount of these authorizations 
aggregated $146.3 million. Up to Sept. 30, 1958 a total of $41.9 
million had been repaid on these authorizations and $15.5 million 
had not yet been disbursed, so that amounts outstanding aggre- 
gated $88.9 million and the total of amounts outstanding or com- 
mitted was $104.4 million... : 
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Of the $104.4 million which the Bank had outstanding or com- 
mitted at Sept. 30, 1958 to 1,326 customers, 92% by number was 
in accounts of $200,000 or less. The total of accounts for which an 
amount in excess of $200,000 was outstanding or committed was 
$49.6 million at Sept. 30, 1958 as compared with $45.9 million a 
year before. The statutory limit on the total of accounts with 
amounts outstanding in excess of $200,000 is $75 million. 

The following table shows the provincial distribution of the 
loans which are now on the Bank’s books and also of the total of 
authorizations made since operations commenced on November 1, 
1944, 


PROVINCIAL DISTRIBUTION OF LOANS, 
INVESTMENTS & GUARANTEES 


Accounts on books Total Authorizations 
at Sept. 30, 1958 Nov. 1, 1944 to 


Sept. 30, 1958 
Amounts 


Number of Outstanding Number of 
Businesses or Committed Businesses Amount 


($000) ($000) 
Newfoundland. ..... 5 215 8 1,331 
[gd US Sexcapgennles en eel 9 3,330 i 5,620 
Nova Scotia........ 43 2,452 71 4,645 
New Brunswick..... 52 2,060 94 6,847 
Cpe re a as 362 32,367 698 75,098 
CHIT O Biss ark tay: 65 429 32,989 775 65,127 
Manitoba asi io) 86 5,226 173 10,808 
Saskatchewan...... 24 1,463 a1 6,275 
AIDCR its es & » 105 6,061 165 14,952 
British Columbia.... 209 17,472 385 38,606 
Yukon & N.W.T.... 2 751 3 1,164 


1,326 104,386 2,434 230,473 
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The profit and loss statement, which is shown in detail on page 
16, is summarized below:— 


Fiscal Years ending Sept. 30 


1958 1957 Change 
MICOTMC Nn te $4,663,000 $3,601,000 + $1,062,000 
Less: 
Operating expenses.. 1,241,000 1,094,000 + 147,000 
Interest on debentures 1,524,000 920,000 + 604,000 
Provision for bad and 
doubtful debts..... 663,000 253,000 + 410,000 


$3,428,000 $2,267,000 + $1,161,000 


Profits transferred to 
Reserve Fund........ $1,235,000 $1,334,000 —$ 99,000 


Profit before provision for bad and doubtful debts was 
$1,898,000 as compared with $1,587,000 during fiscal 1957. Bad 
debts aggregating $63,000 in excess of recoveries were written off 
during the year from Reserve for Losses and $663,000 was trans- 
ferred to this Reserve raising it to $1,700,000. In accordance with 
the provisions of the I.D.B. Act the balance of profit, viz:— 
$1,235,000, was transferred to the Reserve Fund which now stands 
at $11,275,000. Profit after provision for bad and doubtful debts 
was at the rate of 3.3% of the average amount of capital and re- 
serves outstanding during the year, as compared with 3.8% in 
fiscal 1957. 

The net increase of $600,000 in the Reserve for Losses was made 
following the annual assessment of the Bank’s exposure to losses 
by the management and by the auditors. The total of $1,700,000 
in this special reserve to provide for possible future losses on loans 
now on the books amounts to 1.63% of the $104.4 million of such 
loans outstanding or committed. It has been built up out of revenue 
earned on such loans and earlier loans. Actual losses realized to 
date plus the reserve for possible future losses amount to 1.11% 
of the $195.1 million total.loans taken up by borrowers. 
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While the Industrial Development Bank makes loans only to 
enterprises which it expects will operate successfully and at a profit 
sufficient to enable the loans to be repaid in accordance with their 
terms, it is important for the accomplishment of its purpose that 
the Bank should not be governed by an excess of caution—other- 
wise the development of many industrial enterprises having good 
earning potential would not be encouraged as contemplated by 
Parliament. The Bank was established to operate in a field of 
lending in which there are special problems such as the high cost 
of investigation and supervision, the length of time for which 
borrowed funds are needed and the difficulty of appraising the 
risks involved and it is inevitable that some losses will be experi- 
enced. To hold losses to reasonable proportions each application 
must be carefully assessed as to security, earning power, production 
methods, market prospects and, very importantly, the quality of 
the applicant’s management. Many accounts also require a con- 
siderable degree of supervision after the loan has been made, 
particularly during their earlier years on the Bank’s books. 

The work of investigation, assessment, supervision and advice 
carried on by the Bank necessarily involves relatively high costs 
of operation, although the Bank is constantly endeavouring to 
hold such costs to a minimum. The cost-ratio has declined and 
operations have become more efficient as total outstanding loans 
have grown and enabled necessary overhead expenses to be spread 
over a greater volume of business, and as experience and training 
have been acquired in a highly specialized field of lending. From 
fiscal 1955 to fiscal 1958 the staff of the Bank increased by 60% 
while the number of accounts on the books increased by 90% 
and the number of new loan approvals per annum increased by 
160%. This record speaks well for the ability and industry of the 
staff which at the year-end numbered 89 men and 73 women in 
our six offices across Canada. 

Despite the difficulties, expenses and risks which are character- 
istic of its allotted field of lending, the record of the Industrial 
Development Bank to date has demonstrated that a worthwhile 
contribution towards filling a gap in our financial structure is 
being made on a basis which earns a moderate return on invested 
funds. 
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INDUSTRIAL DE 


STATEMENT OF ASSETS AND LI] 


(with comparative fig 


ASSETS: 
1958 1957 

Cash on hand and deposits with other 

DARGA de Hak RR a aia ele $ 121,900 $ 349,635 
Loans and investments... $88,843,286 
Accrued interest........ 435,544 89,278,830 72,347,798 
Property held for sale (including agree- 

fienis (or sale). Wa. ob. . S9R, BOR 135,193 169,944 
Guarantees and underwriting agree- 

ments (aS per CONIA). ..... 6... wees 21,089 56,031 


Other assets (including unamortized de- 
benture discount and premium pay- 
ments 1958—$733,618; 1957— 
CSE BET TG UR ae Niece ye: Patti 822,945 862,869 


$90,379,957 $73,786,277 


J. E. COYNE 
President 
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OPMENT BANK 


fens AL SEPTEMBER 40). tors 


ptember 30, 1957) 


LIABILITIES: 
Capital— 


Authorized, issued and paid up 1958 1957 
250,000 shares par value $100 each.. $25,000,000 $25,000,000 


PROSCHYVCIIIIO Ort a Se ce ee ae tae 17.275,405 10,040,624 
WRESERVE JOT LOSSES 3 WN. ease eyes: 6.4 Kies ehwhare 1,700,000 1,100,000 
Bonds and debentures 

OULSTANGING wre SEA. « $51,000,000 
Accrued interest ...... 799,625 51,799,625 36,032,500 
Liabilities under guarantees and under- 

WTTNOIOCTEEINCNIS 2 (LS eee 21,089 56,031 


Other liabilities (including insurance 
proceeds awaiting disposition 1958— 
$143,121; 1957—$1,144,668 ....... 583,838 Yeo yaw WHY) 


$90,379,957 $73,786,277 


E. FRICKER 
Chief Accountant 


AUDITORS’ REPORT 


We have made an examination of the statement of assets and liabilities of 
the Industrial Development Bank as at September 30, 1958 and have received 
all the information and explanations we have required. We report that in our 
opinion it correctly sets forth the position of the Bank at September 30, 1958, 
according to the best of our information and as shown by the books of the 
Bank. 


G. A. ADAMSON, F.C.A. ROSAIRE CourRTOIS, C.A. 
of Clarkson, Gordon & Co. of Courtois, Fredette & Cie. 


Ottawa, November 7, 1958. 
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STATEMENT OF 
Pate AND OSs 


FOR THE YEAR ENDED SEPTEMBER 30, 1958 
(with comparative figures for the year ended September 30, 1957) 


INCOME: 


On loans, investments and guarantees...... 
POOL T Se oe dics bak Ge OB eyt Sena eke 


EXPENSES: 


Salaries. . 
Pension fund, unemployment insurance and 
ONT SISUPATIC’ MEER Ris o.c0's seseiete ee kom 
Investigation and supervision expenses..... 
TFQVELINND CXPCNSES Tw evs scale vee cite 
Rental and other costs—leased premises ... 
Depreciation on equipment..........2006. 
Telephone and telegrams .........0. ec eee 
Office supplies and ig daha 
Directors’ fees.. a SON beget a 
Auditors’ fees and expenses. lie haa Di 
All other operating expenses. FN. & 


Total operating expenses.. 

Interest on debentures (including amortiza- 
tion of discount and premium).......... 

Provision for bad and doubtful debts....... 


Profits transferred to reserve fund......... 


1958 


$ 4,521,589 
141,522 


$ 4,663,111 


$ 830,564 


111,070 
26,433 
16,333 

1227513 
14,164 
22,598 
25,224 

6,800 
10,745 
54,204 


$ 1,240,648 


1,524,288 
663,394 


§ 3,428,330 
$ 1,234,781] 


RESERVE FOR LOSSES 


Balance, September 30, 1957..... 

Add: 
Recovery of debts previously written off. . 
Provision for bad and doubtful debts for 
the year ended September 30, 1958...... 

Lessbad debts writieniogg airk soo es Sek 


Balance, September 30, 1958........0000. 


$ 3,939 


663,394 


RESERVE FUND 


Balance, September 30, 1957.. 
Profits for year ended September 30, "1958 


Balance. September 30, 1958.......20004. 
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1957 


§ 3,488,451 
113,020 


$ 3,601,471 


$ 717,898 


93,431 
23,224 
31,002 
108,544 
relays | 
20,220 
23,079 
6,050 

yi PW 
46,733 


§ 1,093,827 


919,972 
253,517 


$ 2,267,316 
$ 1,334,155 


$ 1,100,000 


666,933 


$ 1,766,933 
66,933 


§ 1,700,000 


$10,040,624 
1,234,781 


$11,275,405 


BOARD OF DIRECTORS 


J. E. COYNE OTTAWA 
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Member of the Executive Committee 
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REGIONAL OFFICERS 


N. C. TOMPKINS 
C. E. DEATHE 
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E.R. CLARK 
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E. A. BELL 


H. R. STOKER 
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BRITISH COLUMBIA 
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SUPERVISOR, ONTARIO 
ASSISTANT SUPERVISOR, ONTARIO 
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INDUSTRIAL DEVELOPMENT BANK 
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BRITISH COLUMBIA 


ALBERTA, YUKON, 
NORTHWEST TERRITORIES 


MANITOBA, SASKATCHEWAN 


ONTARIO 


QUEBEC 


ATLANTIC PROVINCES 


1030 WEST GEORGIA ST., 
VANCOUVER, B.C. 


TELEPHONE: MU 1-7484 


513 EIGHTH AVE. WEST, 
CALGARY, ALTA. 


TELEPHONE: AM 9-6981 


195 PORTAGE AVE. EAST, 
WINNIPEG, MAN. 


TELEPHONE: WH 2-8978 


250 UNIVERSITY AVE., 
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TELEPHONE: EM 8-1171 
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Publics tions 


‘Whereas it is desirable to establish an industrial 

development bank to promote the economic welfare 

of Canada by increasing the effectiveness of monetary 

action through ensuring the availability of credit to industrial 
enterprises which may reasonably be expected to prove successful 
if a high level of national income and employment is main- 
tained, by supplementing the activities of other lenders 

and by providing capital assistance to industry 

with particular consideration to the financing 


b] 


problems of small enterprises...’ 


—Preamble to the Industrial Development Bank Act 


INDUSTRIAL DEVELOPMENT BANK 


Ottawa, December 9th, 1959 


The Hon. Donald M. Fleming, Q.C., 
Minister of Finance, 


Ottawa, Ontario 


Dear Sir, 


In accordance with the provisions of the Industrial De- 
velopment Bank Act, I enclose my report for the fiscal 
year ending September 30th, 1959, and a statement of 
the Bank’s accounts for this period which is signed and 


certified in the prescribed manner. 


Yours very truly, 


J. E. Coyne, 


President. 


INDUSTRIAL DEVELOPMENT BANK 


Report of the President— 1959 


The Industrial Development Bank has now been in operation for 
a period of fifteen years. During this time, it has approved 3,955 
loans in a total amount of $260.6 million. In the fiscal year ended 
September 30, 1959 the number of loans made was 599 for a total 
amount of $30.6 million. At September 30, 1959 the Bank had 
2,030 loan accounts on its books for 1,609 industrial enterprises. 
The original amount of the authorizations in respect of these 
accounts aggregated $166.9 million, on which the amounts out- 
standing were $96.7 million and the total of amounts outstanding 
plus amounts not yet disbursed was $109.1 million. 

Of the loans which the Bank had outstanding or committed 
at September 30, 1959 to 1,609 customers, 43% by number were 
for amounts of $25,000 or less and 93% by number were for 
amounts of $200,000 or less. The total of loan accounts for which 
an amount not exceeding $200,000 was outstanding or committed 
was $65.0 million at September 30, 1959 and the total outstanding 
or committed for loans in excess of $200,000 was $44.1 million. 
The statutory limit on the total of accounts with amounts out- 
standing in excess of $200,000 is $75 million. 

The I.D.B. was established to fill a gap in the financial struc- 
ture—to make term loans to industrial enterprises which because 
of their small size, or their lack of a sufficiently long earnings 
record, or complications in respect of the security they could offer, 
or for other special reasons, could not obtain term financing 
from other sources on reasonable terms and conditions. On the 
basis of the Bank’s experience to date there appears to be a 
continuing demand from industrial enterprises for term lending 
of this type. 

Over the past four years, the number of loans made to new 
borrowers per year has tripled. In part this results from the 1956 
revision of the I.D.B. Act which made additional categories of 
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LOANS ON THE BOOKS 
Wiillions of Dollars As at Fiscal Year End Sept. 30 Numbers 


180 1800 


NUMBER OF CUSTOMERS 
C right-hand scale ) 


120 LUSE) SNeRan Vel ae RCRS Wl EURO SANE APS DIN Ly Bele UBT aioe Pl) 1200 
60 600 
AMOUNT 
OUTSTANDING OR COMMITTED 
Cleft-hand scale) 
0 0 


9945 46 47 48 49 50 SI 52 53 54 55 56 57 58 59 


industry eligible under the Act; as will be seen from the table on 
pages 8 and 9 the expansion of lending is particularly noticeable 
in newly eligible categories such as transportation and storage, 
construction, and industrial and technical services. The Bank’s 
rate of lending has also increased among a wide variety of other 
industries mainly because of a growing awareness in the business 
community of the facilities which the Bank can offer. 

The Bank’s procedures and criteria for making loans are open 
to modification from time to time in the light of operating ex- 
perience, but two basic principles stand unchanged and indeed 
re-emphasized by experience. One is the necessity of adequate 
management capabilities in the applicant business as a condition 
for making a fruitful loan, that is, one which will be of benefit to 
the borrower and be repaid within a reasonable period. The other 
is the importance of the amount and character of the principal’s 
own investment in the business. It would confer only an illusory 
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and temporary benefit on any borrower to make a loan where 
these two major requirements for success are not adequately met. 

At the beginning of the fiscal year ending September 30, 1959 
the rate of loan applications and approvals was showing a ten- 
dency to decline. This proved to be a temporary condition and for 
the year as a whole the number of new loans was slightly higher 
than in the previous fiscal year. The new fiscal year ending Sept- 
ember 30, 1960 has started on a rising trend and at a substantially 
higher level than a year ago. 

The number of new loans made in the fiscal year 1959 was 599 
as compared with 571 in the previous fiscal year. The total amount 
authorized for new loans was $30.6 million as compared with 
$35.9 million and the average amount authorized per new loan 
was $51,000 as compared with $63,000. There were 56 more loans 
in categories up to $50,000 and 28 fewer loans for amounts over 
$50,000. (See Table on pages 6 and 7). 


LOAN APPROVALS 
Millions of Dollars During Fiscal Years Ending Sept. 30 Numbers 
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LOAN A 
DURING FISCAL YEAI 


NUMBER 


LOSSY Wal96G." i957 


CLASSIFICATION BY NEW —_> —_—--——— 

OR EXISTING BORROWERS 

TONNEW  BOLTOWETS 6. on irik 6 Me ele with siaesacsibhe heya ene 145 Aes 308 

TORI ISUIND  BOTTOWET Scie ce causa re eee 76 117 93 
ORAL, WC. ARERR, MOUNOTI ES, UR CS athe IE 22h 349 401 


CLASSIFICATION BY SIZE 


SOOO TOR CSS ct Game oro enctamec tt Gs ok A ce Me 9 13 13 

Over AS OOOO nme O00 oe oan ails camtebker anor e 76 119 143 
Over’ 25,000%0 30,00 OR SO Rea ae MOREE Palas. enial 2 80 92 
ver woQO00 0 TOO 00D) sleuth patie teeth sent eeecn 5 42 AZ 88 
Over HOU, OOOO AZO0000 ik fret rer a et 24 ae 36 
POLO UP TORS ZOO O00 ee he ek hs eee eh 203 316 372Z 
Over 00/000. ai Mek SA ie Re. US. ii. IS 33 29 
FLAT SRA WEI OIE TOCSERG UA Re ET RDN a AP fs 22] 349 401 
VAVOPATE SIZE. Aah Ie Naeilam, oa RU tie. 2lr em oe nl at 2 Aca ee 


IV ELV OUM ALOR ENR cr large bit de oie mies tw lash lebecede Ge anste 2 
TICE EP GOWOlAMSIQNG Sct so o's cae oes es eek ke 6 oe ») 
Nova Scotia...... gis Miah pe al NS OD ea i ca a sets FARES, Fr 4 7 
NEWRBEUNS WICK SIN ROLA NE, Sl le Res 7; 8 
QueDeO wiicusns hs Dees er a eh Ap attemey te tittle id 96 
OST IC 17 UPI ERE Saute ay Pere Pe Rey Ree ne at 61 121 
WMA GFT ODG Yin atk wc GUN ccs) te « ote. seta n/a cae ie 14 Ze 
I OSIECICHEWAN ha Uihwoe Rel: Oss on lass wv sie ak dls Oe et 6 - 
AIDE ea aL Le eet ane ae Cereb enti 14 22 
BFL UCOUGHOIG Hare She he es Tae, ele 43 60 
VOR OMOnAUN SAV. Tertitoriesy id a sone og fel eee y 2 

POLL ore Pape taeda len catoniceny yeild Meth rt yt matron bala  ave pga | 349 


ROVALS 
NDING SEPTEMBER 30 


AMOUNT (8000) 


Meee) Seesmic 
1958 1959 1955 1956 1957 1958 1959 
420 438 125739 295204. 255210! 26,686. 20350 
nL 161 4,723 10,095 4,901 9.20) 6,429 
SIS 59), 30311 Das SO47 int 30570 


O71 599 17,462 


31 20 31 SI 52 105 

242 1.730 1,971 2,392 3,662 3,911 

LOS. 1,892 3,014 355.99 4,947 5,939 

I12 3,184 5,425 6,582 9,047 8,406 

43 3,498 4,820 5,526 6,808 6,293 

58] W055 15,201 | LS TBO 56% und 65k 

18 1,629 . 24.098). IE981 |. 11,425 2925 

599 EAs402, 6 9D 359) ASOT TEV CSS OddNe Rt se) 
OEE St ee ea 79 ITS ge) 63 oe 
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ye 75 e)0) 31 236 

a) 5,497 10 17] 
33 252 393 1,060 1230 1,369 
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INDUSTRIAL CLASSIFICA 
DURING FISCAL YEAR 


1955.) 1256° | ion 


POUASSONG (BEVEFAGES NAc u Nie). Wailea ek ewan aes 26 45 49 
}ovacco.and Tobacco Products...... 24.2.4 ora ie oe 
PRU CT EP COUUCIS c+ ti = ee wee cielo secre ie 1 1 I 
MECC TLEL POUCLS Wy. Wate a aanee ae solace mie eit ke ee tae 1 4 1 
Pextile*Progucis (except. Clothing). os o.1 ssw ees 8 14 IZ 
eg Ie x LILES CUTER TE ) shies. ures sx ects Aaa ed os fii 17 17 
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Other Transportation and Storage...............5. 3 18 
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DN OF LOAN APPROVALS 


YDING SEPTEMBER 30 


1958 1959 


AMOUNT ($000) 
pee scale tele aeldlcabclta had esta RD eeu NISC MSU 


L955 


1,466 
85 

Ppp) 
837 

f SZ 
2,130 
236 
398 


1,685 
518 
my 
453 

3,449 
893 
mae 
680 

21543 
694 


17,462 


1956 


2,988 
45 
176 
769 
1,107 
4,737 
2,107 
64] 


S323 
1,915 
504 
1,618 
1,822 
630 
449 
257 
11,406 
1,062 
280 
2,100 
285 
199 
939 


Sp Neh: 


1957 


2,707 
25 

10 
1,014 
428 
4,535 


530 
356 


3,875 
319 
23730 
848 
2,037 
Ze 
638 
724 
3,742 
1,407 
1,055 
20 
983 
714 
197 


i 8 ae 


1,582 
1,071 
50 


35,941 


Ke) 


The following table shows the provincial distribution of the 
loans which are now on the Bank’s books and also the total of 
authorizations made since operations commenced in 1944. 


PROVINCIAL DISTRIBUTION OF LOANS 


Accounts on Books at Total Authorizations 
September 30, 1959 Nov. 1, 1944 to 
ae Sept. 30, 1959 
Amounts wo 
Number of Outstanding Number of 
Businesses or Committed Businesses Amounts 


($000) ($000) 

Newfoundland...... 10 345 14 1,566 
geOV i bk Ooi ee I2 2,644 14 79! 
Nova Scotia........ 66 3,026 97 eh yes 
New Brunswick..... 63 2,347 114 7,496 
QUCGEO ese aie. 414 32,576 791 82,505 
OLATTO. . Ck Se is sb 534 35,098 977 75,096 
IVIBRILODG Be Pi id 400s 97 6,261 185 12,708 
Saskatchewan...... 37 2,139 70 8,153 
VALDOFIG. ., eekate she's + .5ie 137 7.548 PAO 18:021 
British Columbia .. 235 16,407 437 42,160 
Yukon & N.W.T.... 4 P57 6 1,287 
TOL | Bae ccs 1,60 109,148 2,866 260,556 


The amount of loan funds actually drawn down by borrowers 
during the year was $29.3 million while repayments were $20.4 
million and $0.8 million was written off, so that the total amount 
of loans outstanding rose by $8.1 million during the year from 
$88.6 million to $96.7 million. The rise in loan repayments year 
by year makes it possible for an increasing volume of new loans 
to be made without adding commensurately to the total amount 
outstanding. 

Amounts outstanding plus loans committed but as yet un- 
disbursed rose from $104.1 million at September 30, 1958 to 
$109.1 million at September 30, 1959. The latter amount repre- 
sented a total of 2,030 loans now current to 1,609 business cus- 
tomers, a doubling of the number of customers in the past three 
years. 
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The main features of the Bank’s financial operations in 1959 
and the four preceding fiscal years are summarized in the follow- 
ing table: 

SUMMARY STATISTICS OF LOANS 
For Fiscal Years Ending September 30 


LO OOO SO Myon holy, 


POMS MET AWH TOWAY DY) ae ot re ee 
Borrowers (Millions of 


DDOUOESV MAO ane eh L256 920 2 1) SD O PANS LOS 
Repayments by Borrowers 

(Millions. of Dollars) incu LOe7iud2iOm, L284. (14516 2014 
Amounts Written Off (Mil- 

WoHs Of DOUATS) Lace ees - sek cd iy 8 


Increase in Amounts Out- 

standing (Millions of 

DDOMOHS) tmcteekinee ourete tes 1.9 OUD el. Ze LOnY 8.1 
Amounts Outstanding at 

Year-End (Millions of 

TJOUGIS) Wha. se <: 4S PIN ILO esl ee MS OMOUN 90.7, 
Amounts Not Yet Disbursed 

on Loans Authorized at 

Year-End (Millions of 

DOU CES ite ees bce chs 8.3 24. Tp MOF 4 ION Ss V2 
Amounts Outstanding Plus 

Undisbursed at Year-End 


(Millionsvof Dollars): 3. S222 "7657 “881 104. 1 10967 
Number of Customers on the 
Books at Year-End ..... 692 819 (LO 2bww L321 1609 


Average Amount Outstand- 
ing Plus Undisbursed per 
Customer (Thousands of 
DOUGTS) Fee ore Vis 94 86 79 68 

Four new regional offices were opened by the Bank during 
the past year, at Saint John, N.B.; Quebec, Que.; London, Ont.; 
and Regina, Sask. In addition, a Montreal office was established 
as a separate administrative unit. Previously, the operations of 
the Bank in the Montreal area had been under the direct super- 
vision of the General Manager’s Office in that city. 

The Bank’s lending rate, which had been 6% per cent from 
September 1956 to November 1957 and 6 per cent since then, was 
raised to 61% per cent in March 1959 and to 7 per cent in Septem- 
ber 1959. These increases were made because of the substantial 
rise in interest costs paid by the Bank on new and refunding issues 
of its debentures, and because of the general rise in lending rates 
charged on similar loans, such as industrial mortgages, by private 
lending institutions. 
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The profit and loss statement, which is shown in detail on 
page 15, is summarized below. 


Fiscal Years ending September 30 


1959 1958 Change 

Interest income....... $5,476,000 $4,516,000 +§$ 960,000 

Profit on sale of invest- 
1 Ls 1 258,000 3,000 + 255,000 
Sundry income....... 150,000 144,000 + 6,000 
5,884,000 4,663,000 + 1,221,000 

Less: 

Operating expenses . 1,634,000 1,241,000 + 393,000 


Interest on debentures 2,001,000 1,524,000 + 477,000 
Provision for bad and 


doubtful debts...... 715,000 663,000 + 52,000 
4,350,000 3,428,000 + 922,000 

Profits transferred to 
Reserve Fund........ 1,534,000 £235,000 ers BIO 000 


Interest income on loans was $5,476,000 compared with 
$4,516,000 during fiscal 1958, an increase of $960,000. Income aris- 
ing from profits on the sale of investments was $258,000 compared 
with $3,000 in 1958. As explained in the Annual Report for 1954, 
the Bank occasionally takes minority equity positions in companies 
borrowing from the Bank where its loan is substantial in relation 
to the capital invested by the proprietors and where heavy de- 
pendence is placed on the success of the business rather than the 
realizable value of the security taken. Loans of this type involve 
more than ordinary risks to the lender, and where the enterprise 
is successful the Bank is able by virtue of its holding of shares to 
derive a benefit commensurate with its contribution. The pro- 
ceeds of sales of such shares, over and above the book value at 
which they were carried by the Bank, constitute the special in- 
come mentioned above. 

Sundry income received by the Bank during the fiscal year 
amounted to $150,000 compared with $144,000 in 1958 and arose 
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mainly from fees of certain kinds. No fee is charged for the in- 
vestigation of a proposal, but a customer’s acceptance of the 
Bank’s offer of credit provides that a “‘ccommitment fee” is pay- 
able to the Bank in the event that the customer allows the credit 
to lapse without drawing on it. An accepted credit will be held 
available without charge for a period of several months; if, how- 
ever, the legal documents are not completed and the credit is not 
used by a date set out in the letter of offer, it may be necessary 
for the applicant to pay a “standby fee”’ if he wishes the Bank to 
keep its offer to lend open for a further period. In effect, the bor- 
rower has an option, for which he pays a premium. Finally, a 
borrower who wishes to prepay his loan at some time prior to 
maturity may do so upon payment to the Bank of a “prepayment 
Teeir, 

The increase in operating expenses during 1959 reflects mainly 
the additional costs incurred in opening, staffing and equipping 
the new regional offices referred to above. Salaries and contri- 
butions to pension fund, unemployment insurance and group in- 
surance increased from $942,000 in 1958 to $1,175,000 in 1959. 
The total number of persons on the staff of the Bank was 192 at 
September 30, 1959 as compared with 162 a year earlier, a net 
increase of 30, associated with the increased volume of business 
and the staffing of the new offices referred to earlier. 

Interest on debentures (including amortization of discount 
and premium) rose from $1,524,000 in 1958 to $2,001,000 in 
1959, partly as a result of the increase in the total amount of the 
Bank’s debentures outstanding, but chiefly as a result of the rise 
in interest rates on new issues and refunding issues of debentures, 
similar to the rise in yields on short and medium term govern- 
ment bonds during the year. 

For the fiscal year as a whole income increased slightly more 
than expenses; this trend was reversed during the year, however, 
and in later months the margin of income over expenses was 
running at an appreciably lower rate than in the earlier months. 

The Bank’s profit other than capital profits and before pro- 
vision for bad and doubtful debts was $1,991,000 as compared 
with $1,895,000 during fiscal 1958. An amount of $715,000 was 
appropriated to the Reserve for Losses. After taking in the capital 
profit of $258,000 already mentioned, the balance of profit, viz:-— 
$1,534,000, was (in accordance with the provisions of the Industrial 
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Development Bank Act) transferred to the Reserve Fund which 
now stands at $12,809,000. Profit after provision for bad and 
doubtful debts but excluding capital profit on sale of investments 
was at the rate of 3.3 per cent of the average amount of capital 
and reserves outstanding during the year, or at the rate of 4.0 
per cent if capital profit on sale of investments is included. 

Bad debts aggregating $815,000 in excess of recoveries were 
written off out of Reserve for Losses during the year, leaving a 
year-end balance of $1,600,000 which was $100,000 lower than a 
year earlier. The transactions affecting this account were made 
following the annual assessment by the management and by the 
auditors of the Bank of its exposure to losses. At the end of the 
year this special reserve for possible future losses on loans then 
on the books amounted to 1.5 per cent of the $109.1 million of 
such loans outstanding or committed, which is a smaller ratio 
than other lending institutions are accustomed to provide. The 
sum of actual losses realized from 1944 to date plus the reserve 
for possible future losses amounts to 1.3 per cent of the $220.1 mil- 
lion total of loans taken up by borrowers during the fifteen-year 
period. 
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STAMEMBNT OF 
BPRoOrir AND LOSS 


FOR THE YEAR ENDED SEPTEMBER 30, 1959 


(with comparative figures for the year ended September 30. 
INCOME: 1959 
TL ONE SUM RTEN AE Me eas bold vo haan ler sles, retin $5,476,233 
Profit on sale of investments. . 257,595 
DIV a ta nig a eG afar sire, oi aie 149,922 
$5,883,710 
EXPENSES: 
Salaries... $1,039,298 
Pension fund, unemployment insurance ‘and 
PROUT IISHT ONCE Se fats ol G s)he eelalel ss ete a 1596270. 
Investigation and supervision expenses...... 30,462 
Staff transfer and travelling expenses ..... 71,316 
Rental and other costs—leased premises... 157,094 
Depreciation on equipment.........02006. 18,440 
Telephone and telegrams........e.eee00- 31,338 
Office supplies and expenses ..........++. 49,768 
PP TECTONS (JCES: Ane UY Ge si 6 ose eas 0 ole 08 5,500 
Auditors’ fees and expenseS...... e000. 10,286 
All other operating expenses........0065. 85,360 
Total operating expenses. $1,634,140 
Interest on debentures (including amortiza- 
tion of discount and premium).......... 2,001,382 
Provision for bad and doubtful debts ...... 714,625 
$4,350,147 
Profits transferred to reserve fund......... $1,533,563 


RESERVE FOR LOSSES 
Balance, October I, 1958....... 
Add: 
Recovery of debts previously written off $ 5,643 


Provision for bad and doubtful debts for 
the year ended September 30, 1959... 714,625 


Less: 
BAU GeEOIe WTIICH OL oe ons eee cn te se 
Balance, September 30, 1959. « « scis'osis vise 


RESERVE FUND 


BAlONCE OCIODET LL AOD > osha oe eek see 
Profits for the year ended September 30, 1959 


Balance, September 30, 1959.60 s0ic0 «50.516 


1958) 


1958 
$4,515,927 
,000 
144,184 


$4,663,111 


$ 830,564 


111,070 
26,433 
16,333 

122,313 
14,164 
22,998 
25,224 

6,800 
10,745 
54,204 


$1,240,648 


1,524,288 
663,394 


$3,428,330 
$1,234,781 


$1,700,000 


720,268 


$2,420,268 


820,268 


$1,600,000 


$11,275,405 


Spee he 


$12,808,968 
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INDUSTRIAL DI 


STATEMENTOF (ASSETS “AND VERE 


(with comparative figt 


ASSETS: 
1959 1958 

Cash on hand and deposits with other 

EIS RA SSRN SOLUS st RIE B18 77;247 ed. egos 
Loans and investments.. $§ 96,871,551 
Accrued interest: ..3... 389,675 97,261,226 89,278,830 
Property held for sale (including agree- 

CIS OT, SAIC rte) jo sak a io ote wien 131,433 135,193 
Guarantees and underwriting agree- 

WiCnis (GS PCr Conta), .i sede ec TSAPTZ 21,089 
Other assets (including unamortized de- 

benture discount and premium pay- 

ments 1959—$800,963 ; 1958— 

BASS.018), Rie BAG t es ae es a we nan 953,682 822,945 


$98,741,700 $90,379,957 


JE eOY NE 


President 
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OPMENT BANK 


eso ra OE PTEMBER. 32/67 nono 


eptember 30, 1958) 


LIABILITIES: 


Capital— 1959 1958 


Authorized, issued and paid up 
250,000 shares par value $100 each. $25,000,000 $25,000,000 


TESTA Oy CTS AO AS ER OD 12,808,968 LL ,275;405 
MEESEIVC OL TOSSCS aie he ewe < s aiey ¢ 2 1,600,000 1,700,000 
Bonds and debentures out- 

SLQNOING 1a. i's date he $57,700,000 


Accried interests) >. #2: 990,375 58,690,375 51,799,625 


Liabilities under guarantees and under- 

WIUTILO GOTECCTNENTES 6. 6s 0 68 4s 18,112 21,089 
Other liabilities (including insurance 

proceeds awaiting disposition 1959— 

DeINT  1 IDO 14S 121 Yo. 6 5 wee a ea 624,245 583,838 


$98,741,700 $90,379,957 


BE. FRICKER 
Chief Accountant 


AUDITORS’ REPORT 

We have made an examination of the statement of assets and liabilities of 
the Industrial Development Bank as at September 30, 1959 and have re- 
ceived all the information and explanations we have required. We report 
that in our opinion it correctly sets forth the position of the bank at September 
30, 1959 according to the best of our information and as shown by the books 
of the Bank. 


ROSAIRE CourTOIS, C.A. Wek? Wry, (CA. 
of Courtois, Fredette & Cie of Fred Page Higgins & Company 


Ottawa, November 3, 1959. 
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Publkvetions 


‘Whereas it is desirable to establish an industrial 

development bank to promote the economic welfare 

of Canada by increasing the effectiveness of monetary 

action through ensuring the availability of credit to industrial 
enterprises which may reasonably be expected to prove successful 
if a high level of national income and employment is main- 
tained, by supplementing the activities of other lenders 

and by providing capital assistance to industry 

with particular consideration to the financing 


problems of small enterprises...” 


— Preamble to the Industrial Development Bank Act 


INDUSTRIAL DEVELOPMENT BANK 


Ottawa, December 9th, 1960. 


The Hon. Donald M. Fleming, Q.C., 
Minister of Finance, 


Ottawa, Ontario. 


Dear Sir, 


In accordance with the provisions of the Industrial De- 
velopment Bank Act, I enclose my report for the fiscal 
year ending September 30th, 1960, and a statement of 
the Bank’s accounts for this period which is signed and 


certified in the prescribed manner. 


Yours very truly, 


Jha Coyne. 


President. 


INDUSTRIAL DEVELOPMENT BANK 
Report of the President— 1960 


The Bank’s volume of lending activity increased in the fiscal year 
ended September 30, 1960. New loans during this period amount- 
ed to 740 for a total of $38.6 million, an increase of 24 per cent in 
number and 26 per cent in amount compared with the previous 
fiscal year. The average amount authorized per new loan was 
virtually unchanged at $52,000. Tables showing loan approvals 
classified by size, by province and by industry appear on pages 
6-9 of this report. 

Although the increase in the volume of business transacted by 
the Bank in recent years has been gratifying, there are probably 
many more businesses which could benefit from use of the Bank’s 
facilities as these facilities become more widely known. During 
the past two years the Bank has more than doubled the number 
of its regional offices; in 1959 new offices were opened at Saint 
John, Quebec City, London, and Regina, and in 1960 at Ottawa, 
Sudbury and Edmonton bringing the total to 13. In addition the 
Bank has recently expanded its public information programme. 
Advertisements have been published in daily and weekly news- 
papers and in professional, business, financial and industrial 
publications. These advertisements include typical “case histories”’ 
of enterprises which have obtained loans from the Industrial De- 
velopment Bank and are designed to draw to the attention of the 
public the services which the Bank is able to extend to qualified 
borrowers. Direct mailings of information about the I.D.B. have 
been made to chartered banks, lawyers, auditors, accountants and 
many categories of industrial enterprises across Canada. A short 
film illustrating various aspects of the Bank’s role in the financing 
of small and medium-sized businesses was produced in 1959. 
Copies of this film have already been widely distributed and are 
available at all I.D.B. regional offices for showing to interested 
groups in the community. These and other activities of the Bank 
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LOAN APPROVALS 


Millions of Dollars Number 
maa During Fiscal Years Ending Sept. 30 800 
/ 
he 
60 NUMBER 600 
| (right-hand scale) f 
H 
40/- p 400 
f ¢ AMOUNT 
(left-hand scale) 
0 0 


I94546 47 48 49 50 5! 52 53 54 55 56 57 58 59 60 


in the information field have been put under the full-time direc- 
tion of an information officer. As a means of more direct contact, 
officers of the I.D.B. frequently attend meetings of Chambers of 
Commerce and other business organizations to discuss the facili- 
ties which the Bank has to offer. 

Since it commenced operations on November 1, 1944 the Bank 
has approved 4,700 loans amounting in the aggregate to $300 
million. These two figures for loans approved since 1944 do not 
reflect the further assistance given by way of deferments of 
principal payments which have been permitted, in some cases to 
enable borrowers to acquire new equipment and premises or to 
replace equipment without having recourse to additional borrow- 
ings, and in other cases to assist borrowers during periods when 
sales or earnings have been at other than satisfactory levels. In 
the latter cases the deferment of principal payments for a period 
has frequently provided the necessary relief to enable the busi- 
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ness to recover and make further progress. The alternative would 
in many cases have resulted in losses not only to the Bank but 
also to the owners of the businesses. 

At September 30, 1960 the Bank had on its books 2,425 loans 
to 1,966 industrial enterprises. The total amount outstanding or 
committed under these loans was $120 million, of which $103 
million was outstanding and $17 million was committed but not 
yet disbursed. Of the 1,966 customers on the Bank’s books as of 
this date 874, or 44 per cent, of the total had loans outstanding 
or committed for amounts of $25,000 or less. Those having loans 
outstanding or committed for amounts of $200,000 or less num- 
bered 1,851, or 94 per cent of the total. The average amount out- 
standing or committed per customer was $61,000. Accounts in 
excess of $200,000 amounted in total to $42 million outstanding 
or committed; the statutory limit on accounts with amounts out- 
standing in excess of $200,000 is $75 million. 


LOANS ON THE BOOKS 
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LOAN ® 
DURING FISCAL YEA 


NUMBER 
1955+ $1956. 1957 1958 
CLASSIFICATION BY NEW —_—> SS ——--)— — 
OR EXISTING BORROWERS 
LOMNGW BOLT OWET ES. cpg iiule leds vhs. BN ial 2 cle elena 145 pbs 308 420 
MOVE SISIINCADOLLONW CES Or its « ercecc ects eb eee te hos 76 TT] 93 y Ey 
Tota VACHE. AAS OR. Sa. Sv auee Ase, wed 349 401 Sp 


CLASSIFICATION BY SIZE 


SOMWIULON etl) Oe ne Ome 9 13 13 20 

Over RU OU Or ZORUOU MA. sd uc ME sie lato es ak 76 119 143 223 
IO VET He IO OU UUs eco di Sits ask Beewtl aka ig eae se a2 80 92 127 
Over’ (50,000 to 100,000... Shack eta. tala d 42 72 8&8 121 
VETO CUM Oa ZOU OOO Came: cic ee kd oe a es 24 32 36 46 
POLED 10 200000 dxcrete bterace va wens Oa 203 316 372 537 
COVES ZUG OOO Ne UR ed, igh dis: Shea aR ahe oe 18 33 29 34 
E5116 | ERR 1k OREO ge we Pe a tT Oe ae Z21 349 401 JFl 


Average Size 
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CLASSIFICATION BY PROVINCE 
UNC WLOUOIQMO iy Ms hie a aie s ag falas oiete aietals ay 2 2 
Prince EQ@anaSHQnd: Me ck ek ee es bs ms 5) 1 
Nova Scouag See a ae ee eS RO SE 4 vi 1h) 
New Brenswmichc., Soe es. ERS Me 8 20 
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Yukon and N. W. Territories........ I y. 2 
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ROVALS 
NDING SEPTEMBER 30 


! 
| 


1955 


23739 
4,723 


17,462 


mon 
206 
5,246 
5,638 
790 
465 
694 
4,091 
80 


17,462 


AMOUNT ($000) 


1956 


29,264 
10,095 


39,359 


1959 


24,150 
6,429 


S077 


ee Oe 


INDUSTRIAL CLASSIFICA 
DURING FISCAL YEA 


195) (1956) Eos | eae 
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The following table shows the provincial distribution of the 
loans which are now on the Bank’s books and of the loan author- 
izations made since operations commenced in 1944. 


PROVINCIAL DISTRIBUTION OF LOANS 


Nova Scotia........ 


New Brunswick... .. 


British Columbia .. 
Yukon & N.W.T. . 


Accounts on Books at 


September 30, 1960 


Businesses 


I5 
16 


Amounts 
Number of Outstanding Number of 
or Committed Businesses 


($000) 
905 
1,468 
3,276 
2,082 
34,140 
39,688 
6,381 
2,790 
9,267 
18,574 
663 


119,834 


Total Authorizations 
Nov. 1, 1944 to 
Sept. 30, 1960 


Zi 
Zi 
121 
14] 
896 
1,128 
PAG 
om 
273 
19 
10 


3,437 


Amounts 


($000) 
2,264 
5,902 
6,834 
8,398 
91,902 
87,484 
14,603 
9,646 
21,487 
49,217 
a93 


299RT Sd 


Drawings by borrowers during the year amounted to $29.7 
million while repayments were $23.4 million and $0.1 million was 
written off, so that the total amount of loans outstanding rose by 
$6.2 million during the year from $96.7 million to $102.9 million. 
Amounts outstanding plus loans committed but as yet undis- 
bursed rose from $109.1 million at September 30, 1959, to $119.8 
million at September 30, 1960. The latter amount represented 
a total of 2,425 loans to 1,966 industrial enterprises. 
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Comparative statistics covering the main features of the Bank’s 
lending operations during recent fiscal years are summarized in 
the following table: 


SUMMARY STATISTICS OF LOANS 
For Fiscal Years Ending September 30 


1 mule anh WOOT eto IS ee looted 960 


(Millions of Dollars) 


Amounts Drawn Down by 


‘BOMPOWEISI CN... eae as TORO ZO RTE 3226 BS BIAS Bao 7 
Repayments by Borrowers. 10.7 12.0 12.8 14.1 20.4 23.4 
Amounts Written Off...... vA b: sal id 8 a 
Increase in Amounts Out- 

SIGHGINGR Wien anoreds 1.9 SD hil DA Nolo 8.1 6.2 
Amounts Outstanding at 

VOQreERG hot sh Oe 23 9 ees 20.9% 7177 8S Gan GO esenu2 9 
Amounts Not Yet Disbursed 

on Loans Authorized at 

Vea. te oe COs tes eT CLO eee ho: ah ee LO 


Amounts Outstanding Plus 


Undisbursed at Year-End 52.2 76.7 88.1 104.1 109.1 119.8 


Number of Customers on the 


Books at Year-End...... 692 SLO Wi ROLTRAL SZ IY TE O09 wo, 


Average Amount Outstand- 
ing Plus Undisbursed per 
Customer (Thousands of 
821) SIR Wee seteptgeneg wren ies) 94 86 79 68 


The Bank’s lending rate, which had been raised from 61% per 
cent to 7 per cent in September 1959, was reduced to 6% per 
cent in September 1960. This is the interest rate which normally 
applies to the Bank’s term loans. The reduction was made in 
view of the decline in bond yields and other interest rates in Can- 
ada over the previous twelve months. 


11 


61 


The profit and loss statement, which is shown in detail on 
page 16, is summarized below. 


Fiscal Years Ending September 30 


1960 1959 Change 
Interest income....... $6,301,000 $5,476,000 +$ 825,000 
Profit on sale of invest- 
AIRS OO Ane 46,000 258,000 — 212,000 
Sundry income......- 116,000 150,000 — 34,000 
6,464,000 5,884,000 + 580,000 
Less: 


Operating expenses . 1,993,000 1,634,000 + 359,000 
Interest on debentures 2,474,000 2,001,000 + 473,000 
Provision for bad and 

doubtful debts...... 488,000 715,000 — 227,000 


Profits transferred to 
Reserve Fund........ 1,508,000 1,534,000 — 26,000 


Interest income on loans during fiscal 1960 was $6,301,000, an 
increase of $825,000 over the previous year. Income arising from 
profits on the sale of investments was $46,000 compared with the 
unusually high 1959 figure of $258,000. Sundry income which 
consists mainly of fees of various kinds amounted to $116,000 
compared with $150,000 in 1959. 

Both the substantial increase in the volume of business handled 
by the Bank and the costs incurred in opening, staffing and equip- 
ping additional regional offices contributed to the increase in 
operating expenses during 1960. Salaries and contributions to 
pension fund, unemployment insurance and group insurance in- 
creased from $1,175,000 in 1959 to $1,418,000 in 1960. With the 
rise in the volume of business and the opening of new offices, the 
staff of the Bank numbered 251 at September 30, 1960 as com- 
pared with 192 a year earlier, a net increase of 59. 

Interest on debentures (including amortization of discount and 
premium) rose from $2,001,000 in 1959 to $2,474,000 in 1960. 
The total amount of the Bank’s debentures outstanding continued 
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to rise (from $57.7 million at September 30, 1959 to $63.6 million 
at September 30, 1960) and the average interest rate paid on 
debentures was higher than in the previous fiscal year. 

With total costs rising more than the rise in income, the Bank’s 
profit other than capital profits and before provision for bad and 
doubtful debts was $1,950,000 as compared with $1,991,000 dur- 
ing fiscal 1959. An amount of $488,000 was appropriated to the 
Reserve for Losses out of the year’s operating profit. Including 
the capital profit on sale of investments of $46,000, the total profit 
for the year amounted to $1,508,000 and in accordance with 
the provisions of the Industrial Development Bank Act this sum 
was transferred to the Reserve Fund which now stands at 
$14,317,000. Profit after provision for bad and doubtful debts 
but excluding capital profit on sale of investments was at the rate 
of 3.6 per cent on the average amount of capital and reserves 
outstanding during the year, or at the rate of 3.7 per cent if 
capital profit is included. 

Bad debts aggregating $35,000 were written off out of the 
Reserve for Losses during the year, but recoveries of amounts 
previously written off were $132,000. In addition to the $488,000 
appropriated to the Reserve for Losses out of current operating 
profit, an amount of $315,000 was transferred from special re- 
serves previously carried in “Other liabilities’, representing 
an accumulation of interest which had been received in previous 
years on doubtful accounts and held in suspense. Since October 
1, 1959 interest received on such accounts has been taken into 
current income. The net effect of these various transactions, 
which were made following the annual assessment of the Bank’s 
exposure to losses by the management and the auditors, was 
to increase the year-end balance of the Reserve for Losses to 
$2,500,000 compared with $1,600,000 a year earlier. 

As of September 30, 1960 this special reserve for possible 
future losses on loans then on the books amounted to 2.1 per cent 
of the $120 million of such loans outstanding or committed. 
Actual losses sustained from the inception of the Bank’s opera- 
tions in 1944 to September 30, 1960 amounted to 0.5 per cent of 
the $254 million total of loans taken up by borrowers during 
the sixteen-year period. 
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INDUSTRIAL DE 


STATEMENT OF, ASSETS: AND Lig 


ASSETS: 


Cash on hand and deposits with other 
Dank scwcd Be Pee. 4OU se 


Government of Canada securities at 
values not exceeding market...... 


Loans and investments $ 103,071,936 
Accrued interest...... 451,808 


Property held for sale eee 
agreements for sale)........ 


Guarantees and Tene agree- 
ments (aS per contra)............ 


Unamortized discount and premium 
Onidebentures oa wi), ee 


Othervasseisiousivss jiecedk etl. foul 


JME COYNE 


President 
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1960 
$ = 1,452,893 
499,644 


103,523,744 


288,182 
5/0 


882,307 
144,884 


$106,845,410 


(with comparative figur 


1959 


§$ 377,247 


97,261,226 


131,433 
T8312 


800,963 
152,719 


$98,741,700 


OPMENT BANK 


ITIES AS AT SEPTEMBER 30, 1960 


September 30, 1959) 


LIABILITIES: 

Capital 1960 1959 
Authorized, issued and paid up 

250,000 shares par value $100 each $ 25,000,000 $25,000,000 
WROSETVC FUNG SRE I a oi avcae nid eriscing es 14,316,786 12,808,968 
RESERVEN OL 1OSSCS es ns ct let Cae 2,500,000 1,600,000 
Bonds and debentures 

outstanding........ $63,600,000 
Accrued interest...... 1,204,750 64,804,750 58,690,375 
Liabilities under guarantees and un- 

derwriting agreements............ 5350/50 phage 4 
OMerhiaviliticse UM Haw, saa k 170,118 624,245 


$106,845,410 $98,741,700 


E,. FRICKER 
Chief Accountant 


AUDITORS’ REPORT 


We have made an examination of the statement of assets and liabilities of 
the Industrial Development Bank as at September 30, 1960 and have re- 
ceived all the information and explanations we have required. We report 
that in our opinion it correctly sets forth the position of the bank at September 
30, 1960 according to the best of our information and as shown by the books 


of the bank. 
ROSAIRE CourToIs, C.A. Wak KAY, CA; 
of Courtois, Fredette & Cie of Fred Page Higgins & Company 


Ottawa, October 28, 1960 
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STATE NENT, OF 
PROFIT AND LOSS 


FOR THE YEAR ENDED SEPTEMBER 30, 1960 
(with comparative figures for the year ended September 30, 1959) 


INCOME: 

Interest... Sep Aoi earers 
Profit on sale e of investments, ....+. +0000. 
Sundry.. dere atu adie 


1960 
$6,301,260 
46,472 
115,946 


$6,463,678 


EXPENSES: 


Salaries. . 
Pension fund, ‘unemployment insurance ‘and 
group insurance. ; 1 aaa 
Investigation and supervision expenses. pki Se 
Staff transfer and travelling expenses....... 
Rental and other costs—leased premises.... 
Depreciation on equipment..........-.005. 
DELCDEONC (ANA LOLESE TINS a orks) sibsojayareneanieie + 
Office supplies and Ska yA, ee ee 
Directors’ fees.. , phe 
Auditors’ fees and expenses. . it's Bhaun. ¢ 
All other operating expenses...........445. 


Total operating expenses. 

Interest on debentures (including amortiza- 
tion of discount and premium)........... 

Provision for bad and doubtful debts........ 


Dd Best Be pe Of 


103,192 
38,823 
65,079 

183,041 
27/209 
41,090 

102,072 

ose0U 
19.762 
RSE 


$1,993,408 


2,474,252 
488,200 


$4,955,860 


Profits transferred to reserve fund.......... 


$1,507,818 


RESERVE FOR LOSSES 


Balance, Octaber PrlGaG popes \eiks 3's 
Add: 


Recovery of amounts previously written off §$ 


Transfer of interest previously unapplied 
and held in suspense*.. 

Provision for bad and doubtful debts for 
the year ended September 30, 1960 . 


Less: 
Bad debts written off........... 


Balance, September 30, 1960..........406- 


RESERVE FUND 


Balance, October 1, 1959.. 
Profits for the year ended September 30, 1960 


Balance, September GOAT96G0 00.0 ses ae es 
* See page 13. 
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132,092 
315,078 


488,200 


1959 
$5,476,233 

L971 dD 

149,922 


$5,883,710 


$1,039,298 
T3S52276 


$1,634,140 


2001382 
714,625 


$4,350,147 
$1,533,563 


$1,600,000 


935,370 
$2,535,370 
35,370 
$2,500,000 


$12,808,968 
1,507,818 


$14,316,786 


BOARD OF DIRECTORS 


Jnr COYNE 


J. R. BEATTIE 


H. BARIBEAU 


J. T,. BRYDEN 


G. G. CROSBIE 


N. H. DEBLOIS 


| SAO oil GMI a Gay. 


C. HEDLEY FORBES 


C. BRUCE HILL, M.C. 


J. H. MOWBRAY JONES 


S. N. MACEACHERN 


J. RENE OUIMET 


L. PATRICK,) \C:BiE: 


DANIEL SPRAGUE, C.A. 


K. W. TAYLOR, C.B.E. 


OTTAWA 
President 


OTTAWA 


Member of the Executive Committee 


LEVIS, QUE. 


TORONTO, ONT, 


Member of the Executive Committee 


ST. JOHN’S, NFLD. 


CHARLOTTETOWN, P.E.I. 


VANCOUVER, B.C. 


FREDERICTON, N.B. 


ST. CATHARINES, ONT. 


LIVERPOOL, N.S. 


SASKATOON, SASK. 


MONTREAL, QUE. 


CALGARY, ALTA. 


WINNIPEG, MAN. 


OTTAWA 
Member of the Executive Committee 


@OERRICERS 


J. E. COYNE 


D. G. MARBLE, C.B.E. 


A. N. H. JAMES 


L. F. MUNDY 


C. E. DEATHE 


G. D. COATES 


H. M. SCOTT 


W. L. MUNDY 


G. R. ELLIOTT 


H. DUNCAN 


P. D. SMITH 


C. I. STUART 


E. FRICKER 


E. METCALFE 


PRESIDENT 


GENERAL MANAGER 


ASSISTANT GENERAL MANAGER 


SECRETARY 


ADMINISTRATIVE ASSISTANT 


ADMINISTRATIVE ASSISTANT 


CHIEF, LEGAL DEPARTMENT 


CHIEF, INSURANCE DEPARTMENT 


CHIEF, BRANCH CREDITS DEPARTMENT 


CHIEF, LOAN ACCOUNTING DEPARTMENT 


DEPUTY SECRETARY 


DEPUTY SECRETARY 


CHIEF ACCOUNTANT 


INTERNAL AUDITOR 


REGIONAL OFFICES 


VANCOUVER 


1030 WEST GEORGIA ST., 
TELEPHONE: MU 1-74384 


CALGARY 


513 EIGHTH AVE. WEST, 
TELEPHONE: AM 9-6981 


EDMONTON 


10010-105TH STREET, 
TELEPHONE: GA 4-0695 


WINNIPEG 


195 PORTAGE AVE. EAST, 
TELEPHONE: WH 3-0748 


REGINA 


1874 SCARTH ST., 
TELEPHONE: LA 7-6631 


TORONTO 


250 UNIVERSITY AVE., 
TELEPHONE: EM 8-1145 


LONDON 


291 DUNDAS ST., 
TELEPHONE: GE 8-8363 


SUDBURY 


45 ELM STREET, 
TELEPHONE: OS 4-8347 


MONTREAL 


901 VICTORIA SQ., 
TELEPHONE: UN 6-2701 


OTTAWA 


350 KING EDWARD AVE., 
TELEPHONE: CE 2-5789 


QUEBEC 


925 CHEMIN ST. LOUIS, 
TELEPHONE: 527-2539 


SAINT JOHN 


35 CHARLOTTE ST., 
TELEPHONE: OX 3-2595 


HALIFAX 


123 HOLLIS ST., 
TELEPHONE: 2-7444 


F. M. AYKROYD 
J. E. MILLARD 
E. CRAWFORD 


. J. C. RUSSELL 
F. SMITH 


mim & 


tr 


. G. CAPLING 


. R. STOKER 
. A. POWERS 


wo 


CC. R. TT.  BINGLEY 


W. C. STUART 
J. R. GIBB 
N. P. BRUCE 


K. K. HAY-ROE 


W. H. JAY 


E. R. CLARK 
J. E. NORDIN 
L. VIAU 


J. HARVEY 


J. J. PANNETON 


R. H. WHEELER 


By A. BELLE 


SUPERVISOR 
ASSISTANT SUPERVISOR 
ASSISTANT SUPERVISOR 


SUPERVISOR 
ASSISTANT SUPERVISOR 


MANAGER 


SUPERVISOR 
ASSISTANT SUPERVISOR 


ACTING MANAGER 


SUPERVISOR 
ASSISTANT SUPERVISOR 
ASSISTANT SUPERVISOR 


MANAGER 


MANAGER 


SUPERVISOR 
ASSISTANT SUPERVISOR 
ASSISTANT SUPERVISOR 


MANAGER 


MANAGER 


SUPERVISOR 


SUPERVISOR 
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REPORT OF THE PRESIDENT AND 
STATEMENT OF ACCOUNTS 
FISCAL YEAR 


1961 


fl 
' 


INDUSTRIAL 
DEVELOPMENT 


BANK 


HEAD OFFICE OTTAWA 


December 8th, 1961. 


The Hon. Donald M. Fleming, Q.C., 
Minister of Finance, 
Ottawa, Ontario. 


Dear Sir, 

In accordance with the provisions of the Industrial Development Bank 
Act, I enclose my report for the fiscal year ending September 30th, 1961, 
and a statement of the Bank’s accounts for this period which is signed and 


certified in the prescribed manner. 


Yours very truly, 


e Kaan tn 


President. 


FISCAL YEARS ENDING SEPT. 30 


Number of loans made in year 
Amount of loans made in year* 
Number of customers at year-end 


Amounts outstanding or committed at 
year-end* 


* IN MILLIONS 


1955 1 956 1957 1958 1959 1960 1961 
FISCAL YEARS 


NVfeltiGe! AnD PXWVElssy OF LOANS MADE IN YEAR 
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INDUSTRIAL DEVELOPMENT BANK 


REPORT OF TH 


The fiscal year ending September 30, 1961, the seventeenth year of opera- 
tion for Industrial Development Bank, was one of marked expansion — 
in volume of lending, in number of staff and branches, in loanable 
resources and in the fields of eligible lending as laid down by Parliament 
in the I.D.B. Act. 


VOLUME OF LENDING 


There was an 84 per cent increase in the number of loans made by the 
Bank in fiscal 1961 compared with the previous year. The rate of lending 
has been rising steadily ever since the Bank was established, but the 
increase was much greater in 1961 than in any previous year, and 1,364 
loans were made during the year. The dollar total of loans made increased 
from $38.6 million in fiscal 1960 to $71.2 million in fiscal 1961. 


Since the I.D.B. was established in 1944, 6,059 loans amounting to $370.3 
million have been made to 4,507 Canadian businesses. Of this total 
number of loans 23 per cent were made in fiscal 1961. 


The number of customers with loans outstanding or committed rose from 
1,966 at September 30, 1960 to 2,768 at September 30, 1961, an increase 
of 41 per cent. Loans outstanding or committed increased by $34.4 
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REPORT OF THE PRESIDENT (continued) 


million, from $119.8 million at the beginning of the year to $154.2 million 
at the year end. 


Several factors contributed to this large expansion of the Bank’s lending 
activity in fiscal 1961. Foremost amongst these, perhaps, was the cumu- 
lative effect of the earlier steady growth of lending by the Bank to Cana- 
dian businesses from coast to coast. More businessmen, bankers, lawyers 
and auditors — the business community in general — are now aware of 
the existence of the I.D.B. and the help it can give in financing the estab- 
lishment, expansion and modernization of Canadian businesses in cases 
where the required financing is not available elsewhere on reasonable 
terms and conditions. Other major factors have been the opening of 
additional branch offices, which now number 16 as compared with 6 three 
years ago, and the expanded programme of public information which 
was initiated a year ago and was described in some detail in last year’s 
Annual Report. 


SIZE’ OF EOANS 


The Bank gives particular consideration to the financing problems of 
small businesses. In fiscal 1961, 45 per cent of the number of loans made 
were for amounts of $25,000 or less and 72 per cent were for amounts of 
$50,000 or less. The average amount of the loans authorized during the 


year was $52,000, virtually unchanged from the two previous years. 


While most of the loans made by the Bank were for amounts of less than 
$50,000 the Bank also authorized a number of larger loans. In fiscal 1961, 
37 of the 1,364 loans approved were for amounts in excess of $200,000 
and these loans accounted for $14.8 million of the total of $71.2 million. 


A detailed size classification of loans made in each of the last six years 
is shown on pages 16 and 17, as well as classifications by province and as 
between new and existing borrowers. There is a classification by types of 
businesses on pages 18 and 19. The provincial distribution of loans and 


summary statistics of loans appear on page 15. 
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NEW BRANCHES 


To make its services more readily accessible to businessmen the Bank 
opened four branches in 1959 and three in 1960. During 1961 three more 


branches were opened at: 
e Hamilton — to serve the Hamilton-Niagara region. 
e St. John’s — to serve Newfoundland. 
e Port Arthur — to serve northwestern Ontario. 


The Bank’s 16 branch offices from coast to coast are listed on pages 22 
and 23 of this Report. 


AMENDMENT TO 1.D.B. ACT 


The Industrial Development Bank Act was amended by Parliament in 
July, and the Bank’s powers and resources were expanded in these im- 


portant respects: 


e Many more types of businesses in Canada were made eligible for loans. 
Previously the Bank was empowered to provide financing only for 
certain specified classes of industry, including manufacturing and 
processing, air transport, construction and some service activities. 
The 1961 amendment broadened the definition of eligible enterprises 
to include “‘any industry, trade or other business undertaking’’, thus 
adding such categories as retail and wholesale trade, the tourist 
industry, and recreational and professional services. As this change 
did not become effective until near the end of the Bank’s fiscal year, 
it had comparatively little influence on the total number of loans made 
in the year. However, many loan applications from newly eligible 
businesses were in process at the fiscal year-end. While the new defini- 
tion of eligible enterprises is very widely inclusive, it was clear that 
Parliament did not intend it to be all-inclusive, and there are a few 
categories of business which, by policy decisions of the Board of 


Directors, are not regarded as appropriate for I.D.B. assistance. 
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REPORT OF THE PRESIDENT (continued) 


e The Bank’s authorized share capital was increased from $25 million 
to $50 million. The Bank of Canada, which purchased all of the 
originally issued capital of $25 million, acquired an additional 
$1 million shortly before the end of fiscal 1961 and the balance of 
$24 million will be issued as needed. In addition, the borrowing author- 
ity of the I.D.B. was increased from three to five times the aggregate 
amount of its paid-up capital and reserve fund. The effect of these 
changes was to increase the total financial resources available to the 
I.D.B. from approximately $157 million at the beginning of fiscal 
1961 to approximately $400 million. 


In the consideration which Parliament gave to amending the Act the hope 
was expressed that the I.D.B. might be of increasing use in making it 
possible to maintain Canadian ownership of family firms at times when 
infusions of new management together with new capital become desirable 
or when the incidence or prospect of estate taxes presents difficult 


problems. 


BOARD OF DIRECTORS AND EXECUTIVE COMMITTEE 


The 1961 amendment to the I.D.B. Act increased the number of the 
Bank’s Directors from 15 to 16 by the addition of the Deputy Minister 
of the Department of Trade and Commerce, who was also designated a 
member of the Executive Committee of the Board. An additional Director 
was also made a member of the Executive Committee of the Board, 


raising the number serving on the Committee from four to six. 


EXPANSION OF STAFF 


The very large growth in the Bank’s business in fiscal 1961, the opening 
of three new branch offices and the prospective increase in lending activity 
arising from the amendment to the Industrial Development Bank Act to 
which reference has been made required a substantial increase in the Bank’s 
staff. The number of employees rose from 251 to 402 during the year. 
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LOANS AND INVESTMENTS 


Loans and investments outstanding increased from $103.1 million at 
September 30, 1960 to $123.3 million at September 30, 1961. These figures 
exclude amounts authorized but not yet fully disbursed at those dates, 


which were $17.0 million and $31.5 million respectively. 


INCOME AND EXPENSES 


The profit and loss statement, which is shown in detail on page 12, is 
summarized below. 
Fiscal Years Ending September 30 


1961 1960 Change 
TreTeStMNCOMEe se oh i Le ks $7,134,000 $6,301,000 -+$833,000 
Profit on sale of investments..... 128,000 46,000 + 82,000 


BE Vat CO I Orne wee 041) oad ee comtee 162,000 116,000 + 46,000 


7,424,000 6,463,000 -+ 961,000 


Less: 
ODeralingrex perisesa ite as 2,779,000 1,993,000 + 786,000 
Interest on debentures........ 3,008,000 2,474,000 + 534,000 
Provision for bad and doubtful 
ESE Eg ac UR ih cic: ant Penne 444,000 488,000 — 44,000 
Profit transferred to Reserve Fund 1,193,000 1,508,000 — 315,000 


Interest income of $7,134,000 from loans and investments was $833,000 
more than in the previous fiscal year. This was chiefly due to the larger 
amounts outstanding as the Bank’s interest rate on new loans remained 


unchanged at 614 % during the year. 


Profit from sale of investments amounted to $128,000. In addition to 


making term loans, the Bank on occasion provides a further part of the 
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REPORT OF THE PRESIDENT (continued) 


financing required by purchasing a small portion of the borrowing com- 
pany’s common shares with a view to resale to the owner or to others at a 
later date; the profit referred to arose from sale of some of the shares 


acquired in that way. 


Sundry income of $162,000 represented mainly prepayment, commitment 


and standby fees. 
Interest paid by the Bank on its debentures rose by $534,000 to $3,008,000. 


The administrative expenses of the Bank in fiscal 1961 were increased not 
only as a result of the large expansion in business during that year but as 
a result of the preparations made for the expansion which is expected 
to result from the amendment to the Act passed by Parliament. The total 
of administrative expenses increased by $786,000 to $2,779,000. The 


major increases in expenses were as follows: 


e Salaries (including contributions to pension fund, unemployment 
insurance and group insurance) were $548,000 higher than in the 


previous fiscal year, reflecting the expansion of staff during 1961. 


e The cost of premises increased $123,000 over fiscal 1960; most 
branches required larger premises to accommodate the expanded staff 


and three new offices were opened. 


e The public information programme, designed to make the Bank’s 
services more widely known, accounted for expenditures of $80,000, 
which was $34,000 more than in the previous year. 


Net profit before provision for bad and doubtful debts was $1,637,000 in 
fiscal 1961, or 18 per cent less than in the preceding year. After appropria- 
tion of $444,000 of the year’s operating profit to the reserve for losses, 
the balance of profit for fiscal 1961 amounted to $1,193,000 as compared 
with $1,508,000 in fiscal 1960. In accordance with the Industrial Develop- 
ment Bank Act, the profit remaining after the appropriation to the 
reserve for losses was added to the reserve fund, raising it to $15,510,000 
at fiscal year end. 
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RESERVE FOR LOSSES 
Bad debts totalling $246,000 were written off in fiscal 1961 against the 


reserve for losses accumulated in prior years, while $2,000 of amounts 
previously written off were recovered. The amount of $444,000 transferred 
from 1961 operating profit raised the reserve to $2,700,000, representing 


1.8 per cent of loans outstanding or committed at the fiscal year end. 


Wi\aamnrnatng 


PRESIDENT. 
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ASSETS 


INDUSTRIAL DE 


WITH COMPARATIVE FIGURE 


1961 1960 


Cash on hand and deposits with other banks $ 6179623. “14527893 


Government of Canada securities at values 
MOUEX COCHIN Sel toDWCtsrs) con oe A cat anne 


Loans and investments....... $123,260,808 


PROCECE Gr TILEL CSU iyine oy oxsun es 531,043 


Property held for sale (including agreements 
PSA e de ee ere teen ee icity ee ae 


Guarantees and underwriting agreements (as 
DCM COUNL LS dak dl ees eae see hs ae Siler has 


Unamortized discount and premium on de- 
Dentuneras wcnjatie et tee on Vero Cen any meat 


Coe ASSO se ee ey ie ac 


L. RASMINSKY 


PRESIDENT 


A. J. NORTON 
CHIEF ACCOUNTANT 
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499,644 
123,791,851 103,523,744 
196,494 288,182 
47,101 53,756 
700,925 882,307 
213,799 144,884 | 


$125,012,132 $106,845,410 


LOPMENT BANK 


" SEPTEMBER 30, 1960 


LIABILITIES 


1961 1960 


Capital — 
Authorized 
500,000 shares par value $100 each 


Issued and paid up 
260,000 shares (1960 — 250,000 shares).. $ 26,000,000 $ 25,000,000 


GRC re SNE eee ses a ee aes Pee ee 15,510,042 14,316,786 
BCSENS OL HOSSCeyeetcs. rat ee ears 2,700,000 2,500,000 
Bonds and debentures out- : 
SUSY ROW UT eEN aeons a eae $ 78,900,000 
PCoTued INtcrest. 6 ....5 4 saw os 1,671,500 80,571,500 64,804,750 
Liabilities under guarantees and underwriting 
Ree TCIIN ome oe aes ye gw Wr Scale anc 47,101 D27150 
ENO TMIAOLUICIOCS <a ieee 6h ca a 183,489 170,118 


$125,012,132 $106,845,410 


AUDITORS’ REPORT 


We have made an examination of the statement of assets and liabilities of 
the Industrial Development Bank as at September 30, 1961 and have 
received all the information and explanations we have required. We report 
that in our opinion it correctly sets forth the position of the bank as at 
September 30, 1961 according to the best of our information and as 
shown by the books of the bank. 


W. R. KAY, C.A. | J. H. RENE DE CoTrET, C.A. 
of Fred Page Higgins & Company of René de Cotret, Ferron, 
Nobert & Cie. 


Ottawa, October 31, 1961. 
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STATEMENT OF PROFIT AND LOSS 


INCOME 1961 1960 

NIRCCLOS EME ey Acs iae fees ido aise CS a hares $ 7,134,362 $ 6,301,260 
Prout conssdie OL Investments < «4 css secon en 127,470 46,472 
SURV Mere cree ies Cees cline ese nage 162,408 115,946 


$ 7,424,240 $ 6,463,678 


EXPENSES 
Salaries . 7 tes LOLS 2470 pe so Pasa 
Pension fund, ‘unemployment insurance and 
PLOUD TNS ULAN CO Gn bak rina eee aes 153,543 105,192 
Investigation and supervision expenses...... 50,320 38,823 
Staff transfer and travelling expenses....... 76,078 65,079 
Rental and other costs — leased premises... 305,668 183,041 
Pepreciavion.on equipment... 4. ..ie4. ee Gee 38,741 27,289 
Telephoneand telesrams:.. ...:0 6.4.64 2542 6 52,792 41,090 
Officeisupplices and expenses. cs.) conus 99,654 102,072 
PUFECLORS oA GCS artis een ori oes) ee hore 8,000 5250 
PRUGILOTS Cesc AM Cex DENSES f.0 0-0 seated oie 14,686 19,762 
PAR OtHErODETALINDTEXDENSES 6.6 sn ae 2 166,313 92,593 
Total operating expenses. Sa $ 2,779,042 $ 1,993,408 
Interest on debentures (includin g amortization 
of discount and premium). . bate ee 3,007,554 2,474,252 
Provision for bad and doubtful debts....... 444,388 488,200 
$ 6,230,984 $ 4,955,860 
Profit transferred to reserve fund.......... $ 1,193,256 $ 1,507,818 


page twelve 


RESERVES 


ReSsentVE FOR LOSSES 


Balance.,October 121960). 3... ce eee 


Add: 
Recovery of amounts previously written off $ 


Provision for bad and doubtful debts for the 
VWearrended september 30, 1961... 


Less: 


PRU ACHE Dis WwrittenOllautnecge teins cn, eee 


RESERVE FUND 


Balances Octoberl-.1960:... 2ig-5.oaes e e 
Profit for the year ended September 30, 1961.... 


Balance “september 30.190 las os cee ee 


ee $ 2,500,000 


1,642 


444,388 446,030 


$ 2,946,030 


Been ett 246,030 
SLO ae $ 2,700,000 


Re seR a tes $ 14,316,786 
Bees 1,193,256 


MOS ices $ 15,510,042 
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MILLIONS OF DOLLARS NUMBER 


LOAN APPROVALS 
During Fiscal Years Ending September 30 


AMOUNT 
(left-hand scale) 


BO re ES = Ea 


NUMBER 
(right-hand scale) 


) 
1oqo veo at 48 ao!) 00). Ob) be, 5G) 54. 55° 56 5%. 58. 59°. 60. Ol 


MILLIONS OF DOLLARS 


LOANS ON [THE BOOKS 
As at Fiscal Year End September 30 


NUMBER 


AMOUNT 
OUTSTANDING 

OR COMMITTED 
(left-hand scale) 


NUMBER OF 
CUSTOMERS 
(right-hand scale) 


Tat CRO ORC SO eo OO Ot Oe, 53.5460 . 56 > 57:58. 59 60. 61 
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PROVINCIAL DISTRIBUTION OF LOANS 


Newfoundland 33... 33 1,372 41 3,019 
Prince Edward Island..... 16 | 596 24 5,971 
INOVasOCOUE fils es 5 sy 111 4,751 161 8,964 
ING W_BLUnswick . < o4)s. 445. 114 4,571 190 11,109 
BON /S 9'0o a  rar 603 41,252 1,078 108,816 
TUES Gy ne 1,024 55,063 | Fem] 112,491 
INFANT OOD boii sir mys bd sets 170 7,262 290 20,036 
Saskatchewan....... are. © 96 4.915 150 12,779 
PUDOT Ae iene ith « geet diss os 267 11,802 387 27,498 
British Columbia... ...3./.. 324 21,893 618 58,102 
Yukon, N.W. Territories .. 10 715 15 1,543 

OPAL Aceves ek ws 2,768 154,192 4,507 370,328 


SUMMARY STATISTICS OF LOANS 
FOR FISCAL YEARS ENDING SEPTEMBER 30 


(Millions of Dollars) 1956 1957 1958 1259 19607 a h2Ok 
Amounts Drawn Down by 

BOLrOWCIS OW Oe sei aes 20.1 32.6 3141 29.3 29.7 47.5 
Repayments by Borrowers. 12.0 12.8 14.1 20.4 23.4 Ziel 
Amounts Written Off..... aS of 1 8 wl 2 
Increase in Amounts Out- 

SIAN. ck ee ects eee 8.1 19.7 16.9 8.1 6.2 20.2 
Amounts Outstanding at 

MEAT ECG ete iioaice os 52.0 Thd 88.6 96.7 102.9 123%) 


Amounts Not Yet Disbursed 

on Loans Authorized at 

eater id Saas crag 24.7 16.4 1 Yes) PA 16.9 1 | 
Amounts Outstanding Plus 

Undisbursed at Year-End 16.7 88.1 104.1 109.1 119.8 154.2 
Number of Customers on 

the Books at Year-End.. 819 1,021 1:32% 1,609 1,966 2,768 
Average Amount Outstand- 

ing Plus Undisbursed per 


Customer (Thousands of 
PPOUATS) ca tase ap eiain 94 86 79 68 61 56 
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LOAN APPROVALS 
DURING FISCAL YEARS ENDING SEPTEMBER 30 


CLASSIFICATION BY NEW OR EXISTING BORROWERS 


NUMBER 
1956 1957 1958 1959 
TEGENE We BOLTOWENS fa he PO ee > 232 308 420 438 
Os EXIStING BOLTOWEIS i hae ee ce hd, 93 151 161 
i Wale: § POA te eal Re LAN a et Se opel Mecet a 349 401 571 599 
CLASSIFICATION BY SIZE 
See OOS OLMOSS.O rae ete eee eae a 13 13 20 31 
Over S00 (Om 25, OOD) lesson tel ered shale ta 119 143 223 242 
vera 25,000/107 50, OU0 aia os acdhoure enaas 80 92 127 153 
Overt £50,000 tol00, 000 ei Pains eas ae 88 121 1129 
Over :L00,000'to 200,000 © 2. beeen aa, 32 36 46 43 
FLOtAL UD (016200 O00 oie Sees, Bt ee 316 Biz 537 581 
RIVETS 200 OOO ree nt he ayo al iene a crea lear 33 29 34 18 
Totaly sis Greene een UP aes 349 401 571 599 
VAVELARE SIZE oi eltan sola teins wa v's gutswi'e oes ete afoein rls Suc a's wre lavat Wy Ange a rpehet te penne 
CLASSIFICATION BY PROVINCE. 
INEWIOUNGIANC ee vyate vehi eos ie eae 2 ds 2 TI 
Pemce POWardarisiand, «5 otters 4 ears Sard 5 l ws 5] 
iin a hi: Winer ab Fe ea ec LL) ey od ‘L 15 28 32. 
ING We BIUNSIWWICK ook he Ou eee. a 8 20 24 29 
BTA oS AT RY DS OS oe ey ome eR Ss «ee 96 98 147 140 
CoLATIO Laie ee LS ek 6a oe 121 129 169 193 
IA ACO a hea cy areas tae Mechs pea Bh cee aie 22 19 42 32 
DASKAtChEWall toate we ea cn seas jinn l 7 ii 19} 
728 9g bs Rep eee eco ma NE Ee ts i 25 28 58 56 | 
Bris Olu Ota pecs ore a NO ee 8 das sie 60 80 89 86. 
Yukon and NN. W,; TerritOries «6 os ess oecc eu 2 p | 2i 
TPT 3th RN po De One a 349 401 571 599. 
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AMOUNT ($000) 


1960 1961 1956 1957, 1958 1959 1960 1961 
571 1,070 29,264 25,210 26,686 24,150 2051) 53,596 
169 294 10,095 4,901 9255 6,429 9,059 17,600 
740 1,364 39°559 30,111 35,941 30,579 38,576 71,196 
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CLASSIFICATION OF LOAN APPROVALS 
BY 7. YPES. OF. BUSINESSES 


NUMBER 
1956 1957 1958 1959 
Manufacturing: 
BOOGS BHO BCVETAUeS\. 5 nist wa viet velo a 44 49 97 82 
Tobacco and Tobacco Products.......... a ~ 2 = 
RiubDSrIPTOCEES ers ew shi sade se eg ee ee 1 1 2 z 
PICAEMCIMIALOUUCLS sietr tack aiie < are Se hee wae 4 1 4 5 
Textile Products (except Clothing)........ 14 iP 18 13 
COOLS UCR CMeS LICIECUR Ds ace'< ainsi 0) fae cael 17 17 20 3a 
VOLE PCEMIGES ith cleans os Byala Rhee Unk tt ele 53 69 rp 76 
Paper Products (including Pulp).......... 9 5 ig 6 
Printing and Allied Industries............ 17 14 20 26 
TPOn ant micey POGUES. ek iivgtaa weeks 58 61 67 74 
(including Machinery and Equipment) | 
‘ransportation BQUIDMENt. 65. vce wanes 8 ily | 26 23m 
Non-Ferrous Metal Products............ 13 10 6 20 
Electrical Apparatus and Supplies........ 19 13 16 12 
Non-Metallic Mineral Products.......... 26 at 38 34 
Products of Petroleum and Coal.......... 6 1 1 3a 
RE LITICAL, CORDES Seeders c.olg dal Ulin Ades Sta tie 12 12 18 20 © 
Miscellaneous Manufacturing Industries. .. 8 7 13 16m 
COMMINCLCIAL AIT Del VICCSits <6 oi oy eee ee Wi 16 8 13 
Warehousing (including Refrigeration)...... 6 10 13 6 
Other Transportation and Storage.......... 3 18 30 42 
Mines (incl. Milling), Quarries, Oil Wells..... 3 3 ii 6 
BOT SUT) @ al a, SCI RRM, 97 DORM MGA Ly oak oar ae 4 12 33 3am 
Reise Lr S ke Co eb aes wares 1 6 18 13 
Melwlal Nek URiay na, esinks fs SAM elias « y) 4 15 11 
THOTOGLE cs a ee oie Gn ke eis wis wo A eae ad ifs mm ] «4 
WPI eRT Ie Page erage. akira i als wos aeaehe x aise l 4 3 7 
ais RUBS So Ty OS Ra? Oe 1 6 2 8 
Education and Health Services... .2.c....... fi sal 
MGCTOOUION Services. 4c gin sa as¢k ety Bsa se EX | sti 
Services to Business Management........... I 3 I yi 
Miscellaneous Services civ: dass sete de ao» | | 3 7 
POTICOILUTE. Bets oy okey ee hid HE Se ae ms a .. 4 
349 401 aL 599 


(Enterprises engaged in more than one type of —— a a — 
business are classified according to major activity.) 
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AMOUNT ($000) 


1956 


2,958 
45 
176 
769 
1,107 
4,737 
2,107 
641 
Re Pe: 


2,448 
504 
1,618 
1,822 
630 
449 
Zo] 
11,406 
1,062 
280 
pia y Ae: 
285 
he: 

45 


1957 


2,767 


1958 


51 
456 
60 


30,579 


250 547 
15 1,026 
489 353 
837 2508 
Dyed 7,698 
803 1,615 
1225 2,466 
4,301 8,548 
1,169 1,466 
689 1,207 
531 2,086 
2,625 6,034 
40 224 
942 1,281 
868 1,746 
598 898 
1,183 765 


325 1,152 
672 1,586 
292 220 
593 Leet 
801 2032 

a 85 

y 100 
105 168 
245 562 

85 198 
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DIRECTORS 


*L. RASMINSKY, C.B.E., OTTAWA, ONT. 
*J. R. BEATTIE, OTTAWA, ONT. 
A. C. ASHFORTH, TORONTO, ONT. 
*H. BARIBEAU, LEVIS, QUE. 
N. H. DEBLOIS, CHARLOTTETOWN, P.E.I. 
FREDERICK FIELD, F.c.A., VANCOUVER, B.C. 
C. HEDLEY FORBES, FREDERICTON, N.B. 
*C. BRUCE HILL, M.c., st. CATHARINES, ONT. 
S. N. MACEACHERN, SASKATOON, SASK. 
J. RENE OUIMET, MONTREAL, QUE. 
L. PATRICK, C.B.E., CALGARY, ALTA. 
*J. A. ROBERTS, D.s.0., OTTAWA, ONT. | 
DANIEL SPRAGUE, C.A., WINNIPEG, MAN. 


*K. W. TAYLOR, C.B.E., OTTAWA, ONT. 


*Member of the Executive Committee 
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HEAD OFFICE, OTTAWA 


L. RASMINSKY, c.B.E. President 
ere WLUN DY) Secretary 
PD ASMITH. Deputy Secretary 
A. J. NORTON Chief Accountant 
E. METCALFE Internal Auditor 


GENERAL MANAGER’S OFFICE, MONTREAL 


D. G. MARBLE, C.B.E. General Manager 

A. N. H. JAMES Assistant General Manager 

C. Ex DEATHE Administrative Assistant 

G. D. COATES Administrative Assistant 

K. K. HAY-ROE Administrative Assistant 

HM. SCOTT Chief, Legal Department 

W. L. MUNDY Chief, Insurance Department 
GAR Eig OG Chief, Branch Credits Department 
H. DUNCAN Chief, Loan Accounting Department 
P. F. LIMOGES Deputy Secretary 

Cul. STUART Deputy Secretary 

ExiCe SCORE Personnel Officer 

J. W._SIVERS Information Officer 
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REGIONAL OFFICES 


SISO PLING oo tec ar ee ae ae AOE Re ty ahora ty 85 Elizabeth Avenue 
N. J. WEEDMARK, Manager 


| eet Be I G7, >, Caps ae IR Rn terre ine Nee teed eur 123 Hollis Street 
E. A. BELL, Supervisor 


SALNTIOFN 2 0. see, eesti ay ches aes 75 Prince William Street 
R. H. WHEELER, Supervisor 


OUBRBEC WG. Cente ie, 2s eae tenees Ni. Soke He ree 925 Chemin St. Louis 
J. J. PANNETON, Manager 


MONTR EA OAGN cho ie Ate 901 Victoria Square 
E. R. CLARK, Supervisor 
J. E. NORDIN, Assistant Supervisor 
L. VIAU, Assistant Supervisor 


OTA W AG ie. Uo. eee RA ei 350 King Edward Avenue 
J. HARVEY, Manager 
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TOD ROME TG MG IE ee OS AEE a ge 250 University Avenue 
W. C. STUART, Supervisor 
N. P. BRUCE, Assistant Supervisor 
J. R. GiBB, Assistant Supervisor 


BIN et a sn, rs Ie, islere ants Sw lelk ia bw 0a v OO James Street: s. 
I. D. MACLAREN, Manager 

SET) TREY Rie vere er sae hi ae Mu SEE iy ak GN S Clee wb otal es 45 Elm Street 
W.H. JAy, Manager 


‘econ Ul BGT Eg © CONES or a AIC CAEL aR ee a 291 Dundas Street 
C. F. BLANCHER, Manager 


RO Tia DERUURG Che oa iccsa ae ae Lined. 8-A North Cumberland Street 
K. C. A. DAwson, Manager 


NTAVARIDSTAN HE] GPs, Pr ASO ae eae ee 195 Portage Avenue E. 
H. R. STOKER, Supervisor 
K. A. PowErs, Assistant Supervisor 


Pte Ca LIN Att stats acct ad, trae on che! ENG a, Vaal eter 1874 Scarth Street 
C. R. T. BINGLEY, Manager 


PDMONTEO Nie the 2s sts duit teste ee 10010 - 105th Street 
E. G. CAPLING, Manager 


Re CAR Vik fe cen ek on ete Raut Uae di ©. Soe eat 320 Seventh Ave. S.W. 
H. J. C. RUSSELL, Supervisor 
L. F. SMITH, Assistant Supervisor 


DOAINC OUIN E Res ead Giicrc eyaet cs orte at ame ia 1112 West Pender Street 
F. M. AYKROYD, Supervisor 
J. E. MILLARD, Assistant Supervisor 
B. E. CRAWFORD, Assistant Supervisor 
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INDUSTRIAL DEVELOPMENT BANK AT WORK 


THERE IS an underlying aspect of the work of the Bank 
which is not readily reduced to statistical form but which 
is apparent to those who have an opportunity to visit 
enterprises which have been assisted by I.D.B. financing. 
This is the concrete effect which I.D.B. assistance has had 
in providing Canadian enterprises with opportunities for 
the production of real things or the provision of valuable 
services. 

The following photographs made in the establishments of 
customers of I.D.B. give some impression of the varied 
activities across the country which its loans have helped i 


to promote. 
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Marine equipment requires constant maintenance and repair to resist the attack of 
weather and stress. Owners of marine equipment look for people with the skill and the 
facilities to do the work properly. 


Car washing has been mechanized and streamlined, even though muscle power still 
provides the finishing touches. 


Lumber cut on this gang saw in a West Coast mill is shipped to markets at home and 
abroad. 


f 


ect 
reo 


The making of ceramic tile is a process nearly as old as time, but today’s need for a 


consistently high quality product with precise dimensions has called for constant im- 
provements to production equipment. 


Canada has contributed much to the development of new and more efficient machinery 
for agriculture. This company is carrying on the tradition successfully both at home and in 
the export trade. Here cultivator steels are being shotblasted to increase surface hardness. 


This machine shop recently designed and shipped an ingenious machine to New Orleans 
where it will clean millions of Gulf Coast shrimp. 


This business began 16 years ago with equipment consisting mainly of hand shovels and 
wheel barrows. Good management, hard work and careful planning have improved manu- 
facturing methods until the enterprise is now a major source of concrete pipe in its area. 


Mins 
fm YX, 


ete 


es 


<a 


Eicire 


eat 


Synthetic packaging materials have brought about a major change in the merchandising 
of consumer products. This machine prints designs on 350 feet of film per minute before 
it is formed into plastic bags. 


This plant caters to the demands of Canadian women for sheer hosiery. Modern equip- 
ment, well trained staff and alert management assist it to operate successfully. 


This modern bakery, run by anew-Canadian family, produces one million packages of 
cookies a year in 25 different varieties. It also makes pumpernickel bread from a Dutch 
recipe. 


This family meat-processing business, which has been operating for over a quarter ofa 
century, produces smoked, fresh, and cooked meats to suit the varied tastes of consum- 
ers. To do this successfully has required constant improvements in plant and equipment. 


- 
30 yernmen 
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REPORT OF THE PRESIDENT AND 
STATEMENT OF ACCOUNTS 
FISCAL YEAR 


M1962 


Maly 


HEAD OFFICE OTTAWA 


December 7th, 1962. 


The Hon. George C. Nowlan, P.C., Q.C., 
Minister of Finance, 
Ottawa, Ontario. 


Dear Sir, 

In accordance with the provisions of the Industrial Development Bank Act, 
I enclose my report for the fiscal year ending September 30th, 1962, and a 
statement of the Bank’s accounts for this period which is signed and certified 


in the prescribed manner. 


Yours very truly, 


\. Ka amarntng 


President. 


HIGHLIGHTS 


FISCAL YEARS 
ENDING SEPT. 30 


Number of loans made in year 


Amount of loans made in year* 
Number of customers at year-end 


Amounts outstanding or committed 
at year-end* 


*IN MILLIONS 


1956 1957 1958 1959 1960 1961 1962 


AMOUNT BAN) OF LOANS MADE IN YEAR 
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The fiscal year ended September 30th, 1962, was one of substantial further 
expansion. Towards the end of fiscal 1961 the Industrial Development Bank 
Act was amended by Parliament and the Bank’s field of lending was further 
enlarged to the point where almost all types of businesses became eligible 
including retail and wholesale trade, hotels, motels and the provision of 
recreational facilities and professional services. This expansion of the Bank’s 
terms of reference together with the increase in the number of branches 
from thirteen to twenty-two in the past two years has resulted in a growing 
awareness on the part of the public of the existence and scope of the Bank’s 
facilities. 


During fiscal 1962 the Bank made 2,085 loans, which was 53 per cent greater 
than the number made in fiscal 1961 and 182 per cent more than the number 
made in fiscal 1960. In dollar amount, loans made in fiscal 1962 totalled 
$92 millions, which was 29 per cent more than in fiscal 1961 and 138 per cent 
more than in fiscal 1960. 


In the eighteen years since it was established by Parliament, the Bank has 
made more than 8,100 loans, amounting to $462 millions, to over 6,200 
Canadian businesses. Of these loans, 26 per cent by number and 20 per cent 
by amount were made in the fiscal year just ended. 


About one-third of the loans made during the year were authorized for 
businesses which became eligible for IDB financial assistance as a result of 
the 1961 amendment to the Industrial Development Bank Act referred to 
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REPORT OF THE PRESIDENT (Continued) 


above. Loans to all non-manufacturing types of businesses, which were not 
eligible under the Bank’s original terms of reference, accounted for 61 per 
cent of all loans made in fiscal 1962 compared to 36 per cent in fiscal 1961. 
A classification of loans by types of businesses in each of the last six years 
appears on pages 18 and 19. 


The proportion of smaller loans made by the Bank has been growing steadily 
in recent years and, in fiscal 1962, 51 per cent of new loans were for $25,000 
or less. The average size of loans approved during fiscal 1962 dropped to 
$44,000 from ‘a level of about $52,000 in each of the three previous fiscal 
years. A classification by size of loans made in each of the last six years 
appears on pages 16 and 17. 


While loans for $25,000 or less represent one-half of the total number made 
by the Bank and thus account for a large proportion of the work of the Bank, 
they represent only 17 per cent of the total dollar amount of loans authorized 
and provide only a small proportion of the Bank’s revenues. Despite the 
relatively high cost to the Bank of smaller loans, no approach is declined on 
the grounds that the effort to investigate it and reach a decision would be 
disproportionate to the financial return which might be earned. The Industrial 
Development Bank gives just as much attention to small loans and to border- 
line proposals as to requests for larger amounts which would provide a 
greater financial return. 


While smaller loans predominated, during the year the Bank also made 162 
loans for amounts over $100,000 and these accounted for $30.7 millions of 
the total of $92 millions. 


The total amount of loans outstanding, plus loans approved but not yet 
disbursed, passed the $200 million mark during September and at the fiscal 
year-end was $204 millions, having increased some $50 millions during the 
year. The number of customers with loans outstanding or committed rose 
from 2,768 at the end of fiscal 1961 to 4,083 at the end of fiscal 1962. 


The provincial distribution of loans made in each of the past six years is 
recorded on pages 16 and 17. As shown in the table below, there is a fairly 
close correlation between the regional distribution of loans made by the 
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IDB and the regional distribution of economic activity as measured by total 
employment and by capital investment expenditures. 


Regional Distribution of: 


Total Capital 
IDB Loan Approvals Employment Investment 
Fiscal 1962 _Forecast_ 
Fiscal Calendar 
Region Number Amount (1962 1962 
AS ATIC eal yk notes, o's 11% 8% 9% 8% 
Oiiencore oes, 20 26 27 24 
CRNA ests, cee 39 ot 37 36 
PEACE Pes sede. aes 21 19 18 ph | 
B.C., Yukon and 
INE Wiens fea 9 10 9 11 
100% 100% 100% 100% 


The $92 millions of loans authorized by the IDB in fiscal 1962 were made to 
help finance customers’ programmes totalling $123.5 millions, summarized 


as follows:— 

Millions Per cent 

of Dollars of Total 

Investment in Land and Buildings............. 3 5/.3 46.4% 
Investment in Machinery and Equipment....... 34.5 27.9 
Inchease. in) Working, Capital... i.:..c0d slew os 15.4 125 
Refinancing of Mortgages (mainly realty)...... 5.0 4.1 
Refinancing of Suppliers: Liens 22 -o.asne 2 1.9 kkS 
Refinancing of Other Liens..... Oe Pee, Se 3:3 oe 
Refinancing of Other Obligations............. ot 2 
Financing of Changes in Ownership........... se 12 
POT T DOCS isa Seo ieee eee Es 1,2 

$123.5 100.0% 


*including replenishment of working capital depleted by 
recent capital expenditures. 
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REPORT OF THE PRESIDENT (Continued) 


Repayment of an IDB loan is usually by monthly instalments over a period 
of years, with payments commencing some months — about five months on 
the average — after authorization, so that the borrower will have an op- 
portunity to benefit from the programme before repayment commences. 
For loans authorized in fiscal 1962, the period of repayment ranged up to 
fifteen years and averaged nearly seven years. 


ORGANIZATION 


The number and location of the Bank’s branches reflect the desire to provide 
as prompt and convenient service to customers as is possible consistent with 
economical operations — in considering which the Bank must, of course, 
have regard for the volume of existing or prospective lending business in a 
particular area. Three branches were opened in 1960, three in 1961 and six 
in 1962 — at Moncton, Trois-Riviéres, Kitchener-Waterloo, Saskatoon, 
Kelowna and Victoria. The Bank now has 22 branches from Newfoundland 
to Vancouver Island as listed on pages 22 and 23. 


The growing volume of the Bank’s lending and new branch openings ne- 
cessitated additions to the staff, which rose by 70 in fiscal 1962 to a total of 
472. While the staff increased by 88 per cent during the two years to Sep- 
tember 30th last, the number of loans approved in fiscal 1962 was 182 per 
cent higher than in 1960. 


The rapid growth which has taken place in recent years, both in volume of 
loans and in the size of the organization, prompted the Bank to undertake a 
review of its organizational structure and internal operating procedures 
during the year. Management consultants were retained for this purpose and 
certain changes in organization and procedures which were found to be 
desirable as a result of this review are now being implemented. On the basis 
of their observations, the consultants have commented favourably on the 
efficiency and the enthusiasm of our staff, who have continued to render a 
high quality of service despite the many problems which have arisen in this 
period of rapid expansion. 
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LOANABLE RESOURCES 


The Bank obtains its loanable resources in three forms: share capital, de- 
bentures, and the Reserve Fund built up through profits. When the IDB Act 
was amended in 1961, the authorized share capital of the Bank was increased 
from $25 millions to $50 millions. During fiscal 1962, $4 millions of this 
additional authorized capital was drawn down, bringing the issued total to 
$30 millions. 


During fiscal 1962, the IDB issued debentures for new money and refunding 
purposes totalling $52.6 millions, which accounted for 46 per cent of de- 
bentures outstanding at year-end. In line with changes in market interest rates 
generally, the rates applying to these new debentures were higher than in the 


previous year. 


At the end of fiscal 1962 debentures accounted for 70 per cent of total funds 
raised as compared with 22 per cent at the end of fiscal 1955. Share capital 
and reserves as sources of funds had declined to 30 per cent of the total at 
the end of fiscal 1962 as compared with 78 per cent seven years before. This 
change in the structure of the Bank’s sources of funds has steadily increased 
the average cost of money to the IDB and has become a factor of growing 
importance among those which determine the net income of the Bank. 


STATEMENT OF PROFIT AND LOSS 


The profit and loss statement for 1962 and the comparative statement for 1961 


appear on page 12. 


The income of the Bank is derived almost entirely from interest on loans; 
other income represented only 3 per cent of the total in fiscal 1962. Income 
for the year was 31 per cent higher than in the previous fiscal year. This was 
due chiefly to the larger amount of loans and investments outstanding, which 
totalled $165 millions at year-end compared to $123 millions at the end of 
fiscal 1961. The interest rate which the IDB normally applies to new loans 
was raised from 614% to 7% in September 1962. 
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REPORT OF THE PRESIDENT (Continued) 


The substantial increase in interest paid on debentures — from $3.0 millions 
in fiscal 1961 to $4.5 millions in fiscal 1962 — reflected both the larger amount 
of debentures outstanding and higher rates of interest. For the reason men- 
tioned at the end of the preceding section, debenture interest has been growing 
steadily, not only in dollar amount but also as a percentage of income. From 
12 per cent of income in fiscal 1956, it rose to 41 per cent in 1961 and to 46 per 
cent in 1962, and this has naturally brought about a corresponding reduction 
of profits expressed as a percentage of income. 


The increase of $902,000 in salaries was chiefly due to the increase in the 
average number of staff from 304 in fiscal 1961 to 442 in fiscal 1962. The 
increase in other operating expenses reflected the enlarged volume of the 
Bank’s operations and, in particular, the opening of six branches. 


During the recent period of rapid growth in IDB lending, the expansion in 
its interest income has unavoidably lagged behind the increase in expenditure 
for the additional staff, premises and other facilities which were required to 
make possible such a major increase in the volume of its lending. 


The net profit of $415,000 remaining after provision of $650,000 for bad and 
doubtful debts was transferred to the Reserve Fund, increasing it to 
$15,925,000. 


RESERVEVRORSLOSSES 


Bad debts totalling $267,000 were written off in fiscal 1962 against the 
Reserve for Losses accumulated in prior years, while $17,000 previously 
written off was recovered. Over the eighteen years to the end of fiscal 1962, 
net write-offs have amounted to $1,681,000. 


The amount of $650,000 transferred from 1962 operating profit raised the 
Reserve for Losses from $2,700,000 to $3,100,000 representing 1.52 per cent 
of loans outstanding or committed at the fiscal year-end. 
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In July, 1962, Mr. D. G. Marble who had served the Bank in the capacity of 
General Manager since 1953, retired from that post. Prior to Mr. Marble’s 
appointment as General Manager, he had been the Secretary of the Bank of 
Canada and served as Secretary of the Industrial Development Bank from 
the commencement of its operations in 1944. I would like to record the 
Directors’ deep appreciation of the major contribution made by Mr. Marble 
to the successful operation and the expansion of the Bank. I am happy to say 
that he will continue to be associated with the Bank in the role of Special 


Consultant. 


Mr. A. N. H. James formerly Assistant General Manager who has been with 
the Bank since its formation, was appointed to succeed Mr. Marble as 


SNe 


PRESIDENT. 


General Manager. 
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STATEMENT OF ASSETS AND LIA 


1962 1961 

Cash on hand and deposits with other banks.. §$ 80,847 §$ 61,962 
Loans and investments........ $164,924,615 
ACCrUeGMnterestss te ou 6 te oc: TIT,610" 169,642,225: 123,791 851 
Property held for sale (including agreements for 

SELLS agehicce WRC Noace hale ocean laieesll Reed, ae 16,073 196,494 
Guarantees and underwriting agreements (as 

DEL CONE) Aaa. suena ates abi cea bias 13,181 47,101 
Unamortized discount and premium on de- 

DONLULES ns ii5e GA eRe iy in elhe we nila ering 1,063,893 700,925 
COTNCrASSEES ies a hed al Nesey ded eae ay cee 318,894 213,799 


SIGT ISS LIA IS, 01252 


L. RASMINSKY 


PRESIDENT 


A. J. NORTON 


CHIEF ACCOUNTANT 
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-ITIES AS AT SEPTEMBER 30, 1962 


1962 1961 
Capital — 


Authorized 
500,000 shares par value $100 each 


Issued and paid up 
300,000 shares (1961 — 260,000 shares).. $ 30,000,000 $ 26,000,000 


I CSCEVC UIT te arama ep ea th 15,925,486 15,510,042 
BOSET Ve LOPAOSSCS iu ne ence S siesee ns Gite wes 3,100,000 2,700,000 
Bonds and debentures out- 

SU IICLIE Gee een ect Neat ooh Ores $115,300,000 
PRECTIRCCOLCTOS csi kccrmty aictenieys 2,547,750 117,847,750 80,571,500 
Liabilities under guarantees and underwriting 
Be OTCCIMCIIL Ge seit iris ators so Li anunnaiies 13,181 47,101 
RUC CTA ADI LICse, Aart ents om 8 Oh ies 5 S 248,696 183,489 


SLO TSS TLS Ses 01232 


AUDITORS’ REPORT 


We have made an examination of the statement of assets and liabilities of 
the Industrial Development Bank as at September 30, 1962 and have re- 
ceived all the information and explanations we have required. We report 
that in our opinion it correctly sets forth the position of the bank as at 
September 30, 1962 according to the best of our information and as shown 
by the books of the bank. 


W. R. KAY, F.C.A. J. H. RENE DE COTRET, C.A. 


of Fred Page Higgins & Company of René de Cotret, Ferron, 


Nobert & Cie. 
Ottawa, October 24, 1962. 
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FOR THE YEAR ENDED SEPTEMBER 30, 1962 
WITH COMPARATIVE FIGURES FOR THE YEAR ENDED SEPTEMBER 30, 1961 


($000) ($000) 


INCOME 1962 1961 

PEER OSU hs ee rele eee suse ghee a kbs Serene eins ee ee $9,382 $7,134 
Profit.on: sate of mvestments...: 0 See eee 6 128 
SUUGEY 01 eas Wiese Oe OL crs lila eo en ae ee 304 162 


$9,692 $7,424 


EXPENSES 
la TIOS GE) hee, i. a siete Wein. Scared aielaeat nena a Sle) oat a ean $2,723 (Risse 
Pension fund, unemployment insurance and group insur- 

BUCO Meee co eee ey a Be iia eee hat rane an aents oe 243 154 
Other statlexpenses (2). 22. Aeterna ae ae eee 42 23 
Investigation and supervision expemnses.................. 73 50 
MeaVeV ang transier Expenses (ae ved @ saleriec ada wens 92 76 
Rental and other costs — leased premises............... 399 306 
Deprectation-on equipments... .2cn sno ee es 58 39 
Advertising — public information programme (3)....... 143 80 
Pelepnones ane (Elesramss bcc eae tei Se cee ates 100 53 
Ollice Supplies eandicxMenses.4 5) ciate) oispeeec ea ere 169 116 
BDeCtOrs ehees ec oie cn ero celal s a ene aes 13 8 
AUIOILOTS  TeGaI ANC EXPENSES 3 Cl ic. ee econ eres 17 15 
Al Other DPeralin Ses DeCUseSieci.)4.47 carne ue ae eee a 69 28 
TW OfaHONeraAling CXPEOSES Al Ns 1.05; Geer ae eae eed $4,141 $2,779 
Interest on debentures (including amortization of discount 

BT, PROMNTUNY Gry ei yernd g y aates VO ae ee Peters eet 4,486 3,008 
Proyiston'for bad:and ‘doubtful’ debts, 9. Se eee. 650 444 

$9,277" '$6,231 
Profitaransterrediio teserve fund. 6 ees is et ae ee S415 o SR 193 


(1) The number of staff averaged 442 in 1962 and 304 in 1961. 

(2) Includes overtime pay, medical services, and cafeteria expense. 

(3) Includes printing of Annual Report and of booklet ‘“‘A Source of Financing for 
Canadian Business’’. 
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RESERVE FOR LOSSES 


AACE ICLODCG ROL IG 5, oka i elerainieiee sue WP aiele ss Gob s violas $ 2,700,000 
Add: 
Recovery of amounts previously written off...... $ 16,944 
Provision for bad and doubtful debts for the year 
enced. seprember 30,(1962..4, G0). vere es 649,942 666,886 


$ 3,366,886 


Less: 
Bea CRG s IT IUTOED OMT steal nas ed vs ork 6 weal ean em als 266,886 
BALSeE OCDE MDCT II0,1 1962. s sicves ihe 0. © Powel ree ene ie Oe $ 3,100,000 


RESERVE FUND 


Are Ch Det 61 96 | ee ve os ois a4 oe sas he ns $15,510,042 
Profit for the year ended September 30, 1962................ 415,444 
Pace MOIEMIDEE 30. 19020 si ook ote chs wigicls Bolen OOS 8 0.0 e $15,925,486 
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MILLIONS OF DOLLARS NUMBER 


LOAN APPROVALS 
During Fiscal Years 


(right-hand scale) 


Ending September 30 
AMOUNT 
(left-hand scale) 
NUMBER 


1945 46 47 48 49° 50 60 61 


MILLIONS OF DOLLARS . NUMBER 


LOANS ON THE BOOKS 
As at Fiscal Year 
End September 30 


AMOUNT 
OUTSTANDING 

OR COMMITTED 
(left hand scale) 


NUMBER OF 
—_—— CUSTOMERS 
(right-hand scale) 


1945 46 47 48 49 
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Accounts on Books at 


September 30, 1962 


SUMMARY STATISTICS OF LOANS 


FOR FISCAL YEARS ENDING SEPTEMBER 30 


(Millions of Dollars) 


Amounts Drawn Down by 
Borrowers a Se ee 
Repayments by Borrowers. 
Amounts Written Off..... 
Increase in Amounts Out- 
BPA OD eke ce eos 
Amounts Outstanding at 
eat CNG hg ces ee tere 
Amounts Not Yet Disbursed 
on Loans Authorized at 
VETS Shela PE rae 
Amounts Outstanding Plus 
Undisbursed at Year-End 
Number of Customers on 
the Books at Year-End.. 
Average Amount Outstand- 
ing Plus Undisbursed per 
Customer (Thousands of 
DIOMATS fos cw foe oulae 


Total Authorizations 
November 1, 1944 to 


Amounts 
Number of Outstanding Number of 
Businesses or Committed Businesses Amounts 
($000) ($000) 
78 2,601 94 4,646 
DT 646 38 6,374 
140 6,138 204 11,804 
166 5,509 260 13,600 
849 54,473 1,409 133,084 
1,564 73,760 Zoot 146,164 
269 12,003 414 26,453 
160 6,711 Det je 4 
421 16,409 574 35,509 
390 24,210 760 66,832 
19 1,192 26 22163 
4,083 203,65 6,237 462,348 
1957 1958 1959 1960 1961 1962 
32.6 31.1 29.3 29.7 Ale 74.3 
12.8 14.1 20.4 23.4 pag pe | 32.6 
5) “f 8 ny nD ip 
19.7 16.9 8.1 6.2 20.2 41.5 
ee 88.6 96.7 102.9 12351 164.6 
16.4 14:5 12.4 16.9 Say 39.0 
88.1 104.1 109.1 119.8 154.2 203.6 
1,021 1,321 1,609 1,966 2,768 4,083 
86 79 68 61 56 50 


September 30, 1962 
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LOAN APPROVALS 
DURING FISCAL YEARS ENDING SEPTEMBER 30 


CLASSIFICATION BY NEW OR EXISTING BORROWERS 


NUMBER 
1957 1958 1959 1960 
AO .New Borrowers. cvs'ss 4 eas on os cates 308 “420 “438 “571 
To Existing Borrowers . 49. ss sae « oss canon 93 151 161 169 
TLC antenns G ay he MAR ela Tee 


CLASSIFICATION BY SIZE 


Sad OOO OIESS ss 5, wreceee a itos 6 ee eae 13 20 31 28 
Over SA EI 2 SAO he 6 ee sh eh ae 143 223 242 313 
Lover) 225 000 10. 0. OOD oa riences ean site 92 a) aay, 153 188 
Over . 50,000 to 100,000. ................. 88 121 112 124 
Over 100,000 to 200,000.................. 36 46 43 60 
DEOUAE UE AO 0 200,000 25, oie cu claw e te ens ee 372 537 581 713 
COVEr S200 O00 oc tis hs ose SO OO oe 29 34 18 2 
HOT ceee aie Beare Ee hte Steal ante ee 401 $71 599 740 
PLVOCTAGE IZLE’, 5 cic o.oo hoon cele n.& «salen laa wie bis Wane Seat Ce 4 a Ree CRO aS oe 
CLASSIFICATION BY PROVINCE 
ING WIGUDCUIAIIG (oe oe ae oct aes ure ee eae 2 2 eZ 
Perce award island | ac oe se RS 1 ne 5 
See Ba Tal eC Meg i ONT GR Lt er ee eee ie 28 32 
PORE UTS WICK WA eee ete leno ena ee an 20 24 27 
PRE OOC aie ie tc eam aantc a cee pests 98 147 140 
DT ig Ce Speen IP Be MRO eit? An SAR EP nsr OOY cy rd 129 169 193 
BR ORHTOUA so doe 2 rons htt Radin Aa ee 19 42 32 
RaSh AICHE Wall. oe oe 3k oa aes eee ware ce i 11 19 
PARE CUS Che ie oe. he ee heats ean, Lhe ra 28 58 56 
Bash Commebpia 472.6 32 ogee an he Pee eee 80 89 86 
Yukon and N. W. Territories... ... 400.<%.. 2 1 Z 
POGAL see, Wien aces Puicle 6 wena 401 571 599 740 
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AMOUNT ($000) 
1961 1962 1957 1958 1959 1960 1961 1962 


1,070 1,730 25,210 26,686 24,150 ooo1 7 53,596 file Pa 
pach) 335 4,901 9255 6,429 9,059 17,640 16,059 
1,365 2,085 30,111 35,941 30,579 38,576 71,236 91,981 


39 72 31 a2 105 121 165 304 
578 985 Pi eB 3,662 3,911 4,905 8,960 15,278 
S72 526 3,599 4,947 he he. 7,131 14,238 20,414 
234 340 6,582 9,047 8,406 9,659 17,610 25,289 
105 121 5,926 6,808 6,293 8,748 15,418 Li9T 

1,328 2,044 18,130 24,516 24,654 30,564 56,391 79,082 

aT 41 11,981 11,425 ne Pe) 8,012 14,845 12,3899 

1,365 —-2,085 30,111 35,941 30,579 38,576 715236 91,981 
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DURING FISCAL YEARS ENDING SEPTEMBER 30 


NUMBER 
1957 1958 
Manufacturing: 
POGUS: ANG BOVeCAGeS casein ois a ieeeteuke or 2 49 97 
Tobacco and Tobacco Products.......... ne 2 
IRUDDEEIELOOUICISG ei ites ees. cee aeaers 1 2 
LeathereProciicts Saini kee eae nates 1 4 
Textile Products (except Clothing)........ | 18 
Glothing.(lextiles ands Pur) ine wee 17 20 
IW COG RET OGUCES thy opp a eiaieks ee hots Lire or 69 he 
Paper Products (including Pulp).......... 5 11 
Printing and Allied Industries............ 14 20 
TSQn ancl Stee ePTOCUCIS arenes siemsr nae ie 62 67 
(including Machinery and Equipment) 
Transportation Equipment.............. 11 26 
Non-Ferrous Metal Products............ 9 6 
Electrical Apparatus and Supplies........ 13 16 
Non-Metallic Mineral Products.......... Zz 37 
Products of Petroleum and Coal......... - 1 
CHeDNCAPrOUUCES (2 nutes of woes 12 18 
Miscellaneous Manufacturing Industries... 17 13 
COMMETCIAICAIE SERVICES (Uc wah seo. 5 caters 13 8 
Warehousing (including Refrigeration). ..... 10 12 
Other Transportation and Storage.......... 18 30 
Electric Power, Gas, Water Utilities........ ihe fy 
Mines (incl. Milling) Quarries, Oil Wells... . 3 13 
(ONSHIMICH OMe cn it cites ce di Adee o's ee 13 Sp 
Tndustrial eB uudineses oi ie cece todo ners 6 19 
PETSON GI OCEMICES Ci siniy J taes 8 vs ors sed eee barn hs 4 i 
EOL ESULV Ciera ik hay a areas carretera eke et G 2 
NV MOIESAIC ITACUON «2c Sete se inline vas aie 4 4 
RG ATL TAGC 2 we rtaate as Ae ere ic hc Ute oes 6 2 
Education and Health Services............. 
Recreation Services.» ciawlas os ds Hoe ei 1 oF 
Services to Business Management.......... 3 1 
Miscellaneous perviceS 7 io5.csns dat ame sss 1 3 
ARUVIGOIITE Deak ihe Cones ees eis noe Sid eb sh 
PSBine ANG el TaD Pie cnc eels cine hae ee 
CBIIRICAGONS 5 -o555)) Hate ee wots Peak a aes 
(Enterprises engaged in more than one type of 401 371 


F252 


ce aia ee 


599 


business are classified according to major activity.) 
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1960 


740 


1,365 


AMOUNT ($000) 


1957 


2,767 
25 

10 
1,014 
428 
4,535 
530 
386 
3,895 


354 
2,710 
848 
2,063 
638 
724 
3,742 
1,407 
1,055 
525 
1,024 
714 
254 
46 

Pay J | 
50 

oH 

25 


30,111 


1958 


35,941 


1961 1962 
8,669 6,976 


547 47 
1,026 463 
933 2,323 


2,585 2,934 
7,682 T9592 
1,615 407 
2,466 2,057 
8,645 6,657 


1,456 648 
1,044 138 
pat We 1,860 
6,034 3,097 


224 152 
1,303 1,164 
1,726 1,394 

908 1,490 

765 703 
5,445 4,579 

ok 80 
2 oL0 1,418 
aye ba 6,928 
ies 24 1;312 
1,596 12,813 

220 612 
b,23/ 5,888 
2,196 6,895 

85 463 

100 4,174 

168 628 

582 1,156 

198 4,127 

; 8 
798 


71,236 91,981 
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*L. RASMINSKY, C.B.E., OTTAWA, ONT. 
*J. R. BEATTIE, OTTAWA, ONT. 
A. C. ASHFORTH, TORONTO, ONT. 
*H. BARIBEAU, LEVIS, QUE. 
N. H. DEBLOIS, CHARLOTTETOWN, P.E.I. 
R. W. DEWOLFE, WOLFVILLE. N.S. 
FREDERICK FIELD, F.C.A., VANCOUVER, B.C. 
C. HEDLEY FORBES, FREDERICTON, N.B. 
*C, BRUCE HILL, M.c., ST. CATHARINES, ONT. 
S. N. MACEACHERN, SASKATOON, SASK. 
J. RENE OUIMET, MONTREAL, QUE. 
L. PATRICK, C.B.E., CALGARY, ALTA. 
W. S. PERLIN, ST. JOHN’S, NFLD. 
*J. A. ROBERTS, D.S.0., OTTAWA, ONT. 
DANIEL SPRAGUE, C.A., WINNIPEG, MAN. 
*K, W. TAYLOR, C.B.E., OTTAWA, ONT. 


*Member of the Executive Committee 
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HEAD OFFICE, OTTAWA 


L. RASMINSKY, c.B.E. 


L. F. MUNDY 
P. D. SMITH 

A. J. NORTON 
E. METCALFE 


President 
Secretary 
Deputy Secretary 
Chief Accountant 
Internal Auditor 


GENERAL MANAGER’S OFFICE, MONTREAL 


A. N. H. JAMES 

EE, R--CLARK 

C. E. DEATHE 

G. R. ELLIOTT 

G. D. COATES 
. M. SCOTT 
L 


General Manager 

Assistant General Manager 
Executive Assistant 

Assistant Superintendent, Credit Department 
Controller 

Chief, Legal Department 

Chief, Insurance Department 

Chief, Loan Accounting Department 
Personnel Officer 

Deputy Secretary 

Deputy Secretary 

Information Officer 


Special Consultant 
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Bie SO ETIN Se eae ich es a tino eer et eel Uva ee 85 Elizabeth Avenue 
N. J. WEEDMARK, Manager 


Pe aw E)t nl, (i apie eo Gain LAs eae er eee eM RE setae eh AR 123 Hollis Street 
E. A. BELL, Supervisor 

Bd INCE LING snc ileal etek ge eae bs chet Mendieta loa 75 Prince William Street 
R. H. WHEELER, Supervisor 

INECYING OIN ee stan a aac ks ayn nits, Woes We Meron cane ate 236 St. George Street 


G. J. HiILtTz, Manager 


EASTERN REGION 
REGIONAL, OFFICE,,.MONTREAL........... 901 Victoria Square 


H. R. STOKER, Regional Supervisor 
L. VIAU, Assistant Supervisor 


CONTE BEC eee we Sido) uiievensn amie ee ew ass odes «3 925 Chemin St. Louis 
J. J. PAQUIN, Manager 

EROIS-RIVIBRESWs. 4 eee Reus, beso) dag te 165 Radisson Street 
G. H. LAuRIN, Manager 

MONTREAL 34 erg Oe err a ore 901 Victoria Square 
J. E. NorpDIn, Manager J. J. PANNETON, Manager 


L. F. SMITH, Assistant Manager 
C. C. PINEAU, Assistant Manager 


OTA WAN fae via Soe dh ea tla area gee ere ee 350 King Edward Avenue 
J. HARVEY, Manager 
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CENTRAL REGION 
ReEslONAP OURICE TORONTO... 2 css: 250 University Avenue 


W. C. STuarRT, Regional Supervisor 
J. R. Giss, Assistant Supervisor 


AILERON] LOD 3 10 2 ie ar ee 250 University Avenue 


K. K. HAy-ROE, Manager 
R. T. MACTAVISH, Assistant Manager 
J. G. WILSON, Assistant Manager 


PV Ee NPE fh Re eo. wei So Yo Sivan eo sds. a ele-code lets 36 James Street S. 
I. D. MACLAREN, Manager 


KITCHENER-WATERLOO..... Waterloo Square Building, Waterloo 
W. H. Jay, Manager 


BSI EOIN reteset cn ee tae cru okt ws eer 1g Coenen Piet 291 Dundas Street 
C. F. BLANCHER, Manager 
SOLD BURY: cei sencute oh ccoteaie cesses arom ares: 96 Larch Street, East 
R. K. SUUTARI, Manager 
WARE BAD gard tele eters brea ceeters 8-A North Cumberland Street, 
K. C. A. DAwson, Manager Port Arthur 
WV EIN INE Go thes thy Ciatuvis cee aeens thei ear hens ere 360 Broadway Avenue 


J. C. INGRAM, Supervisor 
K. A. POWERS, Assistant Supervisor 


REG INA ee oo nee, BE aioe ect cat a teat ch aes 1874 Scarth Street 
C. R. T. BINGLEY, Manager 

DADA LOONE et are eae se kinte sak oo eee ee ae 406 - 21st Street, East 
F. G. STEWART, Manager 

CATIGA RY 3 odors sects Mee ee eae 320 Seventh Ave., S.W. 


H. J. C. RUSSELL, Supervisor 
N. P. BRUCE, Assistant Supervisor 


BD MONTONG oe wom deci oslo aeons re ee Se 10010 - 105th Street 
E. G. CAPLING, Manager 

KEBLE O Wie fo5 ok Sore ok eres emt ee eee te 22A The Mall, Shops Capri 
C. V. SPIELMAN, Manager 

VAINCOUMER Se ho scctaelee eee ce ee teeeemee tea 1112 West Pender Street 


F. M. AYKROYD, Supervisor 
J. E. MILLARD, Assistant Supervisor 
B. E. CRAWFORD, Assistant Supervisor 


Tal Led GG 2. eR I ee ae ye tore wh 6. en eae Pree 702 Fort Street 
C. B. READY, Manager 
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THE PHOTOGRAPHS on the following 
pages of the facilities of some of 
IDB’s customers will provide an 1m- 
pression of the diversity of enter- 
prises — both as to type and size — 
which IDB has helped to finance in 


every part of the country. 
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fully washed and grade controlled sand such 


te require care 
belt conveyor 


ing concre 


ts usi 
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The plastic chair backs produced by this company are one of several of its products 
sold in Canada and abroad. 


The manufacture of wooden doors and panels requires careful attention to detail and 
finish. 


In this laboratory, analyses and tests are made to maintain control of the quality of 
cleansers, industrial sealants, and chemicals produced by this company. 


eee 
one 
oes 


This large machine produces sheets of particle board for use by the furniture and con- 
struction industries. 


Many a hockey player and pleasure skater in Canada and elsewhere wears skates made 
in this plant. 


This firm rebuilds, repairs and sells organs and pianos and enjoys a steady demand 
for its services. 


ae eee 


A wide cattle-raising area in the Prairies is served by this modern all steel feed mill. 


5 
x 


This continuous web of paperboard will be converted into cartons and boxes of various 
sizes and shapes for packaging food and beverages. 


Three generations of a family of skilled craftsmen have operated this east coast boat 
building business for over half a century. 


More ski resorts are being equipped with modern types of lifts such as shown in this 
photograph of an installation in Western Canada. 
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DEVELOPMENT BANK 


REPORT OF THE PRESIDENT AND 
STATEMENT OF ACCOUNTS 
FISCAL YEAR 


1963 


iad INDUSTRIAL 
DEVELOPMENT BANK 


HEAD OFFICE OTTAWA 


December 9th, 1963 


The Hon. Walter L. Gordon, P.C., 
Minister of Finance, 
Ottawa, Ontario. 


Dear Sir, 


In accordance with the provisions of the Industrial 
Development Bank Act, I enclose my report for the 
fiscal year ending September 30th, 1963, and a statement 
of the Bank’s accounts for this period which is signed and 
certified in the prescribed manner. 


Yours very truly, 


* Ka amarnetnog 


President. 


Highlights 


Amount of loans at September 30, 1963: 


Outstanding 2.3... ..%. $200,000,000 
Unidisbursednie yee 32,000,000 
$232,000,000 


Number of customers at fiscal year-end: 
Piscals i960 eye Shera arn eG 
Fiscal 1961 42.0) ge) ee fy 22,768 
Piseae 1962 wate 5 ee heh he . 4,083 


Number of loans approved in fiscal year : 


Biscal! L9GO\s ae ls soateee . 740 
Fiscal G | cyte Peete sD 


PiSCal S62) ea es ttn ieee 2,085 


Since inception in 1944....... 10,131 


Amount of loans approved in fiscal year: 
Fiscal 1960... ..2.44<., $39,000,000 
Piscalsl9G1 27), ateirtue ek OOO 
Fiscal L9G 2 oy sete sce, $92,000,000 


Since inception in 1944........ $542,000,000 


Lab INDUSTRIAL 
DEVELOPMENT BANK 


NINETEENTH ANNUAL REPORT 
OF THE PRESIDENT—1963 


A number of milestones were passed by Industrial Development Bank 
during the fiscal year ended September 30th, 1963, its nineteenth year 
of operation: 


The amount of loans outstanding reached $200,000,000. 


The number of customers on the books passed the 5,000 mark, 
having doubled in just over two years. 


The amount of loans approved by the Bank since its inception in 
1944 passed $500,000,000. 


The number of loans approved by the Bank since 1944 passed the 
10,000 mark; 40% of these loans were made during the past two 
years. 


During fiscal 1963 the Bank approved 1,986 loans. This was 45% more 
than in fiscal 1961 and was within 5% of the record number of loans in 
fiscal 1962. It will be recalled that towards the end of fiscal 1961 the 
Industrial Development Bank Act was amended by Parliament to 
enlarge substantially the Bank’s field of lending. The initial surge of 
applications from businesses not eligible to borrow from the IDB prior 
to that amendment carried the Bank’s volume of new loans to a record 
level in fiscal 1962 and, after having expanded threefold during the 
preceding two years, the total number of loan approvals per year 
levelled off in fiscal 1963 at close to the 1962 figure. 


In fiscal 1963 the number of loans made for amounts of $25,000 or less 
was actually greater than in fiscal 1962. Loans in this size category have 


been increasing from year to year both in number and as a proportion 
of total loan approvals, while larger loans have been declining as a 
proportion of total loans. 


Fiscal Fiscal Fiscal 

1961 1962 1963 
Size of loans No. % No. i, No. % 
$25,000:or lessee. G17, y ‘ASG cab O57.) SIS OOS So, 
$25,001 to $100,000... 606 45 866 = 41 Tao ay 
Over $100,000....... 142 10 162 8 114 6 


1,365 100% 2,085 100% 1,986 100% 


The increased proportion of small loans made by the Bank reflects the 
continuing financial needs of small businesses, which tend to experience 
more difficulty than larger businesses in obtaining required financing on 
reasonable terms and conditions. Moreover, the businesses made 
eligible by the 1961 amendment of the IDB Act — businesses which 
accounted for approximately 40% of the loans made in fiscal 
1963 — typically require smaller amounts than businesses such as 
manufacturing to which the Bank has been lending since its inception 
in 1944, 


Reflecting the growing importance of small loans in the Bank’s lending 
operations, the average size of loan approved dropped to $44,100 in 
fiscal 1962 from approximately $52,000 in each of the three previous 
fiscal years, and declined further in fiscal 1963 to $40,200. While the 
cost of processing and servicing small loans tends to be high in relation 
to revenue, the Bank gives as careful consideration to proposals for 
small amounts as it does in the case of larger loans which would provide 
a greater financial return. 


Other lenders have become more active in the financial field in which 
the IDB has been engaged, particularly in respect of larger loans, and 
the Bank welcomes the development of these additional specialized 
financial services which are becoming available to Canadian businesses. 


At the same time it finds there are still many firms desiring medium- 
sized or larger loans which for various reasons cannot borrow elsewhere 
on reasonable terms and conditions, whose needs the IDB can meet. The 
Bank is anxious to do all that it can to further Canadian business 
development in this area as well as in the case of smaller loans. 


The total dollar amount of loans approved in fiscal 1963 was $80 millions 
compared to $71 millions in fiscal 1961 and $92 millions in fiscal 1962. 
A distribution by size of the loans made over the past six years appears 
on pages 14 and 15. 


The provincial distribution of loans is also shown on pages 14 and 15. 
The Bank’s policy of providing financing to businesses anywhere in 
Canada is of particular interest and importance to those enterprises 
which are located (or are prepared to locate) in areas away from the 
established metropolitan areas, as financing is generally more difficult 
to obtain in such localities. : 


CUSTOMERS’ PROGRAMMES 


The $80 millions of loans made by the IDB in fiscal 1963 helped finance 
customers’ programmes totalling $117 millions, as follows: 
Fiscal 1963 


Millions Per cent 
of dollars of total 


Dandeantd Bundi pees i Pith tees. Sei Se $ 48.2 A102", 
Machinieryang EQuipment. wes aes on oe. eek 34.0 29.1 
Increase in Working Capital 22 |). sone einen. s big al 
Refinancing of Mortgages (mainly realty)...... 4.0 3.4 
Benpancine oF suppuers Liens 507.7 g 4s ve 1.4 E22 
Remmiancine-OF OLMer nL NCNSs «oo. sakes a tee ye 1.8 
Refinancing of Other Obligations............ tee Beas" 
Financing of Changes in Ownership.......... 5.4 4.6 
Pee ett OSES cc 86s 2a eo: ok nal pees ee eee 2.4 et 


$116.9 100.0% 


The amount of refinancing involved in customers’ programmes was $4.1 
millions less in fiscal 1963 than in the previous year, and this was a 
factor in the lower total dollar amount of loan approvals in fiscal 1963 
compared to 1962. 


ORGANIZATION 


A branch office — the Bank’s twenty-third — was opened in Windsor, 
Ont., in April 1963. A sub-branch was established in Sherbrooke, Que., 
in July; this is open on a regular basis certain days of the month, 
the aim being to extend service to a centre where, for the present, full- 
time representation would not be feasible. IDB offices are listed on 
pages 20 and 21. 


As a convenience to businesses located at some distance from the larger 
centres of population, representatives of the Bank periodically make 
visits advertised in advance to localities not having an IDB office, for the 
purpose of interviewing prospective customers. The number of such 
visits was further increased in fiscal 1963. 


Reflecting the continued expansion of the Bank’s activities in respect of 
the number and amount of loans on the books as well as in the rate of 
new loan approvals, the number of staff rose by 42 in fiscal 1963 to a 
total of 514. The effectiveness of an organization like the IDB depends 
to an unusual extent on its staff and the Bank is fortunate in the calibre 
of its personnel and the initiative they have shown in furthering the 
Bank’s objective of service to the Canadian business community. 


FINANCIAL STATEMENTS 


The year-end balance sheets and the income, expense and profit state- 
ments for fiscal years 1962 and 1963 appear on pages 8, 9 and 10. 


Loan disbursements totalled $74 millions during the year, principal 
repayments of $38 millions were received, and loans outstanding rose 
by $36 millions to $200 millions at year-end. In order to finance this 
increase in its loans, the Bank’s debentures outstanding were increased 


during the year from $115,300,000 to $147,600,000, and an additional 
$3,000,000 of share capital was issued. 


Income was 30% higher in fiscal 1963 than in the previous year, due to 
the larger amount of loans outstanding. The standard rate of interest 
normally charged on new loans remained unchanged during the year 


au 1. 


Salaries rose by 15% reflecting mainly the increase in staff referred to 
under the heading “‘Organization’’. Operating expenses other than 
salaries rose by 7%. A major item in the latter increase occurred in 
respect of leased premises; total rental expenses in fiscal 1963 were 
higher than in fiscal 1962 due to the opening of six branch offices in 
the second half of fiscal 1962 and one branch in 1963. 


The cost of outstanding debentures was 46% higher in fiscal 1963 than 
in the previous year, and amounted to 52% of income compared to 
46% in 1962 and 41% in 1961. 


As shown by the Reserve for Losses statement on page 11, during fiscal 
1963 $189,000 was written off against the Reserve accumulated in prior 
years and $60,000 previously written off was recovered. The Reserve for 
Losses was increased from $3,100,000 at the beginning of the fiscal year 
to $3,700,000 at year-end, representing 1.59% of loans outstanding or 
committed at that time. The current Reserve together with total net 
write-offs of $1,814,000 is equivalent to 1.27% of total disbursements 
made by the Bank since the commencement of operations. 


The profit for the year amounted to $693,000 compared to $415,000 in 
fiscal 1962, after deducting provision for bad and doubtful debts 
amounting to $729,000 in 1963 and $650,000 in 1962. 


As required by the IDB Act, the 1963 profit of $693,000 was added to the 
Reserve Fund, increasing it to $16,618,000. 


INDUSTRIAL Statement of 


DEVELOPMENT BANK 


ASSETS 1963 T9G2 


Cash on hand and deposits with other banks... $ 17,831 §$ 80,847 


Loans and investments........ $200,89 1,660 
ACCrucdhinterest ste 2). PRS 910,931 201,802,591 165,642,225 
Property held for sale (including agreements for 

SAYS) rec ayes lay 6 iON Cede UDR tae Sat 96,649 16,073 
Guarantees and underwriting agreements (as 

PER CONTA I ES a ie eee eee 20,000 13,181 
Unamortized discount and premium on de- 

benturés rR ee a ae ee oe 2,213,545. 1,063,893 
Other assets rae atiink eae y a 419,729 318,894 


$204,570,345 $167,135,113 


L. RASMINSKY 
PRESIDENT 


A. J. NORTON 
CHIEF ACCOUNTANT 


| 
| 
: 
| 
| 


Assets and Liabilities as at September 30, 1963 


WITH COMPARATIVE FIGURES AT SEPTEMBER 30, 1962 


LIHABLLITILES 1962 
Capital — 
Authorized 
500,000 shares par value $100 each 
Issued and paid up 
330,000 shares (1962 — 300,000 shares). $ 30,000,000 
BSSeL VOM ENGST ely Clas Se eels aonis ein a's'» 15,925,486 
Reserve for losses...... ak Wate ER a se eho 3,100,000 
Debentures outstanding........ $147,600,000 
Accrued interest...........6-. 3,290,000 117,847,750 
Liabilities under guarantees and underwritin 
ARTRCMCHIS« es. tees AY a ear ema are 13,181 
COLT CTTI ADIN COE IN otra «sie visomo-ese Aint 248,696 
$167,135,113 


AAD 10 RS Rn EPO RAT 


We have made an examination of the statement of assets and liabilities of 
the Industrial Development Bank as at September 30, 1963 and have received 
all the information and explanations we have required. We report that in our 
opinion it correctly sets forth the position of the bank as at September 30, 1963 
according to the best of our information and as shown by the books of the 
bank. 


J. H. RENE DE COTRET, C.A. T. C. KINNEAR, F.C.A. 
of René de Cotret, Ferron, of Price Waterhouse & Co. 


Nobert & Cie. 
Ottawa, November 4, 1963. 


Lab INDUSTRIAL 
DEVELOPMENT BANK 


Statement of Income, Expense and Profit 
for the year ended September 30, 1963 


WITH COMPARATIVE FIGURES FOR THE YEAR ENDED SEPTEMBER 30, 1962 


INCOME 


EXPENSE 


STATICS) oc siine in sins cre ha eee re ENN AR ITN oh ea ihe 
Pension fund, unemployment insurance and group in- 

SUNATICC 7 6 vere. c tas ee San coer eteeie nent icy Saioes eRe ween 
Orerestall EXPenses’> Hawintie yous ha pevict aah eee 
Investigation and supervision expenses............... 
Pravelrane (ransteneexpenses, 40.4.5. ens an) seen ene 
Rental and other costs — leased premises............. 
PEPEECIATION ONTECUIDMENT Etta 220! Sar.i nee een 
PACAVEEUSIN Dc ere ried Paces dl eA ce gas tiacay ace Re ee 
Other public miormauony so sc ess ah cee 
Pelepnone andsteleorams dye 4°. scegteatn se we Ree ee 
Omce supplies sandsexPenses.).o. 4 funn. « daa eceenee ee 
DDIFSCLOTS ESS uere meter ir ea oy om were ee a den oe an 
AMIILOTS TEES ANC EXDENSES: 5 cticdue cee acini een 
AlmOtier Onerating CX penses snc. on ava oe eee ee 


Total Operatin® Cxpenses 1509 unt sae e near 
Interest on debentures (including amortization of dis- 

COUN ANG DreMmiNI Lee ee eer ee 
Provision for bad and doubtful debts................. 


Profit transferred to reserve fund.................... 


(1) The number of staff averaged 495 in 1963 and 442 in 1962. 

(2) Includes overtime pay, medical services and cafeteria expense. 

(3) Includes printing of Annual Report and of booklet ‘‘A Source of Financing for Canadian 
Business”, etc., and in fiscal 1962 amortization of film about operations of the IDB. 
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Reserves 


Reo o eR VewroOn: LOSSES 
[Bye ia voree (Oa ve lercrr EIN REYa yn G07) ek UR ee A OnE Rea Pe ee ert a 


Add: 
Recovery of amounts previously written off............ 


Provision for bad and doubtful debts for the year ended 
SVepetel tale. cle SUH Tees A Weg ey ate nares ty Re tea eA on a ane 


Less: 
PAG OSV EILLCT Olds ye aie sb wid ce ak keeled SD pean is Rg aa 


RESERVE FUND 
Be aiee CLODE LH LUO Ria manana: etea eon aig a co enee y ane tsa hs 


Profit for the year ended September 30, 1963.... 
Balance, September 30, 1963...... Ec a tM be 
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MILLIONS OF DOLLARS NUMBER 


LOAN APPROVALS 
During Fiscal Years 
Ending September 30 


80 


AMOUNT 
(left-hand scale) 


NUMBER 
(right-hand scale) 


60 


40 


20 


MILLIONS OF DOLLARS NUMBER 


LOANS ON THE BOOKS 
As at Fiscal Year End 


200. 
a September 30 


AMOUNT 

omg OUTSTANDING 
OR COMMITTED 

(left-hand scale) 


NUMBER OF 
mee CUSTOMERS 
(right-hand scale) 
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PROVINCIA Dot nts Ul TON Or TE OAN'S 


Total Authorizations 


Accounts on Books at November 1, 1944 to 

September 30, 1963 September 30, 1963 

Amounts 
Number of Outstanding Number of 

Businesses or Committed Businesses Amounts 

($000) ($000) 
PE WIONNGIANG si /2\s oe eek es 113 3,506 141 6,178 
Prince Edward Island....... 34 799 47 6,679 
PN OCIA ss sn ly a one lees 163 7,050 236 13,685 
New Brunswick o)..e)6. 5 as)s's 191 5,832 309 15,876 
COS aT) Re ITE a eal fe oper anata 1,038 65,229 1,693 155,645 
RO Oe tee ree 1,884 82,311 2,743 174,023 
DATO aa teas. .hrr Gee: aut 14,886 544 32,111 
Puskaicue wane See... 211 7,166 293 18,061 
PRL DG eee are tac) sins iieue « 614 19,887 830 43,825 
BELsSh COMMAS whe oa vee s 460 24,011 897 43,959 
Yukon, N.W. Territories.... Be 1,379 36 2.olF 
SCL AR ART ribet eis H 5,104 232,056 7,769 542,159 


SUMMARY STATISTICS OF LOANS 
FOR FISCAL YEARS ENDING SEPTEMBER 30 
(Millions of Dollars) 1958 1959 1960 1961 1962 1963 
Amounts drawn down by 
| PTET WEES © hte gf nid cera him to 31.1 29.5 29.7 47.5 74.3 74.0 
| Repayments by borrowers... 14.1 20.4 23.4 eek 32.6 38.2 
| Amounts written off (net)... 1 8 a 2 i. if 
Increase in amounts out- 
SINDOIN Dr is Aled tas Saws 16.9 8.1 6.2 20.2 41.5 35.7 
Amounts outstanding at year- 
CNG pc a 88.6 96.7 - 102.9 123.1 164.6 200.3 


Amounts not yet disbursed at 
year-end on loans author- 


oto eT ND ee ae 1:5 12.4 16.9 ait 39.0 3.7 
Amounts outstanding plus 

undisbursed at year-end... 104.1 109.1 119.8 154.2 203.6 232.1 
Number of customers on the 

books at year-end; )..... 1,321 1,609 1,966 2,768 4,083 5,104 


Average amount outstanding 
plus undisbursed per cus- 
tomer (thousands of 
CUGHIATIO etre en atc. oleae arches’ a 79 68 61 56 50 45 
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Loan 
Approvals 


During Fiscal Years 
Ending September 30 


SHES OOO Ton lesS rin sles aoe LS 
Over SOOO MOT4 2S QOOs aise ieee et 
Ro enr 27. O00: 10) SOOKO00 ce ei eas 
Over) °SU,000 to LOO 000 io ae ote wa ale 
Over?’ 100, 000% 2000008 wg aise ae ee 


Total apy t013200, O00; aw, sions a hens 
verry 200 OOO Bae rice cnn e kin Be 


ON IDET ta at's ar ee he WY Ota oR apm LL ee 


CLASSIFICATION BY NEW 


NUMBER 
1958 1959 1960 1961 
151 161 169 295 
a) er 


CLASSIFICATION BY SIZE: 


20 31 28 39 
225 242 313 578 
127 153 188 372 
121 Liz 124 234 

46 43 60 105 
ne) 581 ree 1,328 

34 18 21 39 
SA Do 740 1,365 


Ce 


2 7 8 at 
— 5 8 “ 
28 3 28 49 
24 27 30 61 
147 140 147 258 
169 3 264 538 
42 oz ag 106 
11 19 28 64 
58 56 76 131 
89 86 110 128 

1 2 4 5 
571 299 740 1,364 


Lab 


R EXISTING BORROWERS: 


| AMOUNT ($000) 


19621963 1958 1959 1960 -—Ss«196 1 1962 1963 
730,532 26,686 24,150 29,517 «53,596 +7922 ~—-6 1,020 
355 454 9255 6,429 9,059 17,640 16,059 «18,791 
2085 ‘1,986 35,941 30,579 «38,576 ~=—«71,236 ~=—91,981 79,811 
- 72 100 52 105 121 165 304 431 
985 993 3,662 3,911 4,905 8,960 = :15,278 ~—‘15, 113 
m 526 476 ASAT fed 5,939 ©. 7,131 |. 14.938 0'°420 didn 304 
340 303 9047 8,406 9.659 17,610 25,289 22,737 
S 121 84 6808 6,293 8748 15,418 17,797 12,249 
| 2044 1,956 24,516 24,654 «30,564. ~—«456,391 «79,082 «68,854 
S41 30 1405 997 15,995 wo 8012 9 14.845 eel Sodan 0 057 
2085 ‘1,986 35,941 30,579 «38,576 += 71,236 ~=—«91,981 «79,811 
Be el ey wes 63 51 52 52 44 40 
| 
ICE 
60 52 31 235 698 TSA OSA amides 
16 12 a 171 11 70 403 305 
61 47 15335. W355 OTSmn IO My) enaOmt At Re 
39 70 1,399 765 SRS) whe? Td ak AOM ee 2,976 
423 395 10.449 7,585 «Ss«9,398 = «*16,884 = -24,340 =~ 22520 
810 676 10,473 9,862 12388 24952 33,686 27,902 
f 143 160 2:050, 89 2,005 Waubeil ROSEM ads 453ml 16141 ao etualy5 050 
- 86 78 1,019 SyEe RCE Tank GeV OMNI rr pain ties ce 
, 216 305 D106 PAD 45 hears otal 5 O00 AMS OL Tita ar. 8 O16 
i 169 181 62300 PEA TATE 057 ty 0. 032), 1) o8.605mm OONI2T 
| 12 10 250 15 108 147 622 352 
2,085 «1,986 35,941 30,579 38,576 += 71,236 ~=«91,981 79,811 


Classification 0; 


NUMBER 
1958 1959 1960 1961 

Manufacturing: 
POOCS ANG BEVELA eS cus glace so walew vines Bertolt 97 82 93 159 
Tobacco and Tobacco Products............... a is ay 4 
Rubber Procuets | cell tecs wo casita ste eee eed g. 2 5 9 
heather Orocucts ony oes os a ee eae a eae 4 5 > 15 
Textile Products (except Clothing)............. 18 13 12 15 
Ciothing Grextiles and hur) ste, @ «ean et 20 33 25 49 
WOOG PEOGUCIS® 2 tos, Sie Als) bee oc weet, wie 75 77 127 
Paper Products Gncluding Pulp) ..c)..ce..000 << 11 6 12 18 
Printing’ and/Athed*Industries: 4. 02. os oien sacs 20 25 35 59 
Tronsand SteclvProducts. 4, 0 wa ec eee es 66 78 102 187 

(including Machinery and Equipment) 

iLransportation, Equipment :.a).. Gloss acs 2 ass 26 Os 26 
Non-Ferrous Metal Products...:.........0.... 6 17 16 
Electrical Apparatus and Supplies............. 16 11 12 
Non-Metallic Mineral Products................ 27 34 40 
Products of Petroleum and Coal............... 1 1 2 
CheniicaleProducts ov aveccius ion ete aime ce ek tetes 7 19 24 
Miscellaneous Manufacturing Industries........ 13 17 16 

COMMErClAL AIr DELVICOS <:0-5 conc feaeeeere aie ce Rhee 8 13 10 

Warehousing (including Refrigeration)........... 1: 5 12 

Other Transportation and Storage............... 30 42 61 

Electric Power, Gas, Water Utilities.............. yr rr; wy, 

Mines (incl. Milling) Quarries, Oil Wells.......... 13 6 20 

ROOTES TETIC TIONS RIAL Goes ka RA Ray i Bont at) 37 59 

PTYOUISUEL AL EI CENES hacia aera cusrtrestutotens ee eis ve aane 20 13 12 

PEPSOn AP SEIVICES Os au eek s wih sh cae es 15 if 23 

MLQLESULY oF Bash eieaks MISES CRIT WR aia 4 dee eee > ¥, 92 

WY TOIESA IG PAG ec iath soe aig Ae ete estas Gabe maets 4 9 16 

PROLAT SE TAGONG oo.\ 2 otha ects oiinxe ees Rae we Oe ea 2 8 18 

Education and: Health Services «. 2.0.....600e..< rs 

ReCreation Services... Aas gk te ee see eee I: 

Services to Business Management...........5..... 1 2 2 

Miscétlianeous: Services: (.65 5k se ees ies Ce ees 3 9 4 

PPTICUICURO eta bia a 4 or terytie te Aes dacoy 2 eee ee sn 4 Z 

Fishing and rapping... 5 dagen ya aes +f 

COMMUNICATIONS ais 5 outs ttcle wc eee eit ea ee 

(Enterprises engaged in more than one type of business 571 599 740 


are Classified according to major activity.) ea 
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oan Approvals 


by Types of Businesses 


DURING FISCAL YEARS ENDING SEPTEMBER 30 


AMOUNT ($000) 


1958 


35,941 


1959 


4,340 


1961 


8,625 

547 
1,026 

933 
2,585 
TOod 
1,615 
2,415 
8,905 


1,444 
784 
2,112 
5,930 
224 
1,268 
1,681 
908 
745 
5,445 
2,614 
mies | 
L232 
1,596 
220 
1,383 
2,208 
85 
100 
168 
582 
242 


71,236 
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Directors 


*L. RASMINSKY, C.B.E., OTTAWA, ONT. 
*J. R. BEATTIE, OTTAWA, ONT. 
A. C. ASHFORTH, TORONTO, ONT. 
*H. BARIBEAU, LEVIS, QUE. 
*R. B. BRYCE, OTTAWA, ONT. 
N. H. DEBLOIS, CHARLOTTETOWN, P.E.I. 
FREDERICK FIELD, F.c.A., VANCOUVER, B.C. 
C. HEDLEY FORBES, FREDERICTON, N.B. 
*C. BRUCE HILL, M.c., st. CATHARINES, ONT. 
S. N. MACEACHERN, SASKATOON, SASK. 
J. RENE OUIMET, MONTREAL, QUE. 
L. PATRICK, C.B.E., CALGARY, ALTA. 
W. S. PERLIN, ST. JOHN’S, NFLD. 
*J. A. ROBERTS, D.s.0., OTTAWA, ONT. 


DANIEL SPRAGUE, C.A., WINNIPEG, MAN. 


* Member of the Executive Committee 
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Officers 


ll ye Beet Wt mal Go ea 


L. RASMINSKY, c.B.E. 


L. F. MUNDY 
P. D. SMITH 

A. J. NORTON 
E. METCALFE 


OTTAWA 


President 
Secretary 
Deputy Secretary 
Chief Accountant 


Internal Auditor 


GENERAL MANAGER’ S” OFFICES MONTREAL 


AS Noe JAMES 


BR, CLARK 
Coby DEATHE 
J. HARVEY 

Ge Rk ELLIOTT 
G. D. COATES 
H. M. SCOTT 
W. L. MUNDY 
H. DUNCAN 
Byte GON Mb 
Lio LUART 
JW. eS VERS 


General Manager 

Assistant General Manager 
Executive Assistant 

Administrative Assistant 

Assistant Superintendent, Credit Department 
Controller 

Chief, Legal Department 

Chief, Insurance Department 

Chief, Loan Accounting Department 
Personnel Officer 

Deputy Secretary 

Information Officer 
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Regional and Branch Offices 


Bee FORE IN rin ehateeettsin nicotene (ob ala ala. al en. come Waren oe 85 Elizabeth Avenue 
N. J. WEEDMARK, Manager 
fd BY 8 SW, Caen Ute pana tne #116 10 A go Sc ea er Pr 123 Hollis Street 


E. A. BELL, Supervisor 
J. G. KENNA, Assistant Supervisor 


AA Ne POLED ING 6 12 ihe ict (ors meres Peer: teenth g Meee ry Ae ae 75 Prince William Street 
J. B. S. OLDAKER, Manager 
DLOINGCTADINGY os raid cr ie abego are peat otemarnee tein atk ea ate 236 St. George Street 


G. J. Hittz, Manager 


EASTERN REGION 
REGIONAL OFFICE, MONTREAL. .......... 901 Victoria Square 
H. R. STOKER, Regional Supervisor 
L. VIAU, Assistant Supervisor 


AU ol ed al Sb A FW tle erly ok Monk Rate tear yy teh aD Ne 925 Chemin St. Louis 
J. J. PAQUIN, Manager 

‘TROIS-RIVIBRESGU eit nek ulm Sac teeata gant 165 Radisson Street 
J. J. G. BOURBONNIERE, Manager 

We Tatas BDO Dae ar ent eer eo nee Mae iy ack, ee 901 Victoria Square 
J. E. NorpDIN, Manager J. J. PANNETON, Manager 


L. F. SMITH, Assistant Manager 
C. C. PINEAU, Assistant Manager 


SHERBROOKE (Sub-Branch to Montreal)....... 31 King Street West 


GRETA WAS 6 reise rele Ooo re ae seers 350 King Edward Avenue 
P. F. LimoGes, Manager 
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CENTRAL REGION 
REGIONAL OFFICE, TORONTO.......... 250 University Avenue 
W. C. Stuart, Regional Supervisor 
J. R. Grips, Assistant Supervisor 


OT OO) tee Gert alle a dhe bebe ane de ela § 250 University Avenue 
K. K. Hay-Roe, Manager 
R. T. MACTAVISH, Assistant Manager 
J. G. WILSON, Assistant Manager 


RV NG eS hte ei nl eg 36 James Street S. 
I. D. MACLAREN, Manager 


KITCHENER-WATERLOO..... Waterloo Square Building, Waterloo 
W. H. JAy, Manager 


EOL DOIN Barre PEM OP bur hrs ai) pce ll Physi le aha, Seca, 8 xe 291 Dundas Street 
C. F. BLANCHER, Manager 

SITS Be RN EU Se ites oe valid Ie LA Sg OE 267 Pelissier St. 
C. R. T. BINGLEY, Manager 

oh td OD SA BUG (Ge eisai yay onem Mt A Dah PORE RE UR Ure ee 96 Larch Street, East 


R. K. SUUTARI, Manager 


PRAIRIE REGION 
REGIONAL OFFICE, WINNIPEG. . 2.00. 5.4... 360 Broadway Ave. 
J. C. INGRAM, Regional Supervisor 
R. H. WHEELER, Assistant Supervisor 


MOAI EU dD pa she aaa he ie Rarctolalgoa oh 8-A North Cumberland Street, 
K. C. A. Dawson, Manager Port Arthur 
NV DDE inten ae oi ate evo a aus e) aoa ese 360 Broadway Avenue 


K. A. Powers, Manager 
H. D. RAmMsEY, Assistant Manager 


Ga UNA eee er ee he Mie rt eae Rae 1874 Scarth Street 
H. W. BAKER, Manager 
SASKATOON otic tat, db ie abla oe ee oe 406 - 21st Street, East 


F. G. STEWART, Manager 


PS ATCT AIREY ES aie, okey, caval ercen (Ome bral any SER aaa 320 Seventh Ave., S.W. 
H. J. C. RUSSELL, Supervisor 
N. P. Bruce, Assistant Supervisor 


EDO VICOINTOUIN fig ae coe toe Sata tetme cana ae netic ian 10010 - 105th Street 
E. G. CAPLING, Manager 


KELOWNA C65 Ueda es ark me hike 22A The Mall, Shops Capri 
C. V. SPIELMAN, Manager 
VOAIN GOUT ER a oe, corre coo aes ern es Saks ite eta Sac 1112 West Pender Street 


J. E. MILLARD, Supervisor 
B. E. CRAWFORD, Assistant Supervisor 


NYA CGD OTP a EA ON le ee ee Rr RE Wey tee ATG D.Sc Se MOY a 702 Fort Street 
C. B. READY, Manager 


21 


22 


The businesses 


illustrated in the following 
photographs are typical of 

the concerns, in all 

fields of activity and in 

all parts of Canada, 

for which I.D.B. has approved 
more than 10,000 loans since 


its inception. 


neo 


sii ae 


industrial use. 


ilament into rope for 


ing nylon f 


Bra 


| Offset presses in a modern printing plant. 


Extruding expanded polystyrene to be used for thermal insulation. 


Egg production on a large scale. Feed and water are provided auto- 
matically and eggs are gathered mechanically. 
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1ab INDUSTRIAL 
DEVELOPMENT BANK 


HEAD OFFICE OTTAWA 


December 9th, 1964 


The Hon. Walter L. Gordon, P.C., 
Minister of Finance, 
Ottawa, Ontario. 


Dear Sir, 


In accordance with the provisions of the Industrial 
Development Bank Act, I enclose my report for the 
fiscal year ending September 30th, 1964, and a statement 
of the Bank’s accounts for this period which is signed and 
certified in the prescribed manner. 


Yours very truly, 


ee Ka amarnetag 


President. 


Highlights 


Amounts of loans at September 30, 1964: 


(millions of dollars) 

Outstanding) ico, eee 22337 

WNGISDUTSEG \eearen eae eee es 39.7 

263.4 

Number of customers at fiscal year-end: 
Piscalel 94183. Sone ces 404 
PISCAUL OS 2 teem tert 584 
ISCA alo OO waren cree tree 819 
Biscale LOGO. Gee ver Aue 1,966 


Number of loans approved in fiscal year: 
Fiscal [O48 Goatees es un 204 


Amount of loans approved in fiscal year: 


(millions of dollars) 
BiscalitOas yo jens os shes, Li 
FUSCA OS ee eae ents ae 1D) 
BPiscallo5G sit arn see 39.4 


ISCAS LOGQU Ae at tale ict ak ts 38.6 


: idb INDUSTRIAL 
DEVELOPMENT BANK 


TWENTIETH ANNUAL REPORT 
OF THE PRESIDENT—1964 


September 30th, 1964 marked the completion of twenty fiscal years 
of operation by the Industrial Development Bank. When the Bank was 
created by Parliament in late 1944, it was one of the first organizations 
of its kind in the world; since then a great number of other countries 
have established development banks of one kind or another. 

Since its inception, the Bank has authorized over 12,000 loans to 
Canadian businesses — of which no less than half were during the past 3 
years. In amount, these 12,000 IDB loans totalled over $600,000,000. 
At the 1964 fiscal year-end, the Bank had loans outstanding or in course 
of disbursement totalling $263,000,000 to 6,000 business undertakings 
comprising individuals, firms and incorporated businesses. 

Following the initial surge of loans to businesses which became eligible 
for IDB loans for the first time when the Act was broadened in 1961, 
some temporary decline was to be expected. This decline was, however, 
small; the number of loans made in fiscal years 1961 to 1964 inclusive 
were: 


POWTER e ravee cord Wiehe oss) 6s ara dus oe see ate 1,365 
ROG Dire eR eee ods eared eee auras 2,085 
DOD coe v gta vias ain Ola eloiate Row elne erate ats Mere 1,986 
LOG ea uetetetalia stare Siete @ eo iaig i aiats os alee ges 2,083 


By the second half of 1964 the rate of lending had risen to a new record 
level. 

In addition to term loans, other kinds of financing are within the 
scope of the Bank’s powers and can be considered in suitable cases, 
including the guarantee of loans from other sources, direct purchase of a 
company’s capital stock, underwriting agreements, etc. It has been the 
Bank’s experience to date, however, that few financing proposals of 
these types are received from applicants; in fiscal 1964, nine financing 
arrangements other than by way of term loans were approved, bringing 


total approvals for financing of all kinds to 2,092, higher in the aggregate 
than for any previous year. 

Loans approved in fiscal 1964 ranged in amount from less than 
$5,000 to over $1,000,000. As in past years, most loans were for amounts 
of $25,000 or less: 


Fiscal Fiscal Fiscal 

1962 1963 1964 
Size of loans No. % No. % No. we 
$29,000 OF lessee. ss L057 25106 1,093 55% 1,140 55% 
$25,001 to $100,000.... 866 641 779 =39 808 39 
Over $100,000......... 162 8 114 6 135 6 


Average size of loan 44 40 42 
($000) 


A detailed classification of loan approvals by size appears on pages 
14 and 15. 

Due to the growth of lending by the Bank in the last four years, the 
amount of loan repayments has been steadily increasing: repayments 
totalled $46,000,000 in fiscal 1964, $8,000,000 more than in the previous 
year. 


TYPES OF BUSINESSES 


A classification of loan approvals in fiscal 1964 by type of business 
is given below; more detailed figures of numbers of loans and amounts 
may be found on pages 16 and 17. 

Fiscal 1964 


Number Amount 


MARUTAGCUIEING cine lec ree sia 6 wa ee es Sears 35% 48% 
Wholesale and Tetall trades oad oni ok ores tae a een Zh Ls 
Personal services 

(including restaurants, motels, laundries, etc.)..... 14 11 
PROTICUHIUNPO | 2 A CG lt oe inti creas Selo oe ete 10 2 
Construction...... eee hte alc Ole one WM abae oe a et en 6 > 
Transportation-and storage 22.0.0 isa Bis ots & 4 6 
Recrestion Ser vicesic., jocctriiewey Bone ee ee ah ne 3 3 
Others swags Gewaatone sales + Rees See ees 7 5 


100% 100% 


The classification “‘Agriculture’’ included 201 loans to individuals 
and enterprises engaged in a variety of agricultural activities: 


Number Amount 


POUligy andieee DLOCUCHOM bes 5.h5050 4 oo tein bs, egw ayele « 30% 31% 
[Ser nea et PLoS fer) Ok eee ee en bee 22 19 
Specialty farms (includes fur-bearing animals, 
preennouse and nursery products). .../c.-...:..- 14 16 
MMOH OS eer ey oe Ce Ce eat Oe a cece ee as 12 13 
ALIS a. de Neu dalla a ella raha gud Se aa a 22 21 
100% 100% 


CUSTOMERS’ PROGRAMMES 
Loans amounting to $88,000,000 made by IDB in fiscal 1964 helped 
finance customers’ programmes totalling $119,300,000. As in previous 
years, the chief purpose for which businesses obtained loans from the 
IDB was to finance the acquisition of fixed assets. 
Fiscal 1964 


Millions of | Per cent 


dollars of total 
Paar CMOUTIOIINES, Sete aes. era iss ss ace @ as $ 46.9 39.3% 
Machimery anc equipment, . 2... 065 2s ees eee see 34.9 29.3 
WMICI CACC WOLKING CADMdl. Ac ncaa ce kus sae tee 18.4 15.4 
Refinancing of realty mortgages: .2...........6.' 4.8 4.0 
Refinancing of suppliers’ liens on equipment...... 1.6 res 
Refinancing of other liens on equipment.......... 1.9 1G 
Refinancing of other obligations... ....2.......5. ae ao 
Financing of changes in ownership. ............<... 5.6 4.7 
PD OLUCLCOUL DOSES) ate wes 3 eral see Nata ak he 1.5 123 


ORGANIZATION 


In May, 1964, a branch office was opened in Rimouski, with a view 
to making the Bank’s services more readily available to businesses in 
the lower St. Lawrence and Gaspe Peninsula area. Including a sub- 
branch at Sherbrooke, which is open on a regular basis certain days of 
the month, the Bank now has twenty-five branch offices across the 
country. IDB offices are listed on pages 20 and 21. 


In keeping with the IDB’s objective of making its facilities available 
to businesses anywhere in Canada, representatives of the Bank peri- 
odically make visits, advertised in advance, to many localities not 
having an IDB office, for the purpose of interviewing prospective cus- 
tomers. In fiscal 1964, considerably increased emphasis was placed on 
this aspect of the Bank’s activities; in the past year 226 advertised 
visits were made to 105 localities. 

Operations of the Bank are now decentralized to the point where the 
decision with respect to over 80% of the number of loans approved 
in the last year was taken at local branches or at regional offices. This has 
helped in bringing about a further reduction in processing time for loan 
applications, a matter in which the Bank is constantly striving for im- 
provement. The Bank wants to give prospective borrowers a decision on 
an application as rapidly as possible, and among the continuing diffi- 
culties to be overcome is the frequent problem of obtaining quickly 
from a borrower adequate financial and other information on which the 
Bank can base a sound decision. 

One of the key factors in the ability of the Bank to carry out its 
functions effectively is the calibre of its staff who have again rendered 
the organization loyal, capable and imaginative service. The broadening 
of the IDB Act in 1961 made it necessary to add considerably to the 
staff in 1961-62 but the additional staff engaged at that time have now 
reached a level of training and experience which made it practicable in 
fiscal 1964 to deal with the new applications received, and to administer 
our growing volume of existing loan accounts, with about the same level 
of staff as in the previous year. At the 1964 fiscal year-end, the staff 
numbered 292 men and 212 women — a total of 504. 


FIN 


The year-end balance sheets, and the statements of income, expense 
and profit, for fiscal years 1963 and 1964 appear on pages 8-10. 

During fiscal 1964, IDB obtained funds from the following sources 
to provide for the increase in outstanding loans and other assets as 
shown on the September 30th, 1964 balance sheet: 


Increase’in outstanding debentures... 20... 0006. Sie eee s. $20,500,000 
Increase ancrssued share Capital: 220: 2G a oe Sees 2,000,000 
Fiscal 1964 net profit less net write-offs of bad debts....... 1,665,000 

$24,165,000 


Debentures now account for 75 per cent of the Bank’s loanable funds; 
share capital and accumulated profits provide the balance. As the IDB 
Act provides, the additional share capital has been subscribed by the 
Bank of Canada, which has also purchased all the debentures issued 
by the IDB. 

Income, expense and profit for fiscal 1964 together with comparative 
figures for the previous few years are summarized below: 


Fiscal Fiscal Fiscal Fiscal Fiscal 
1960 1961 1962 1963 1964 


ee 


(thousands of dollars) 


WNCOME ess ono ater as ola 6,463 7,424 9,692 12,629 14,660 
Less: Operating expenses .... 1,993 0 2779 a 4a 4.651 4,906 
Cost of debentures..... 2,474 3,008 4,486 6,556 ~ 7,891 

Net income before provision 
FOTILOSSES 07 a ee oe ee 1,996 1,637 1,065 1,422 1,863 

Less provision for bad and 
donbttul debts; cierto sc sc 488 444 650 729 998 

Balance transferred to Reserve 
| SUS 0 6 Aeaeawy lather, CA Runa’ 1,508 1,193 415 693 865 


The increase in operating expenses between 1960 and 1962 reflected 
the sharp increase in staff and branches and associated training pro- 
grammes undertaken to cope with the surge of business which followed 
the revision of the IDB Act in 1961. The growth in costs inevitably 
preceded the expansion of the volume of business on the books of the 
Bank, and its earnings declined from 1960 to 1962, but an upward 
trend in the Bank’s net income began again in 1963 and was continued 
in 1964. 

The standard rate of interest normally charged on new loans has 
remained unchanged during the past two years at 7 per cent. 

During fiscal 1964, loan balances totalling $227,000 were written off 
against the Reserve for Losses built up in prior years, and $29,000 
previously written off was recovered. The Reserve for Losses Account 
was increased from $3.7 million at September 30, 1963 to $4.5 million 
at September 30, 1964; the latter amount represents 1.71% of loans 
outstanding or committed at the end of the period. 

The net profit of $865,000 remaining after the appropriation to the 
Reserve for Losses was added to the Reserve Fund, raising it to 
$17,483,000. 


Vo 1ab INDUSTRIAL Statement of 


DEVELOPMENT BANK 


ASSETS 1964 1963 


Cash on hand and deposits with other banks.... §$ 16,147 §$ 17,831 
Loans and investments......... $224,228,435 
Accrued interest (1963 - $910,931) 1,085,826 225,314,261 201,802,591 


Property held for sale (including agreements for : 
SALE T Reet epee), MOC mel sey MMU aah tsa las 213,285 96,649 


Guarantees and underwriting agreements (as 

Per CONUA) ca cepa tn ae Siac er ae cacti ae 36,475 20,000 
Unamortized discount and premium on de- | a 

DOT GUFES cute =. tance tes te, eats ata ee Oe 3,392,651 2,213,545 


Other‘dskéts ney nee set eae aren ana 5) 4B7 186 419,729 


$229,410,605 $204,570,345 


L. RASMINSKY 
PRESIDENT 


A. J. NORTON 
CHIEF ACCOUNTANT 


4ssets and Liabilities as at September 30, 1964 


WITH COMPARATIVE FIGURES AS AT SEPTEMBER 30, 1963 


DAS CL ile 1964 1963 


Capital — 
Authorized 
500,000 shares par value $100 each 
Issued and paid up 
350,000 shares (1963 — 330,000 shares). ... $ 35,000,000 $ 33,000,000 


Ear el ier LEU LE No CAR ie a RR 17,483,262 16,618,446 
IRROSE Ve MOO Sse ad Not mi ek Sea La mae eee 4,500,000 3,700,000 
Debentures outstanding......... $168, 100,000 
Accrued interest 
(1963 — $3,290,000) ....... 3,787,250 171,887,250 150,890,000 
Liabilities under guarantees and underwriting 
BADE Role HOLS tsk. ha a a am 36,475 20,000 
SONG O ile emer, AY weeks 4k ee asks se eomatees 503,618 341,899 


$229,410,605 $204,570,345 


AUDATORS (REPORT 


We have made an examination of the statement of assets and liabilities of 
the Industrial Development Bank as at September 30, 1964 and have received 
all the information and explanations we have required. We report that in our 
opinion it correctly sets forth the position of the bank as at September 30, 1964 
according to the best of our information and as shown by the books of the 


bank. 
T. C. KINNEAR, F.C.A. H. MARCEL CARON, C.A. 
of Price Waterhouse & Co. of Clarkson, Gordon & Cie. 


Ottawa, November 4, 1964. 


Lad INDUSTRIAL 
DEVELOPMENT BANK 


Statement of Income, Expense and Profit 
for the year ended September 30, 1964 


WITH COMPARATIVE FIGURES FOR THE YEAR ENDED SEPTEMBER 30, 1963 


INCOME 


TALETES Ee ce ee asker ae clare Sh ee 
Profit-On Sales ominvestIniemts....4. 280s 2 ee ee 


EAPIE NE 


SEL G (ac SARs A. WAR ere een Hi Ro Aen aie sd oh ae 
Pension fund, unemployment insurance and group in- 

SILAGE ny ray re Anetra ey Xe nce pa: 05 2a oR hee 
CONGR SATO KDPEMSCS(0e euaes tet ested Meany: anche se custe aaren tee 
Investigation and supervision expenses............... 
iitavel-and: transtemexpenses.. 2. .i05.17 dics 1 5! Geleelemas 
Rental and other costs — leased premises............ 
PeerreciationsOn CQMIDIICOt es nic nur en eas ras eee 
CNMI VC UEISLING cacy nari imeoe ec .<c eaR the k < ne ee a 
iter PUDNE HM OrnealOne: ant ere Coe a eae ee 
Pclepnone anGielesramisneay. 0.4 ey occa ate a eee 
CTHCE SUD PICS ANICICNDENGES «4c feet eng Setete ee eee 
DVIS CLOTS ALCCS Ayers ea reeent oo sis cod) nica she ast eres 
UIICOTS MHEES ANCES RMOTIReS E75. es)oe ae cae Fe ee 
AlLOthermoperatiieex Denses....0.0.2 se seis eee 


Or CDE ese XDENSCS Wind oh Rint etek aed oe Rta eee 
Interest on debentures (including amortization of dis- 

COUNT BG DTCTINNT bi tated wince g cat siete wae ae 
Provision ‘for bad’and doubiful'debis 23: 2.00.44 eee 


Profit transferred ‘to reserve fund. 22.4340 0. ote. 


(1) The number of staff averaged 505 in 1964 and 495 in 1963. 
(2) Includes overtime pay, medical services and cafeteria expense. 


($000) 


1964 - 


$14,232 
14 
414 


($000) 
1963 


$12,240 
LS 
374 


(3) Includes printing of Annual Report and of booklet ‘“‘A Source of Financing for Cana- 


dian Business’’, etc. 
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Reserves 


RESERVE - FOR EOSSES ($000) 
Be ACOM MC CO NCIEL O Se Em 618 4 oa sb «Wa ele bs Dacracake $ 3,700 
Add: 

Recovery of amounts previously written off........... ny VAS) 

Provision for bad and doubtful debts for the year ended 

DO DLe ml OCi PU mG aa limits. eles sure ois weber cere ee 998 1,027 
$ 4,727 
Less: 

PECe DL ae VAT (C OG Oia ore 6h hh ESS 2d fod s w sil pom eee 221 
Palco ae Ote UCL OU; L9OF 56-6... b:<-.Has etiam ioe eee $ 4,500 
RESERVE FUND ($000) 
Ba ance MOC OC le OO yer ee. in ea eas PRG a Dope va deus $16,618 
Pro fomiunesyear cnded. september. s041964. ce og ses ee eae: 865 
Balancessepiember 30, 1964 5 jnccs. 5 Siege rt eee le Rtahopein se. + $17,483 


rt 


MILLIONS OF DOLLARS NUMBER 


LOAN APPROVALS 
During Fiscal Years 
Ending September 30 


»5 AMOUNT 
rk (left-hand scale) 


NUMBER 
(right-hand scale) 


1945 46 47 48 49 50 51 52 53 54 55 56 57 58 59 60 61 62 63 64 


MILLIONS OF DOLLARS NUMBER 6000 


LOANS ON THE BOOKS 


As at Fiscal Year End 
September 30 


AMOUNT 
OUTSTANDING 
OR COMMITTED 
(left-hand scale) 


oO 
© 
oO 


© 
2, 
© 


NUMBER OF 
CUSTOMERS 
(right-hand scale) 


N. 
oi 
© 
oO 


=, 
ce) 


os pare 
oS oOo 
i) Oo . 
© © 


1945 46 47 48 49 50 51 52 53 54 55 56 57 58 59 60 61 62 63 64 
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PROVINCIAL DISTRIBUTION OF LOANS 


Total Authorizations 
November 1, 1944 to 
September 30, 1964 


Accounts on Books as at 
September 30, 1964 


Amounts 

Number of Outstanding Number of 

Businesses or Committed Businesses Amounts 
($000) ($000) 

Newfoundland............. 146 4,950 184 8,160 
Prince Edward Island....... 34 678 49 6,740 
PNOVAIOCOUAT Cu hist esses i 7,663 274 15,807 
New Brunswick. ........... 213 6,453 348 17,622 
SOLELY Se 1,230 75,702 1,994 180,628 
NTATIO UN olen kale « 2,158 90,394 3,216 202,148 
PLATILOUR Roy unchti rin Sos ray 5 448 17,096 663 37,895 
ASK GICHE WAN ytic ihc irevesrars s 280 8,478 390 21,790 
RIDER a ee eine. Gh areal ss 760 23,473 1,054 52,682 
Britis COMM Dias eo eos oes os 559 27,103 1,070 84,128 
Yukon, N.W. Territories... . 28 1,390 41 2107 
POLS Hemati ise ste aie Ruste 4 Sav 6,027 263,380 9,283 630,307 


SUMMARY STATISTICS OF LOANS 
FOR FISCAL YEARS ENDING SEPTEMBER 30 


(Millions of Dollars) 1959 1960 1961 1962 1963 1964 
Amounts drawn down by 

DOTTOWEI Ss abies sense + 29.3 29.7 47.5 74.3 74.0 69.6 
Repayments by borrowers... 20.4 23.4 Zdot 32.6 38.2 46.0 
Amounts written off (net)... 8 1 2 oe. A | az 
Increase in amounts out- 

SUG Tia 2M ee 8.1 6.2 20.2 41.5 ze Si 23.4 
Amounts outstanding at year- 

CI eee te os Mees vie a oie 96.7 ~102.9 . 12321» 164.679 (200.3 922327 
Amounts not yet disbursed at 

year-end on loans author- 

pac hy) hy alee 12.4 16.9 Bhi 39.0 31.7 39.7 
Amounts outstanding plus 

undisbursed at year-end... 109.1 119.8 154.2 203.6 232.1 263.4 
Number of customers on the 

books at year-end........ 1,609 1,966 2,768 4,083 5,104 6,027 
Average amount outstanding 

plus undisbursed per cus- 

tomer (thousands of 

GOMATS ES res ans 2 a bhaie 68 61 56 50 45 44 
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Loan 
Approvals 


During Fiscal Years 
Ending September 30 


CLASSIFICATION BY NEW 


NUMBER ee 

1959 1960 1961 1962 
IEOUNE Wh DOLOWErS 2. RUE Pics: clo fee ses 438 “571 1,070 1,730 
Mos EP XiSting BOLrOWeLrs acisees ps 1 emer ess 161 169 295 3558 
Total died, © OORE vaneuinetsat “399 «= 740Ss«*4,365ts«,088 


S ea OOOCOL LESS ee ain stata th haan ney 31 28 39 72 
Over SLOUOTOs ey 0G ange ooete alee 242 54S 578 985 
Ovet rT 2 OOOO SU O00 sinats ce east esd) 153 188 a12 526 
Over 50,000 to 100,000............... 2 124 234 340 
Over (100,000: to:.200,000 . v. o. eeee 43 60 105 123 
‘otal wp to 200, O00. src. easly 581 13 1,328 2,044 
Over S200: OOO ics sane eosin. ex saree 18 2T BY 41 
POA et pees. Mi eer atl eas reece 599 740 1,365 2,085 
PRVOLALS SIZC, 5 Sow a5 os dcwecsandkor ela) b qindingeldva-al od bepsn & b oguraker ©, «18d doa ly ae es ghee eee 


Newloundiand 2a ) Coe, Be LP, 
Prince Edward: Island 6 ose rete er 
PCa SCOUA eee ine, ve eto cs cbavo euPa es 


PRIDOTta Ae Sh chore gate Ae cas eee ee ee 
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m EXISTING BORROWERS: 


AMOUNT ($000) 


1959 


24,150 
6,429 


30,579 


1960 


291, 
9,052 


38,576 


698 
111 
1,075 
888 
9,398 
12,388 
1,895 
1,493 
3,465 
7,057 
108 


38,576 


1961 


53,596 
17,640 


71,236 


754 

70 
2,130 
2a h 
16,884 
24,952 
5,433 
3152 
5,990 
9,032 
147 


71,236 


1962 1963 
Pipe POs 61,020 
16,059 18,791 
91,981 79,811 

304 431 
| ey PAR Psi 
20,414 18,324 
25,289 22,131 
Ad 797. 12,249 
79,082 68,854 
12,899 10,957 
91,981 Tole 

a4. 40 
1,628 i Weye)| 
403 305 
2,840 1,881 
2,491 D216 
24,340 ap Pe 
33,686 Pal fs, We 
6,417 5,585 
2,938 2,344 
8,011 8,388 
8,605 6,727 

622 352 
91,981 79,811 


1964 


62,964 
25,184 


88,148 


Classification 0 


NUMBER 

1959 1960 1961 1962 

Manufacturing: 
FOOGS ANG (DOVELAUES cas, cies | See oye aeceaentets ; 82 92 159 165 
TODACCG;ANG LODACCO. DIOGUCIS «....5. Gis dha tee « me Pi he a 
INGODET, DLOGUCIS so tancac) otene dace eo lovard a ace 2 4 9 Z 
VC AUINCl OUOCUCISIN es air) te aes rere aid Ne tines its 5 2 i 6 
Textile products (except clothing).............. 12 11 15 27 
CAOtHINe (LEKUES TANG TID), os ceed oe ae eee 4 33 ZS 49 53 
NVOOCIDIOGUCIS 4s CARER Ge tage G ce kie aid tertis is a duea is 74 76 27 129 
Paper products (including pulp).....3.......... 6 12 18 11 
PLINGNS and alMed Miausiriess yin 0 vee cs + sie 25 35 58 64 
ION ANG Steel NrOMUCIS. 45a Oy © o's 4s steels 80 104 190 164 

(including machinery and equipment) 

brAnspOrlauon Equipment. \. .. sets cc. skies 22 26 42 16 
Non-ferrous metalsproducts .... Jasj.43. + feee oe: 15 15 20 3 
Electrical apparatus and supplies.............. 11 12 22 23 
Non-metallic mineral products................ 34 39 65 66 
Products of. petroleuntand coal 2n6 23... G74 <4 1 2 3 z 
RNEMICAIOTORUCIS cata SHG nes aenle tei t7. 20 24 an 28 
Miscellaneous manufacturing industries......... 17 17 38 45 
Gommerciah air:seryvices ye), ss eR eta Gs Be 13 10 20 20 
Warehousing (including refrigeration)............ 5 13 13 12 
Other, transportation and storage... ¢.....4 2.2... 42 61 103 88 
Electric power, gas, water utilities... ......c<..5<50. ay a — z 
Mines (incl. milling) quarries, oil wells........... 6 20 31 28 
ROOMSELLICTION: ae rah see e woe erm an oar eten tees 37 59 144 161 
TraeterStrial) Wigs 4 eee ton weakens eh ee c 13 iZ 28 32 
PEE SUMO SONY COG as tice ciate anid ee ene rans 11 23 42 270 
[cal en Lip Ie, Ce, ae aa, ee ure ae 2)” Ue mene oy) ee me 2 5 9 
WHOlESAIC LEAOCG cs ade til. c on cates @ afb es ab eRe ehs 9 16 32 152 
ReOtall (AUC eta e, «5 acc ete Oh on Ve aide Pit cae 9 20 55 240 
Education and health services: . ..4%i....+<:seas+ a ce 2 18 
Reecrea lOmPservices.s < ohivs cute a's ciate auh Shi aie ibe ak ee ie 1 67 
Services to business management................ 2 ps 4 25 
NSCelaneOnsiservices oth sk oc ccs bie + okra Se 9 4 ily 34 
ULES arth te as op, Sera Or sts) mR Mee oes ora Se 4 2 11 106 
Paoniie ANUMIADDING. . 5 x4v thx «« ¥tiltle Yess xe aden ne aa a 1 
OIIMUTICATONS ; 5 oc. 5 Ghee Oe 455.0 atdbrahed coe aie a - om oe 13 
(Enterprises engaged in more than one type of business 599 740 1,365 2,085 


are Classified according to major activity.) — — 
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oan Approvals by Types of Businesses 


DURING FISCAL YEARS ENDING SEPTEMBER 30 


AMOUNT ($000) 


1959 


4,340 
38 
246 
611 
1,707 
4,575 
ih 
1,169 
oa te 


765 
1,028 
502 
1,497 
30 
846 
d,122 
891 
469 
1,789 
361 
Pa 
949 
32) 
395 
556 


1960 


5,435 
230 
1s) 
474 
837 

pe i 
803 

L223 

4,718 


iS Ae 
659 
531 
2504 
40 
942 
888 
598 
U4 le) 
4,012 


1,500 
2,358 
492 
672 
292 
668 
936 
105 
245 
85 


38,576 


1961 


8,625 

547 
1,026 

933 
2,585 
7,657 
1,615 
2,380 
8,933 


1,390 
762 
2,412 
5,889 
224 
1,233 
1,681 
908 
745 
5,445 
2,614 
5,992 
1232 
1,596 
220 
1,418 
23297 
85 
100 
168 
582 
242 


71,236 


12,868 
612 
5,888 
6,888 
463 
4,174 
628 
Us be 
4,127 
8 

798 


91,981 


79,811 


*L. RASMINSKY, c.B.E., OTTAWA, ONT. 

*J, R. BEATTIE, OTTAWA, ONT. 

*H. BARIBEAU, LEVIS, QUE. 

A. I. BARROW, C.A., HALIFAX, N.S. 

*R. B. BRYCE, OTTAWA, ONT. 

N. H. DEBLOIS, CHARLOTTETOWN, P.E.I. 
FREDERICK FIELD, F.c.A., VANCOUVER, B.C. 
C. HEDLEY FORBES, FREDERICTON, N.B. 
S. N. MACEACHERN, SASKATOON, SASK. 
A. J. MACINTOSH, Q.c., TORONTO, ONT. 
*W., A. MACKINTOSH, KINGSTON, ONT. 

J. RENE OUIMET, MONTREAL, QUE. 

L. PATRICK, c.B.E., CALGARY, ALTA. 

W. S. PERLIN, st. JOHN’S, NFLD. 
DANIEL SPRAGUE, C.A., WINNIPEG, MAN. 
*J. H. WARREN, OTTAWA, ONT. 


* Member of the Executive Committee 
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L. RASMINSKY, c.B.E. 


L. F. MUNDY 
P. D. SMITH 

A. J. NORTON 
ES METCAEFE 


A. N. H. JAMES 
E. Re CLARK. 
CYEMDEATHE 
J. HARVEY 
GAR ELLIOTT 
io COALES 
H. M. SCOTT 
W. L. MUNDY 
H. DUNCAN 
EXC. SCOPL 
Cot STUART 
J. W. STIVERS 


President 
Secretary 
Deputy Secretary 
Chief Accountant 


Internal Auditor 


General Manager 

Assistant General Manager 
Executive Assistant 

Administrative Assistant 

Assistant Superintendent, Credit Department 
Controller 

Chief, Legal Department 

Chief, Insurance Department 

Chief, Loan Accounting Department 
Personnel Officer 

Deputy Secretary 

Information Officer 
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SU BIO HIN oii er peek Frac ur See meet 85 Elizabeth Avenue 
N. J. WEEDMARK, Manager 
fe Wa lel W Sie Gay ol eee by ag in ht Each aa ee me SOR mer Te, 2 123 Hollis Street 


E. A. BELL, Supervisor 
J. G. KENNA, Assistant Supervisor 


SA TINT TO PRING OU Vee eh ce rhe women toda ated ata 75 Prince William Street 
J. B. S. OLDAKER, Manager 
MONCTON Ee oN ieee ees vara me ales fied hcctiote 236 St. George Street 


G. J. Hittz, Manager 


EASTERN REGION 
REGIONAL: OFFICE, MONTREAL... os cence: 901 Victoria Square 
H. R. STOKER, Regional Supervisor 
L. VIAU, Assistant Supervisor 


RIMOUSE Ie eras et one carrer eer tacstade gon ane 133 St. Germain Street 
M. GENDRON, Manager 

OUT BE CO oy ncaa aed Gains Sand retort c 925 Chemin St. Louis 
J. J. PAQUIN, Manager 

TURES RELVES for cs es AR ee 165 Radisson Street 
J. J. G. BOURBONNIERE, Manager 

MONTREAL 27 4.3). eerie © hn che gates 901 Victoria Square 
J. E. NorDIN, Manager J. J. PANNETON, Manager 


L. F. SMITH, Assistant Manager 
C. C. PINEAU, Assistant Manager 


SHERBROOKE (Sub-Branch to Montreal) ...... 31 King Street West 


COTA AG Oe ere tata ees eo ates ee ia ae 350 King Edward Avenue 
P. F. LimoGes, Manager 
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CENTRAL REGION 
REGIONATFOFFICE. TORONTO? $5 223.4 250 University Avenue 
W.. C. STUART, Regional Supervisor 
J. R. Grips, Assistant Supervisor 


AOAC O ING 1 ea a8 Re is Oth et naa Ca a ae eg 250 University Avenue 
K. K. HAy-RoE, Manager 
R. T. MACTAVISH, Assistant Manager 
J. G. WILSON, Assistant Manager 


IN teas aoe ee hls, wha ca au deans 36 James Street S. 
I. D. MACLAREN, Manager 


KITCHENER-WATERLOO..... Waterloo Square Building, Waterloo 
W. H. JAy, Manager 


EOD TIN seein ia ee fen hoch Rie Gle. acral x. eabindd dei aks! ae 291 Dundas Street 
C. F. BLANCHER, Manager 

BNL IK eae ee arn ts Ge dk, lo ek Ue a ues kite 267 Pelissier St. 
C. R. T. BINGLEY, Manager 

SIO eee es coe ees Be eat tte ee ers 96 Larch Street, East 


R. K. SUUTARI, Manager 


PRAIRIE REGION 
REGIONAL OFFICE, WINNIPEG... . 0. 6.205: 360 Broadway Ave. 
J. C. INGRAM, Regional Supervisor 
R. H. WHEELER, Assistant Supervisor 


ELAN ee teas a er tae 8-A North Cumberland Street, 
K. C. A. Dawson, Manager Port Arthur 
Na ae ae Wore SU oe ta yt sae Cenc is 360 Broadway Avenue 


K. A. Powers, Manager 
H. D. Ramsey, Assistant Manager 


Be aN es Ce en A aia oe oie sn Es 2220 - 12th Avenue 
H. W. BAKER, Manager 
A COIN re eer aay crc! oe ee ee coe 406 - 21st Street, East 


F. G. STEWART, Manager 


VAIS Y ors 08 2 echt oral eat cay aie Oo 320 Seventh Ave., S.W. 
H. J. C. RUSSELL, Supervisor 
N. P. Bruce, Assistant Supervisor 


BD MON TON: se we Seana tte eee wre eee oes 10010 - 105th Street 
E. G. CAPLING, Manager 
R. B. THOMAS, Assistant Manager 


REL IN Aste se estan a iar bin kh 22A The Mall, Shops Capri 
C. V. SPIELMAN, Manager 
AI CPL MESES sis 5 Wigues rac usl-anmcple te aaa 6 Gos tema 1112 West Pender Street 


J. E. MILLARD, Supervisor 
O. H. MorGan, Assistant Supervisor 


big (O01 6) (8 FS Darang arn rem Pere mcd eaters > ARR R Bre or erate 702 Fort Street 
C. B. READy, Manager 


ai 


On August 15th, 1944, royal assent was given to the Industrial 
Development Bank Act. The Act came into force on the following 
September 30th, and on November Ist, 1944 the Bank opened its doors 
for business. 

Prior to that time there was no financial institution in Canada to 
provide a regular source of medium or long-term financing for small and 
’ medium-sized businesses unable to raise funds in the securities market. 
Short-term credit for business was provided by the banking system but, 
in general, longer-term funds were available only from non-institutional 
sources. Banks were not permitted to make loans on the security of land, 
buildings or other fixed assets, and other institutional lenders such as 
insurance and trust and loan companies were, so far as smaller mort- 
gages were concerned, mainly interested in lending on residential rather 
than business property. There was therefore a special interest in broaden- 
ing the sources of term financing, particularly for smaller businesses, to 
encourage industrial development. 

The Industrial Development Bank, the new organization to provide 
term financing to Canadian business, was set up as a public institution 
with all of its capital stock being subscribed by the central bank, the 
Bank of Canada. It was intended to supplement rather than compete 
with the activities of other lenders, and to provide credit only when this 
was not available elsewhere on reasonable terms and conditions. The 
Industrial Development Bank Act also indicated that the IDB was to 


pp 


confine its lending to enterprises which seemed likely to be financially 
successful and able to repay their borrowings from the Bank, and that 
the IDB was to be particularly concerned with the financing problems 
of smaller business enterprises. 

These guiding principles were set forth in the preamble to the Indus- 
trial Development Bank Act which reads as follows: 

“‘Whereas it is desirable to establish an industrial development 
bank to promote the economic welfare of Canada by increasing the 
effectiveness of monetary action through ensuring the availability of 
credit to industrial enterprises which may reasonably be expected to 
prove successful if a high level of national income and employment 
is maintained, by supplementing the activities of other lenders and by 
providing capital assistance to industry with particular consideration 
to the financing problems of small enterprises.” 

As the IDB would be operating in a field of lending new in Canada 
and would have problems of acquiring or training staff with the nec- 
essary specialized skills, its operations were at first limited to the area 
in which the immediate need for its facilities was expected to be greatest. 
Under the Act as proclaimed in 1944, IDB’s field of operations was 
confined almost entirely to manufacturing enterprises, where the im- 
portance of investment in fixed assets made the provision of longer- 
term capital funds a particularly urgent problem. As the Bank acquired 
operating experience the scope of the IDB’s operations was steadily 
broadened by successive amendments to the IDB Act: 

— In 1952, the Bank was empowered to provide financing to com- 

mercial air services in Canada. 

— In 1956, the range of industrial enterprises which the Bank could 
finance was extended considerably, to include for the first time 
such activities as processing, installing, reconditioning, repairing, 
cleaning, etc. 

— In 1961, the Bank’s field of activity was enlarged to include “‘any 
industry, trade or other business undertaking of any kind.” 
Since 1961 the Bank has been able to provide financial assistance to 
virtually all types of business enterprises in Canada; a few are, for 

policy reasons, not regarded as appropriate for IDB financing. 
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In keeping with the Bank’s fundamental objective of making its 
facilities conveniently accessible in all parts of the country, branch 
offices have been established in key centres as the volume of business 
developed and suitable trained staff were available. The first IDB 
branches opened, shortly after the inception of the Bank, were in the 
metropolitan centres of Montreal, Toronto, Winnipeg and Vancouver. 
In 1956, branches were opened at Halifax and Calgary, and in 1959 at 
Saint John, Quebec City, London and Regina. In 1960, and in each 
succeeding year, additional branch offices have been established until, 
at the present time, the Bank has a network of twenty-five branches 
extending to all parts of the country. In addition, regular advertised 
visits are paid by each IDB branch to contiguous areas to contact 
interested applicants. 


On the following pages are photographs 
illustrating the operations of a few of the 
more than 9,000 individual businesses to 
which the Bank has extended financial 
assistance in past years. 
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Manufacturing spiral welded pipe for piling or to carry air, 
water, and other gases and liquids. 


Freshly caught fish being unloaded into a processing plant. _ 


Wy ty Uy yy 
YO, ip 99 


AS @{@gu“se 


High speed plastic injection moulding machines being made for sale 
chiefly in foreign markets. 


Cookies emerging 


f 


rom 


wer cuttings being planted ina greenhouse. 


Preparing yarn for weaving wool fabrics. 


Analyzing paint 


ol 


s and 


lacquers in a 


laboratory for pu rpose 


“of quality 


This company operates a charter helicopter service to move men and 
equipment to inaccessible areas. 


if path : 
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Publications 


LD INDUSTRIAL 
DEVELOPMENT BANK 


HEAD OFFICE OTTAWA 


December Ist, 1965 


The Hon. Mitchell Sharp, P.C., 
Acting Minister of Finance, 
Ottawa, Ontario. 


Dear Sir, 


In accordance with the provisions of the Industrial 
Development Bank Act, I enclose my report for the 
fiscal year ending September 30th, 1965, and a statement 
of the Bank’s accounts for this period which is signed and 
certified in the prescribed manner. 


Yours very truly, 


[Ra amwrntny 


President 


Extruding 
polyethylene pipe. 
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The photographs included in this report illustrate the operations of a few of the more 
than 10,000 individual businesses to which the Bank has extended financial assistance. 


Highlights 


Amount of loans at September 30, 1965: 
(millions of dollars) 


GUtSIANINS ©. 404s eae 
Undisbursed) A ue eee 


Number of customers at fiscal year-end: 


Fiscal JOG). 2244 nae 
Fiscal 962)... otis ae ee 
Biscal: 1963 os... cance ee eee 
Piscean 1964 ove eee eee 
HisCah L905 60260 c eaten cere, 


Number of loans approved in fiscal year: 
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Amount of loans approved in fiscal year: 
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Keke INDUSTRIAL 
DEVELOPMENT BANK 


TWENTY-FIRST ANNUAL REPORT 
OF THE PRESIDEN T—1965 


The past fiscal year was one of continuing growth for the Industrial 
Development Bank. Lending activity was greater than in any previous year, 
as measured both by the number and by the amount of loans approved. 
At the fiscal year-end, September 30, 1965, the number of customers on the 
books of the IDB was nearly 7,000, and loans outstanding or in course of 
disbursement totalled almost $300 million. 

The substantial rate of lending experienced in 1964 increased further in 
1965. The number of loans approved in fiscal 1965 rose by 6 per cent to 
2,209, while the amount approved totalled $96.1 million, an increase of 
Oper cent, 

As in previous years, more than halfthe number of IDB loans approved 
in 1965 were for amounts of $25,000 or less. The number of larger loans 
decreased slightly from the previous year; approvals for loans in excess of 
$100,000 were approximately 5 per cent of the total loan approvals by 
number and 30 per cent of the total by amount. 

The average size of IDB loans approved in fiscal 1965 was $43,500; it 
has changed but little over the last few years. The relatively small average 
size of our loans, together with the rise in the number of loan applications 
and approvals, reflects the continuing financial needs of small business and 
the special attention that IDB pays to applications from small business. 
A detailed classification of loan approvals by size appears on pages 16 
and 17. 


TYPES OF BUS ENE Ss 


A classification of loan approvals in fiscal 1964 and 1965 by types of 
business is given below; more detailed figures of numbers of loans and 
amounts appear on pages 20 and 21. 


Fiscal 1964 Fiscal 1965 


Number Amount Number Amount 


IM SnuTacturing <n. «os 6 nee ae 35% 48% 36% 47% 
Wholesale and retail trade........ 21 15 23 16 
Personal services (including restau- 
rants, motels, laundries, etc.).... 14 11 10 9 
PEOTICUICLITO fc sinter e aati ease e 10 i 9 7 
SOMSTEDCHION haw Annee eee 6 =) 6 es 
Transportation and storage....... 4 6 6 7 
INCOFEAUIOMISELVICES 44. . Sac ee: a) 3 3 2 
Cibemeke el Fk Ree. kee y) 5 7 fi 
100% 100% 100% 100% 


CUSTOMERS’ PROGRAMMES 


In fiscal 1965, IDB loans in the amount of $96 million helped in financing 
customers’ programmes totalling $126 million. As in previous years, the 
purchase of land, buildings, machinery and equipment made up the 


major part of these programmes. / 
Fiscal 1965 
Millions of | Per cent 
dollars of total 
Bandas Oiildings ates 6 ake tee hee ee eee $ 49.1 38.8% 
Machinery and equipment . 2st eco 2a oe ca 39.9 31.6 
MICTCASO MEV OP RING CADE ate Week sa mes") ack ones 16.2 12.8 
Kefinancing of realty mortgages .....'.. sa. 05 acess 4.5 3.6 
Refinancing of suppliers’ liens on equipment......... |e |e 
Refinancing of other liens on equipment............ 1.6 1.3 
Refinancing of other obligations.......... enh Serena 4.1 52 
Financing of changes: in.owmership sce 046s ee 5.8 4.6 
PAI OMEF DUE DOSOS oc492-5 ae ns eee ee aoe ee ae 3.3 6 


$126.4 100.0% 


Refinancing of term indebtedness to other creditors represented only a 
small part of customers’ programmes, and in most cases refinancing was 
necessary to remove encumbrances from assets which were to be pledged 
to the IDB as security for its loan. 


ORGANIZATION 


A new branch office was opened in Prince George early in September 
1965 in order to make the services of IDB more readily accessible to 
businessmen in the Peace River district and in the northern interior of 
British Columbia. Previously these areas had been served by the IDB’s 
branches in Edmonton and Vancouver. 

At the end of the year, plans had been completed to divide the Toronto 
office of the IDB into two separate branches — Metropolitan Toronto 
Branch, serving the metropolitan area, and Mid-Ontario Branch, serving 
the rest of central Ontario. The division is designed to reduce the time 
involved in dealing with applications in the area and to maintain and im- 
prove the standard of service to the public. 

There are now twenty-seven IDB branches across the country; they are 
listed on pages 26 and 27. 

Representatives of the IDB regularly make visits to centres of popula- 
tion some distance removed from the nearest IDB office. The visits are 
advertised in advance in the local press and other media and prospective 
customers are invited to discuss their proposals with the visiting officer. 
This programme of visits was stepped up again in the past year in order 
to bring the IDB’s services to the attention of businessmen in as many 
places as possible. In fiscal 1965, 436 visits were made to 143 localities, 
compared with 226 visits to 105 different cities and towns in fiscal 1964. 
These visits have resulted in a substantial flow of enquiries. 

The increase in the number of customers and the greater activity in 
lending necessitated additions to staff. In the course of the fiscal year the 
number of staff rose by 53 to 557. Behind the continued growth in the 
IDB’s business lie the loyal and imaginative efforts of the staff. I wish to 
record my appreciation of the high standard of performance maintained. 

The IDB, one of the first organizations of its kind in the world, has 


assisted in the development of similar institutions elsewhere, especially in 
a number of emerging and newly industrializing countries, by receiving 
trainees and observers from sister institutions in more than twenty coun- 
tries. During the past year, the services of the General Manager were 
made available to the International Finance Corporation, an affiliate of 
the World Bank, to prepare a report, following an on-the-spot investi- 
gation, on the establishment of a development finance company in a 
member country. 


FINANCIAL STATEMENTS 


The statements of income and expense and the year-end balance sheets 
for the fiscal years 1964 and 1965 appear on pages 12, 14 and 15. 

Loan disbursements in fiscal 1965 were $80.8 million, an increase of 
$11.2 million over fiscal 1964. Repayments amounted to $49.8 million, up 
$3.8 million over last year. Of the remaining funds required to be raised 
$25.3 million was obtained from the sale of debentures and $3.0 million 
from the issue of share capital. 

In accordance with the Industrial Development Bank Act, the additional 
share capital was subscribed by the Bank of Canada, which also purchased 
all debentures issued during the year. 

Income and expenses for fiscal 1965 together with comparative figures 
for the previous four years are summarized as follows: 


Fiscal Fiscal Fiscal Fiscal Fiscal 
1961 1962 1963 1964 1965 


(thousands of dollars) 


TAOOMIO RTE heey 7,424 9,692 12,629 14,660 17,107 
Less: 

Operating expenses . 2,119 4,141 4,651 4,906 5,295 

Cost of debentures. 3,008 4,486 6,556 7,891 9,549 
Net income before pro- 

vision for losses... . 1,637 1,065 1,422 1,863 2,263 
Less: Provision for bad 

and doubtful debts. 444 650 729 998 T3522 
Net income transferred 

to Reserve Fund... 1,193 415 693 865 940 


Bad debts aggregating $608,000 were written off out of the Reserve 
for Losses during the year, while $35,000 previously written off was 
recovered. The sum of $1,323,000 was appropriated from profits to the 
Reserve for Losses, which stood at $5,250,000 at the year-end. At the end 
of fiscal 1965, the Reserve for Losses amounted to 1.77 per cent of 
the $296.9 million of loans then outstanding or committed. The total of 
actual losses realized since the inception of IDB in 1944 plus the reserve 
for possible future losses amounts to 1.34 per cent of the $583.5 million 
of loans taken up by customers during the twenty-one years. 

As the IDB Act provides, the net income for 1965 after provision for 
bad and doubtful debts was added to the Reserve Fund, raising it to 
$18,423,096. 


lectric toasters. 
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Jars of honey being labelled 
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Lab INDUSTRIAL 
DEVELOPMENT BANK 


Income, Expense and Profit 


for the year ended September 30, 1965 


WITH COMPARATIVE FIGURES FOR THE YEAR ENDED SEPTEMBER 30, 1964 


INCOME 


EAR ENE 


Salaries eUee a ete rere een Gr ema er Seen Aer 
Pension fund, unemployment insurance and group 

insurance. 
OUnetectall ex Penses <) keen ae ee enn 
Investigation and supervision expenses............ 
‘PraveancrtransterexPenses. v2. ta Marte fete 
Rental and other costs — leased premises.......... 
Decreciation onrequipmentaaw 7) eras 3s. ben 
SN VETLISIO Donel erica te eee eine me a Pre 5 este, 
Othempublicsintornation© creer ora. 
elephonctanditelesramS eee eee en ee 
Olficessio plies *andcexpenses per vt es 
DifeclOrsmlces ome ed Ot eae ced tit er iia tena eas 
AUICILOIS s1ces and ex Delises ta. eee ee ae 
ANOPcthOpetating ex Penses .5) nt ee eee 


10.0) 6) © Fe: (0) '@) (0. © 6 6 6) ©) 0° BS (0) 10, w: “© (0.6!) 8.016 <6) 0) 0) 9: ./6) ©» "0 «Je! 0 


(ROTO DETAUIINO Lex PeMse sian ter ear ae ereyare ret 
Interest on debentures (including amortization of dis- 

COUMIAAMOsDTeMIUN)) pene © eye. crc lee ee 
Proviston:tor- bad*and doubtfulidebis.. 2.) =... 


Profittranstercred to reservetund) o.oo 


(1) The number of staff averaged 526 in 1965 and 505 in 1964. 


($000) 
19.66 


$ 5,295 
2,549 


aT oe 


$16,167 


$ 940 


(2) Includes overtime pay, medical services and cafeteria expense. 
(3) Includes printing of Annual Report and of booklet “A Source of Financing for Cana- 


dian Business’’, etc. 


($000) 
1964 
$14,232 


14 
414 


$14,660 


Reserves 


RESERVE FOR LOSSES | ($000) 
SCO MOC EO OCIy a DOG as os 5), wit a. 5 oad ook eis ee eee $ 4,500 
Add: 
Recovery of amounts previously written off......... $1335 
Provision for bad and doubtful debts for the year ended 
hoy el Ce anleyel 220081 BO] einem tee eon une ahem pn ay atone 1,323 1,358 
$ 5,858 
ess: 
BGR Ie DiswVTILtCKTOlles. try arena te pk at ree anes Meee eee 608 
aCe SCLC NOCD Us LOO Sucsares dnt ris.) o.5 0a eee ten alee tert $ 5,250 


RESERVE FUND 


Balamces CtOber Pe O64 oko. oath) vals p eke eeu: ne ake ay ae ee $17,483 
Prottetomene year ended: Seplenibely 30196525 at. ken re 940 
Balance: SeplLe mba 50 9190) irae yas hie ah ai ee ecu een $18,423 


Assets and Liabilities as at September 


WITH COMPARATIVE FIGURES AS AT SEPTEMBER 30, 1964 


ASSETS 1965 
Cash on hand and deposits with other banks $ 106,846 
Loans and investments..... $255,145,386 
Accrued interest 

(1964 - $1,085,826)....... 1,254,086 256,399,472 
Property held for sale (including agreements 

FOTRSALONS ePrice Meg. 0 hea Men ect 579,054 
Guarantees and underwriting agreements 

CARCI COMES )oy cue rai ecct so ee eed a, or oe 17,975 
Unamortized discount and premium on 

Ge DETICULE Siz eau ht tector a re 5 a 4,422,816 


Oiler assets + haeac tore eae Oe Te oe 504,398 


$262,030,561 


Note: Amounts not disbursed at September 
30, 1965 on loans authorized, 
$42,590,873 (1964 - $39,708,135). 


L. RASMINSKY 


PRESIDENT 


A. J. NORTON 


CHIEF ACCOUNTANT 
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1964 
$ 16,147 


225,314,261 


2132285 
36,475 


3,392,651 
437,786 


$229,410,605 


Keke INDUSTRIAL 


30, 1965. 
DEVELOPMENT BANK 


Lie les 1965 1964 


Capital — 
Authorized: 
500,000 shares pas value $100 each 


Issued and paid up 
380,000 shares (1964 - 350,000 shares). $ 38,000,000 $ 35,000,000 


PRESET CELE N, ferin QU cts wast imine sass 18,423,096 Na 483, 262 
Receive tO lossesr): crane ieee, 5,250,000 4, 500, 000 
Debentures outstanding.... $195,400,000 Ie 43¢ 
Accrued interest | , 

(19642 33,7873250)..... 2... 4,438,500 199,838,500 VEE88 75250 
Liabilities under guarantees and underwrit- 

PIO CART ECNICI(S cect aie wos eee ee 17,975 36,475 
lic GDI Iti sie e niain kee Cov suc SBeeoier ay cethens 500,990 503,618 


$262,030,561 $229,410,605 


AUDITORS * REPORT 


We have made an examination of the statement of assets and liabilities of 
the Industrial Development Bank as at September 30, 1965 and have received 
all the information and explanations we have required. We report that in our 
opinion it correctly sets forth the position of the bank as at September 30, 1965 
according to the best of our information and as shown by the books of 


the bank. 
H. MARCEL CARON, C.A. T. A. M. HUTCHISON, F.C.A. 
of Clarkson, Gordon & Cie. of Peat, Marwick, Mitchell & Co. 


Ottawa, October 29, 1965. 
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eke Loan Approvals 


DURING FISCAL YEARS ENDING SEPTEMBER 30 


CLASSIFICATION BY NEW OR EXISTING BORROWERS: 


1961 


1,070 
20) 


NUMBER 
1960 
ILO INC We BOLLOWELS iirc ae eee ee ee 571 
TorExtstine BOrmrowers.... 1. en 169 
dai Fl ee Ny, OOS ap eile ene Bern TOON : 740 
CLASSIFICATION BY SIZE: 
$ 5,000 or less..... BOE ee. char eee 28 
Over SOU tOnn 23 U0 tee ere tak ee 313 
Ver ae 5 O00 tome O000 raced ahi os rac 188 
Over 750,000 to: 100,000 ot ee 124 
Over 100,000 to 200,000................ 60 
Motalsp:to:.5200,000 oe coeeneas a 713 
OV ets UM OOO Sti e aine ev ole Me Sct cee na sa pa | 
Tied) gee ree a As Lage | or Gh Oia en ae 740 
PAVOTALS DIZ co otis a) oioeva isco eb ig Wik weodase wae std We Wlelaie RES 0 we ee es Ae eek I 
CLASSIFICATION BY PROVINCE: 
TING WTOUNGIATIO Neel Sa ce oe ee 8 
Princereaward Island 4005 ee a ee 8 
INGVASSCOU Atk sre al te eet AL oe 28 
New Brunswitk fee et et ea ee eee 30 
COU DE CR ir rte nk oe ee Oly een eae 147 
ORTALIO rts a ee te ead oes ee ness 264 
Maniiobat..0 ee en oe ae te SL 
DASKALCHO WAN sitet 5 cra ar pean se 28 
PA DCE arate vor ie tees Mesut dctie cele en 76 
British Columbia ee ee ae 110 
Yukon and N.W. Territories............. 4 
Ota i yet? ee. ees eid ieee eso!) 740 
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1964 1965 
1,514 1,602 
569 607 


86 "16 
1,054 1,072 
p19 565 
289 378 
96 81 


60 46 

o 7 
62 51 
spe 62 
439 485 
675 684 
154 166 
120 152 
282 256 
230 203 

5 fi 


AMOUNT ($000) 


1960 


ZOO, 
9,059 


38,576 


1961 


53,596 
17,640 


7152306 


754 

70 
2,130 
Za 
16,884 
24,952 
5,433 
sal! 
5,990 
9,032 
147 


71,236 


1962 


9,922 
16,059 


91,981 


1,628 
403 
2,840 
2,491 
24,340 
33,686 
6,417 
2,938 
8,041 
8,605 
92 


91,981 


i531 

305 
1,881 
2216 


1964 


62,964 
25,184 


88,148 


1965 


69,936 
26,210 


96,146 


MILLIONS OF DOLLARS 


LOAN APPROVALS 
During Fiscal Years 
Ending September 30 


(left-hand scale) 


ete NUMBER 
(right-hand scale) 


MILLIONS OF DOLLARS 


LOANS ON THE BOOKS 


As at Fiscal Year End 
September 30 


AMOUNT 
ed OUTSTANDING 
OR COMMITTED 
(left-hand scale) 
NUMBER OF 


nm )~=CUSTOMERS 
(right-hand scale) 


sre GERI 


61 62 


NUMBER 


NUMBER 


SUA, ‘Sapa a Wes aes ee 


63 


64 


65 


PROVINCIAL DISTRIBUTION OF LOANS 


Total Authorizations 
November 1, 1944 to 
September 30, 1965 


Accounts on Books as at 
September 30, 1965 


Amounts 


Number of Outstanding Number of 


Businesses or Committed Businesses Amounts 
($000) ($000) 
INewioundiandy. 3 os ieee cs ews iD 5,687 22D 9,748 
Ponce award Island... . <3... 35 790 53 7,018 
INGOs SCOULA sue nee cee 84's 189 8,050 306 18,163 
INGwweBrunSWICKs 6. oo. we ee 236 6,901 398 19,416 
ORGS. oth iin ee 1,447 85,897 2,311 206,107 
COMUEVE Cis 5 ARRAS aig ca 2,382 97,936 3,691 232,270 
WETS) 0 Es Dae 529 18,365 787 43,797 
SY SL CG WOME) ne 360 11,150 507 26,472 
Jes) OTSTAE Hee GEUIAUN Ss ae 869 26,714 1,254 61,707 
BGs OC OMmMDIAs. hse soa ss 709 34,461 1,307 98,819 
Yukon, N.W. Territories........ 30 986 46 2,936 
“LEO bs OA Re Sey a 6,961 296,937 10,885 726,453 
SUMMARY STATISTICS OF LOANS 
FOR FISCAL YEARS ENDING SEPTEMBER 30 

(Millions of Dollars) 1960 1961 1962 1963 1964 1965 
Amounts Drawn Down by Bor- 

POEMS HCG Ad Sis) Sea pee eee ek 2951 «ATS 74.3 74.0 69.6 80.8 
Repayments by Borrowers....... 23:4 27e1 32.6 38.2 460 49.8 
Amounts Written Off (net) 

PRINCI PA Me rede es © ee cesta ds wl 2 pe 1 2 4 

ICT eS ee. ei OX: 


Increase in Amounts Outstanding Or) ge 20k SAD Se. 35 fae ee 0 
Amounts Outstanding at Year-End 


Amounts Not Yet Disbursed at 
Year-End on Loans Authorized. 16.9 31.1 39.0 SloL 39.7 42.6 


Amounts Outstanding Plus Un- 


gisbursed. at Y car-End ©. . ..3..:0. WIGS 1542 We203 Ga23218 2634 2969 
Number of Customers on _ the 

HOOKS Atay Cal-ENs «25... xs esos 1,966 2,768 4,083 5,104 6,027 6,961 
Average Amount Outstanding Plus 

Undisbursed per Customer 

(Thousands of Dollars)........ 61 56 50 45 44 43 
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Classification of Loan Approvals by Type: 


DURING FISCAL YEARS ENDING SEPTEMBER 30 


NUMBER 

1960 1961 1962 1963 
a os mo — 

Manufacturing: 
Hoods and Beverages). «ate cdels a sae ee 91 159 164 160 
Tobacco and Tobacco Products.............. . oe ys .. 
RGB bersProdicts seas sania e sete ans, dita Beet acts 3 9 1 6 
EEATNEPSPLOOUCIS ck. WAC aie ie cae le Cae en 2 15 6 6 
Textile Products (except Clothing)............. 11 15 27 26 
Clothing (lextiles and Fur)... erences «se ee 2a 49 53 45 
WOOGTErOCUGIS Io srcaten eatin weenie a soy cee res 76 126 130 .~ 32 
Paper Products (including Pulp)............... 12 18 11 18 
Printing and Allied Industries................. 34 58 64 46 
(romancistedl Products 60 av acco suis te aa 104 191 164 166 

(including Machinery and Equipment). 

MrANsSPOriation PQUUIPINENt. «snot hs oye cide 25 40 16 » 
Non-Ferrous Metal Products: .....05....6.006 15 16 3 7 
Electrical Apparatus and Supplies............. 12 22 25 13 
Non-Metallic Mineral Products............... 39 65 66 54 
Products of Petroleum and Coal............... 2 3 3 . 
Se NeMNICal LPOOUCIS Saue cannik Ger aeice 2 ares MRE alols 24 Deel 28 26 
Miscellaneous Manufacturing Industries........ i 40 45 56 
SPOMIMerCIAl CAE Der ViCes te nei ae ene ack beh vas 10 20 20 12 
Warehousing (including Refrigeration)........... 13 13 12 11 
Other Transportation and Storage. .......4...... 61 103 88 92 
Electric Power, Gas, Water Utilities............. ra fe 2 2 
Mines (incl. Milling) Quarries, Oil Wells......... 20 31 29 16 
EO rete laG CIOL) wee ines siege SEAN ety an seca a 59 144 160 123 
Tidetrial BUUGIIES I). veeige fatPEk oy vies Aoule ee vase 13 28 32 34 
MESO SEINICES 3 oo foc sale of Sewthageroe wee Se 23 - 42 270 261 
ROC Vt ee. teh, VE RS ee 2 5 9 6 
IW OLESALG TALE incor clnswenemerrracs +b uly ie ess cee 19 33 153 121 
FRC CANE CAGES 5: ae: vs ia wR TS 20 57 240 225 
Education and Health Services...............06. vy 2 18 10 
Recreation: Services o./. 40 has osx a eee eee fi 1 67 59 
Services to Business Management................ Z 4 pa al 
Miscellaneous Services 200.4.. 352 eel a eo ie Oe wks 4 18 34 39 
Amvieuit ured Mee sin, Jo OR eT a ee treet oe alias & % 11 106 175 
Fishing andsl rapping at ioe eee aes — oP 1 6 
Goniumuinications.< tan. fo oe bes oe Rie ts ee ap ae 13 7 
(Enterprises engaged in more than one type of business 740 1,365 2,085 1,986 


are classified according to major activity.) ——— 
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' Businesses 


AMOUNT ($000) 


1960 


5,423 
205 
115 
474 
837 

Delt 
803 

1,148 

4,718 


765 
659 
531 
Zov 
40 
942 
888 
598 
Lok 
4,012 
1,500 
208 
567 
672 
pie 
740 
911 


1961 


8,625 

547 
1,026 

933 
2,585 
(Peey 
1,615 
2,380 
8,971 


1,334 
676 
OX Ws 
5,889 
224 
1233 
1,806 
908 
745 
5,445 


2,614 


Moving cattle ona 
foothills ranch. 


Farm implement parts being dipped in paint tank. 
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Board *L. RASMINSKY, C.B.E., OTTAWA, ONT. 
of *J. R. BEATTIE, OTTAWA, ONT. 
Directors *A. I. BARROW, C.A., R.I.A., HALIFAX, N.S. 
*R. B. BRYCE, OTTAWA, ONT. 
A. J. E. CHILD, SASKATOON, SASK. 
N. H. DEBLOIS, CHARLOTTETOWN, P.E.I. 
A. J. MACINTOSH, Q.c., TORONTO, ONT. 
*W. A. MACKINTOSH, KINGSTON, ONT. 
J. RENE OUIMET, MONTREAL, QUE. 
L. PATRICK, c.B.E., CALGARY, ALTA. 
W. S. PERLIN, st. JOHN’S, NFLD. 
W. F. RYAN, Q.C., FREDERICTON, N.B. 
DANIEL SPRAGUE, F.c.A., WINNIPEG, MAN. 
ALEXANDER WALTON, VANCOUVER, B.C. 


*J. H. WARREN, OTTAWA, ONT. 


*Member of the Executive Committee 
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Head 
Office, 
Ottawa 


General 
Manager's 
Office, 
Montreal 


eee a? ie 


Gy: see 


~O pt = x 


RASMINSKY, c.B.£. President 


F. MUNDY 
D. SMITH 

J. NORTON 
METCALFE 


N. H. JAMES 
R. CLARK 
E. DEATHE 
R. ELLIOTT 


M. SCOTT 
. L. MUNDY 
DUNCAN 
C. SCOTT 
I. STUART 
W. SIVERS 


Secretary 
Deputy Secretary 
Chief Accountant 


Internal Auditor 


General Manager 
Assistant General Manager 
Executive Assistant 


Assistant Superintendent, 
Credit Department 


Chief, Legal Department 

Chief, Insurance Department 

Chief, Loan Accounting Department 
Personnel Officer 

Deputy Secretary 

Information Officer 
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Regional and Branch Offices 


S EZJORINGS 5 ce re ote ae et ee ne 85 Elizabeth Avenue 
G. J. HILtTz, Manager 
je 4 OI ae: Coens ene nes i eee wet a ent ate Sal Sy 1583 Hollis Street 


E. A. BELL, Supervisor 
J. G. KENNA, Assistant Supervisor 


SA LNUP EO EEN Said rocsccsic cc ooh ae aes nape ee ee nia 75 Prince William Street 
J. B. S. OLDAKER, Manager 
MONEC IO Neigic 2 ia aaa eee to axe cr ene ee ane eee rane ce 236 St. George Street 


G. W. MAporE, Manager 


EASTERN REGION 


REGIONAL OFFICE, MONTREAL................. 901 Victoria Square 
H. R. SToKER, Regional Supervisor 
L. ViAu, Assistant Supervisor 


RIMOUSE DT big acetone 24. up age ee ee eer ok eeeaay ee 133 St. Germain Street 
G. L. VEZINA, Manager 
QUE BEG. We eee ee ein ee eee 925 Chemin St. Louis 


J. J. PAQUIN, Manager 
J. Y. MILETTE, Assistant Manager 


TROIS-RIVIER ESey eet ieee ea eae eee 550 Bonaventure Street 
I. M. WILLS, Manager 
MON TIRE AL Seton meet ain i slay ed Pe eee eae oe 901 Victoria Square 


J. E. NorDIN, Manager 
J. J. G. BOURBONNIERE, Assistant Manager 
C. C. PINEAU, Assistant Manager ' 


SHERBROOKE (Sub-Branch to Montreal)............. 31 King Street West 


OT PAW Aute S hath ia uses nig hee eae mh a. 350 King Edward Avenue 
P. F. Limoces, Manager 


CENTRAL REGION 


REGIONAL OFFICE, TORONTO................ 250 University Avenue 
W. C. STuART, Regional Supervisor 
K. K. HAy-ROE, Assistant Supervisor 


METROPOLITAN TORONTO........... 250 University Avenue, Toronto 
J. R. Grips, Manager 
J. G. WILSON, Assistant Manager 
R. L. MCLEAN, Assistant Manager 


MID-ONTARIO <2 ot otecres ee e 250 University Avenue, Toronto 
I. D. MACLAREN, Manager 
J. A. ROBSON, Assistant Manager 


HAMILTON. sutra het ale etn ee a cer eee 36 James Street S. 
R. K. Suutari, Manager 


26 


Lab 


CENTRAL REGION (Cont’d) 


KITCHENER-WATERLOO........... Waterloo Square Building, Waterloo 
L. F. Smitu, Manager 

EE) Nee reer Eee PE ale! CP Rey oy whee 291 Dundas Street 
R. T. MActTAvisH, Manager 

“OIRO ed isl TES OR Ar aes i Se ee ar 267 Pelissier St. 
C. R. T. BINGLEY, Manager 

esi AE DS EGR 90 A Rc Oe 96 Larch Street, East 


N. J. WEEDMARK, Manager 


PRAIRIE REGION 


REGIONALLORPICE. WINNIPEG aiicik i... ccc os eee oe ae 360 Broadway 
J. C. INGRAM, Regional Supervisor 
R. H. WHEELER, Assistant Supervisor 


| hg ae 9G 0 En De he Ae 8-A North Cumberland Street, Port Arthur 
J. T. HORNE, Manager 
ATA E sulle BW 2 oh GP) 2000! AR AR Reels 2. 77) a ag + oe RR 360 Broadway 


K. A. Powers, Manager 
M. D. RUDKIN, Assistant Manager 


LLIN sess occ an Gr, A tae Gk“ Bee 2220 - 12th Avenue 
H. W. BAKER, Manager 
SA OO Niners eos et ees ee oe toa naan ece ale 406 - 21st Street, East 
H. D. RAmMsEy, Manager 
CS TECEAI Ne eee a ie ck kt eee en Stee vs Oak ga 320 Seventh Ave., S.W. 


H. J. C. RUSSELL, Supervisor 
F. G. STEWART, Assistant Supervisor 


Pe AOIINTOIN 5 Ae ea Ss, ce ne leteeso weal geo a chavaia: 28", 10010 - 105th Street 
E. G. CAPLING, Manager 
D. A. KERLEY, Assistant Manager 


BBeL CD WW IN ASae! bc seater vse Race UE ene oe ys gion 22A The Mall, Shops Capri 
C. V. SPIELMAN, Manager 
PRINCE GEhOR GEV.) ie eon wae nee Carte eee me 2 cnt 1320 Fifth Avenue 


R. B. THOMAS, Manager 


We CONES V ELI AU ees Shndidlace Sina teeen eee ements Ne tenor es 1112 West Pender Street 
J. E. MILLARD, Supervisor 
W. H. JAy, Assistant Supervisor 
O. H. MorGAn, Assistant Supervisor 


TA | 2 81S Be Ee EE po eI MMe ee at PP, Mian SNR, ey A tre NE RETA 702 Fort Street 
C. B. READY, Manager 
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Dumping logs from 
self-loading barge. 


Tourist lodge in the north country. 
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